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HIS HIGHNESS’ GOVERNMENT, JAMMH ANH KASHMIR* 



Regulation No. XV of 1996. 



the Business of Insurance, it is hereby-enacted as folioivs t 


PART I. 


Preliminary. 


1. Short title, extent and cornnieYhcetnent.-*{\) This Regula* 
tion may be called the Jammu and Kashmir Insurance Regula¬ 
tion, 1996. 

(2) It extends to the whole of Jammu and Kashmif State. 

(3) It shall come into force on such date as the Govern¬ 
ment may by notification in the Government Gaaette, appoint 
in this behalf. 

2. Pefirtifion$.~—lw this Regulation unless there is anything 
repugnant in the subject or context J— 

(1) ’‘actuary” means an actuary possessing such qualifi¬ 

cations as may be prescribed ; 

(2) “Policy-holder*’means the person who for the time 

being is a legal holder of the policy and includes 
the person who is the absolute -assignee of the 
benefits under the policy; 

(3) “approved securities” means securities for money 

issued under the authority of any Act of a Legislature 
established in British India and include dabeatures 
or other securities issued under the authority of 
His Highness* Government in this behalf; 

(4) “auditor” means a person qualified under the provi¬ 

sions of section 144 of the Companies Regulation, 
to act as an auditor of companies • 

(5) “certified” in relation to any copy or translation Of a 

document required to be furnished by or on behalf 

of an insurer means certified by a principal officer 

of the insurer to be a true dopy or a corredt transla¬ 
tion, as the case may be ; 



( 2 ) 


(6) <-Court” means tKe principal cm 

Court in exercise of its ordinary original civil 

(7) “Prescribed” means prescribed by rules made under 

this Regulation; . , .__ 

(8) “insurance company” means any ^ 

company) association or partnership ^ ^ 

wouS up under the Companies Regulation or to 

which the Partnership Regulation applies; 

“insurer” means— . , . f. j- -j i 

(a) any individual or unincorporated body of individuals 

' ^ ^or body corporate incorporated under the law of 

any country other than the State carrying on 

insurance business which— 

(t) carries on that business within the State or 
(ii) has his or its principal place of business within the 

with the object of obtaining insurance 
employs a representative, or maintains a pla 

of business in the State; , , . 

(h) any body corporate carrying on the business of 
^ ^ insurance, which is a body cor^rate incorporated 

under any law for the time being in fore m the 
Slate, or stands to any such body corpora e i 
relation of a subsidiary company wiihin the “Wan¬ 
ing of the Companies Regulation as y 

uX “crio^ l ting un individual who r^iv« 
or asrees to receive payment by way of 
sion or 


(m-) 


( 10 ) 


‘oliciting or P'-“"i'’8j,"®“Xdes''ttHy’ buaineffl, 
"tat ‘rrty." in^oUfferng Contracts of 

S^rate for’^’the. tf —e 

“manager and otticer na 

to those f the Companies Regulation ; 

*‘SdfoX"Ltgem^of af^thl 

a company by virwe of airection of 

rre?io?s except to the extc nt. if any, othetwiae 


( 12 ) 


( 3 ) 

provided for in the agjreement, and includes any 
person, firm or company occupying such position by 
whatever name called; 

Explanation .—If a person occupying the position- of manag¬ 
ing agent calls himself manager or managing director, 
he shall nevertheless be regarded as managing agent 
for the purposes of section 31 of this Regulation ; 

(14) ** Superintendent of Insurance ” means the officer ap¬ 
pointed by the Government to perform the duties of 
the Superintendent of Insurance under this Regulation; 

(15) ** State ” means the Jammu and Kashmir State. 

PART II. 

Provisions Applicable to Insurers. 

3. Registration, —(1) No insurer shall, after the commence¬ 
ment of this Regulation begin to carry on any class of insurance 
business within the State and no insurer carrying on any class of 
insurance business in the State shall, after the expiry of one year 
from the commencement of this Regulation continue to carry on 
any such business, unless he has obtained from the Superintendent 
of Insurance a certificate of registration. 

(2) Every application for registration shall be accompanied by—^ 

(а) a certified copy of the memorandum and articles of 

association, where the applicant is a company and 
incorporated under the Companies Regulation or, in 
the case of any other insurer specified in sub¬ 
clause {a) (ii) or sub-clause (6) of clause (9) of sec¬ 
tion 2, a certified copy of the deed of partnership or 
of the deed of constitution of the company, as the 
ca^ may be, or, in the case of an insurer having his 
principal place of business outside the State, the 
document specified in clause {a) of section 60 j 

(б) the name, address and the occupation, if any, of the 

directors where the insurer is a company incorporated 

under the Companies Regulation, and in the case of an 

insurer specified in sub-clause (a) (ii) of clause (9) of 

section 2 the names and addresses of the- proprietors 

and of the manager in the State and in any other 

case the full address of the principal office of the 

insurer and the names of the directors and the 

manager at such office and the name and address of 

some one or more persons resident in the State 

authorised to accept any notice required to be served 
on the insurer; 
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(c) a statement of the class or classes of insurance business 

done or to be done^ and a statement that the nmount 
recjuired to be deposited by section 7 before applica* 
tion for registration is made has been deposited 
together with a certificate from the Government 
treasury showing the amount deposited « 

Id) in the case of an insurer having his principal place of 

business outside British India a statement verified by 
an affidavit made by the principal officer of the 
insurer setting forth the requirements (if any) not 
applicable to nationals of the country in which such 
insurer is constituted, incorporated or domiciled which 
are imposed by the laws or practice of •that country 
upon Indian nationals as a condition of carrying on 
insurance business in that country ; 

(c' a certified copy of the published prospectus, if any, and 

of the standard policy forms of the insurer and state¬ 
ment of the assured rates, advantages, terms and 
conditions to be offered in connection with insurance 
policies together with a certificate in connection with 
life insurance business by an actuary that such rates, 
advantages, terms and conditions are workable and 


Provided that in the case of accident and miscellaneous 

insurance business other than workmen’s compensa¬ 
tion and motor car insurance the above requiremen s 
regarding prospectus, forms and statements shall be ^ 

complied with, only so far as prospectus, forms and 
statements may be available ; and fUon 

(f) the prescribed fee for registration being not more than 

’ one hundred rupees for such clap of , r 

l?>\ In the ease of any insurer having his principal place of 

business or domicile outside Biitish India the 

turance =haU .withhold 

nationals are debarred by the law or practice o business of 

ing to, or applied to, insurance from ca y g , insurer under 
infurancc, or that any requirement ''"Po/od on su^jswer un 

the provisions of section 61 and 'oo ion 6 superintendent 

(4) In the case of any insurer if the insurer 

Insurance shall cancel a ^ 7 to deposits, 

fails to comply with the provisions o jngnrance withholds or 

cancels any registration under ^of his decision and 

he shall give notice m writing to the insurer or 


of 
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in 


iU A leinn qVi?i 11 take effect on such date 3 .S he muy specify 

rriUn fwrrr -.pt of the 

SutSendem o! “no" shall, on being satisfied 

JiSJ applicable to him, grant to insurer a certificate of registra- 

““"‘a Minimum Umit for annuities and other belief Us 

^ my oTarfy policy of life insurance issued after the commence- 
ment of thisRegulation an annuity of twenty-five rup^s or lep or 
eross sum of rupees two hundred and fifty or less exclusive of any 

converting any ^licy into a paid up policy of any value or pay- 

ment of surrender value of any amount. i 

12) Nothing contained in this section shall apply to group 

policies, that is to say, policies in respect of a group of persons 

engaged in the same occupation or kindred occupations under a 

single employer, for an aggregate sum of not less than rupees five 

thousand, under which an insurer pays or undertakes to pay a 

gross suixi of rupees five hundred or less on an individual life. 

5. Restriction on name of insurer. —(1) An insurer shall not 
be registered by a name identical with that by which an insurer 
in existence is already registered, or so nearly resembling that 
name as to be calculated to deceive except when the insurer in 
existence is in the course of being dissolved and signifies his 
consent to the Superintendent of Insurance. 

(2) If an insurer, through inadvertence or otherwise, is 
without such consent as aforesaid registered by a name identical 
with that by which an insurer already in existence whether 
previously registered or not is carrying oh business or so nearly 
resembling it as to be calculated to deceive, the first-mentioned 
insurer shall, if called upon to do so by the Superintendent of 
Insurance on the application of the second-mentioned insurer, 
change his name within a time to be fixed by the Superintendent 
of Insurance. 

6. Requirements as to capital ,—No insurer shall be register¬ 
ed unless he has as working capital a net sum of not less than 
twenty*five thousand rupees exclusive of the deposit to be made 
before registration under this Regulation. 

7. Deposits. —(1) Every insurer shall, in respect of the 
insurance business carried on by him in the State deposit and keep 
deposited with the Government cash or approved securities. 


deposited with the Government cash or approved 
estimated at the market value of the securities on 


securities, 

the day of 
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deposit, of the amount hereafter specified, namely :— 

Where the business done or to be done is life insurance 
only, fifty thousand rupees ; 

(b) where the business done or to be done is fire insurance 

only, thirty thousand rupees ; 

(c) where the business done or to be done is accident and 

miscellaneous insurance including workmen’s com¬ 
pensation, and motor car insurance, thirty thousand 
rupees; 

(d) where the business done or to be done includes life 

insurance and any one or both of the two classes 
specified in clauses (6) and (c), one lac rupees of 
which fifty thousand rupees shall be deposited for 
life insurance business ; 

{(?) where the business done or to be done does not include 

life insurance but includes all classes specified in 
clauses (b) and (c), sixty thousand rupees. 

(2) The deposit may be made by an insurer in instalments 
of not less than one-fourth the total amount before the appli¬ 
cation for registration is made, not less than one-third the 
balance before the expiry of one year from the commencement 
of business in the State, and the balance before the expiry 
of three years from the commencement of business in the 

State : 

Provided that in the case of any insurer not being an insurer 
specified in sub-clause (<r) (n) or sub-clause (b) of clause (9) of 
section 2 and not being an insurer incorporated in or domiciled 
in the United l^ingdom or In'^ia, the deposit shall be made in full 

before the application for registration is naade. 

(3) No class of insurance business in additiori to the 

class or classes in respect of which an insurer is already 
liable to make a deposit under sub-section (1) or sub section 
shall be undertaken by the insurer until the deposit to which 

liable has been made in full, and the additional 

respect of the additional class of business 
as under the provisions of this section is 
the application for registration, has also 


he is already 
deposit required in 
or so much thereof 
to be made before 
been made in full. 

(4) If any part 
is used in the discharge of 


of 


under this section 


a deposit made 

any liability of the insurer the insurer 

shall deposit such additional sum in cash or 
will make up the amount so used. The insurer shall ^e d ^ 

fequirements of sub-section vi;» 

within a period of two 

part thereof 



to have 
unless the 
months from 
•i BO used ion 





is supplied 

when the deposit or any 

of 
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8. Reservation of deposUs.-(\) Any deposit “ad® 
section 7 shall be deemed to be part of the assets of the 

but shall not be susceptible of any assignment or charge ; nor 
shall it be availabie tor the discharge of any liability of the 
insurer other than, liabilities arising out of policies of insurance 
issued by the insurer so long as any such liabilities remain 
undischarged ; nor shall it be liable to attachment in execution 
of any decree except a decree obtained by a policy-holder of 
the insurer in respect of a debt the policy-holder has failed to 

realise in any other way. 

(2) Where a deposit is made in respect of life insurance 
business the deposit made in respect thereof shall not be avail¬ 
able for the discharge of any liability of the insurer other 
than liabilities arising out of policies of life insurance issued 
by the insurer. 

9. Refund of deposits. -yNhete an insurer has ceased 
to carry on in the State any class of insurance business in 
respect of which a deposit has been made under section 7 
and his liabilities in the State in respect of business of that 
class have been satisfied or are otherwise provided for, the 
Court may, on the application of the insurer, order the return 
to the insurer of so much of the deposit as does not relate 
to the classes of insurance, if any, which he continues to carry 
on. 


10. Separation of accounts and funds. —(1) Where the in¬ 
surer carries on business of more than oie of the classes specified 
in sub-section (1) of section 7, he shall keep a separate account 

of all receipts and payments in respect of each such class of 
insurance business. 

(2) Whe e the insurer carries on the business of life 

insurance, the excess of receipts over payments in respect of 

such business shall be carried to and shall form a separate 

fund to be called the life insurance fund and the deposit 

made by the insurer in respect of life insurance business shall 
be deemed to be part of such fund 

(3) The life insurance fund shall be as absolutely the 
security of the life policy-holders as though it belonged to an 
insurer carrying on no other business than life insurance busi- 

for any contracts of the insurer 
for which it would not have been liable had the business of 

nrli only that of life insurance and shall not be 

applied directly or indirectly save as provided in section 48 

for any purposes other than those of life insurance. 

11. Accounts and balance-sheet.-^ii) Every insurer in 

(») (w or- ’snb. 
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business transacted by him, and in the case of any other insurer 
in respect of the insurance business transacted by him m the 
State, shall at the expiration of each calendar year prepare 

with reference to that year— • j • t> x 

(а) in accordance with the instructions contained in Fart l 

of the first Schedule a balance-sheet in the form 
set forth in Part II of that Schedule . 

(б) in accordance with the instructions contained in 

Part I of the second Schedule a profit and loss 
account in the forms set forth in Part II of that 
Schedule, except where the insurer carries on busi¬ 
ness of one class only of the classes specified in 
sub-eection (1) of section 7 and no other business, 
(c) in respect of each class of insurance business 

carried on by him in accordance with the instruc¬ 
tions contained in Part I of the third Schedule, 
a revenue account in the form or forms set forth 
in Part II of that Schedule applicable to that class of 


insurance business. 

(2) Unless the insurer is a company to which the Companies 

Regulation applies, the accounts and statements referred to m 
sub-section (1) shall be signed by the insurer, or in the case of a 
company, by the chairman, if any, and two directors and the 

orincipal officer of the company, or in the case of a firm by 
?wo partners of the firm,, and shall be accompanied by a 
statement containing the names and descriptions of the persons 
fn chirge of the management of the business during the period 
W which such accounts and statements refer and by a report 

^ 12 ** Audit —Tl e balance-sheet, profit and loss account, 

r«».nue account and profit and loss appropriation account of 
every insurer, in the case of an insurer specified 

°t In^ce busii^ss tran“cted by him. and in the case of any 

. Mcnprt of the insurance business transacted by 

other J""" XT ate su W Com(»nies 

duties and be subject ^ the liab^ « jP jh, 

of companies by secuun 


(1) Every insurer 


of the Companies 

auditors 

Rcgulatiom^^^^^^^j o( ufe insurance 

nsurwee bminess sh jbe case 

.s«rspcciti^ in «*-cla»se (-) (»‘) « 


carrying on lile 
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in respect df all life insurance business 
at least in every five years cause 


signed by the principal officer of the insurer that full and 
accurate particulars of every policy under which fbere is a 
liability either actual or contingent have been furnished to the 
actuary for the purpose of the investigation. 

(4) There shall be appended to every such abstract a 
statement, in conformity with the requirements of Part II of 
the fifth Schedule, and prepared in accordance with the instructions 
confined in Part I o^f that Schedule, of the life insurance 
business in force at the date to which the accounts of the 
insurer are made up for the purposes of such abstract; 

Provided that if the investigation referred to in sub¬ 
sections (1) and (2) is made annually by any insurer, the state¬ 
ment need not be appended every year but shall be appended 
at least once in every five years. 

(5) Where an investigation into the financial condition of 
an insurer is made as at a date other than the expiration of 
the year of account, the accounts for the period since the 
expiration of the last year of account and the balanceeheet 
as at the date at which the investigation is made shall be 
prepared and audited in the manner provided by this Regulation. 

14. Register of'policies and register of claims .—Every in¬ 
surer, in the case of an insurer specified in sub'Clause (o) (if) or 
sub-clause {h) of sub-clause (9) of section 2 in respect of all busi¬ 
ness transacted by him, and in the case of any other insurer in res¬ 
pect of the insurance business transacted by him in the State shall 
maintain¬ 
ed) a register or record of policies, in which shall be enter¬ 
ed, in respect of every policy issued by the insurer, 
the name and address of the policy-holder, the date 
when the policy was effected and a record of any 


( 10 ) 


transfer, assignment or nomination of which the 
insurer has notice, and 

(6) a register or record of claims, in which shall be entered 

every claim made together with the date of the claim, 
the name and address of the claimant and the date 
on which the claim was discharged, or, in the case 
of a claim which is rejected, the date of rejection 
and the grounds therefor. 

15. Submissions of returns. —(1) The audited accounts and 
statements referred to in section 11 and the abstract and state¬ 
ment referred to in section 13 shall be printed, and four certified 
copies thereof shall be furnished as returns to the Superintendent 
of Insurance within six months from the end of the period to which 
they refer. The Superintendent of Insurance may extend the 
time allowed for furnishing the abstract and statement referred to 
in section 13 by a period not exceeding three months : 

Provided that the said period of six months shall in the case 
of insurers having their principal place of business or domicile out¬ 
side the State and in the case of insurers constituted, incorporated 
in the State but also carrying on business outside the State be ex¬ 
tended by three months, and provided further that the Government 
may in any case extend the time allowed by this sub-section for 
the furnishing of such returns by a further period not exceeding 

months. 



firm, and, in the case of an 

A ■ r 
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Companies a certified copy of such accounts and balance-sheet ; 

__j -_i _ 1- __•___ 1. .’i __1. 1____ r-.- 4.1— 


and where such copy is so sent it shall not be necessary for 
company to file a balance-sheet with the Registrar as required 
sub-section (1) of section 134 of that Regulation and the copy 
the accounts and balance-sheet so sent shall be dealt with in 
respects as if they were filed in accordance with that section. 

17. Furnishing reports .—Every insurer shall furnish to 
Superintendent of Insurance a certified copy of everj^ report c»ij 
the affairs of the concern which is submitted to the members or 

-f 4.1--.•-•-submission to 


by 

of 

all 

the 
on 


Every in- 


policy-holders of the insurer immediately after 
the members or policy-holders, as the case may be. 

18. Abstract of proceedwgs of general meetings. —in¬ 
surer being a company or body incorporated under any law for the 
time being in force in the State shall furnish to the Superintendent 
of Insurance an abstract of the proceedings of every general meeting 
within thirty days from the holding of the meeting to which it relates. 

19. Custody and inspection of documents and supply of 
copies. —(1) Every return furnished to the Superintendent of Insu¬ 
rance or a certified copy thereof shall be kept by the Superintendent 
and shall be open to inspection ; and any person may procure a 
copy of any such return, or of any part thereof on payment of a 
fee of six annas for every hundred words or fractional part thereof 

required to be copied, any five figures being deemed equivalent to 
one word. 

(2) A printed or certified copy of the accounts, statements 

and abstract furnished in accordance with the provisions of section 15 

share-holder or policy-holder 
^ e at any time withtin two years from the date on which the 

furnished, be supplied to him by the insurer 

domicSn theVT^®" ‘he.insurer is constituted, incorporated 

of Lh appUcatton.^ 

the tosir« association of 

holder be suDolfedt^^ application of any policy. 

20. PoLrt of o? 

(a) require from the insurer such further 

certified if he so directs by an 
ss he may consider necessary 
ment such return i 


information, 

auditor or actuary, 
to correct or 




upple- 


Wn^pate Jf b^nt ^ 

State an«K^!, J ™ insurer m 


any 


other 


I at 

the 

docu- 
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irent or to supply any statement which he may? sjseci- 
fy in a notice served on the insurer for the purpose ; 
(c) examine any officer of the insurer on oath in relation to 

the return ; 

{d) decline to accept any such return unless the inaccuracy 

has been corrected or the deficiency has been supplied 
before the expiry of one month from the date on 
which the requisition asking for correction of the in¬ 
accuracy or supply of the deficiency was delivered 
to the insurer and if he declines to accept any such 
return, the insurer shall be deemed to have failed to 
comply with the provisions of section 15 relating to 
the furnishing of returns. 

(2) The Court may on the application of an insurer and 
after hearing the Superintendent cancel any order made by the 
Superintendent under clause (a) (6) or (c) of sub-section (1) or 
may direct the acceptance of any return which the Superintendent 
has declined to accept, if the insurer satisfies the Court that the 
action of the Superintendent was in the circumstances unreason¬ 


able. 


iion. 


21. Power of Superintendent of Insurance to order revalua- 
_]f it appears to the Superintendent of Insurance that an 

investigation or valuation to which section 13 refers dees not pro¬ 
perly indicate the condition of the affairs of the insurer by reason 
of the faulty basis adopted in the valuation, he may, after giving 
notice to the insurer and giving him an opportunity to be heard, 
cause an investigation and valuation to be made at the expense of 
the insurer by an actuary appointed by the insurer for this purpose 

and approved by the Superintendent of Insurance. 

22. Evidence of documents. ■ (1) Every return furmshed to 
the Superintendent of Insurance, which has been certified by the 
Superintendent to be a return so furnished, shall be deemed to be 

a return so furnished. . . , , 

(21 Every document, purporting to be certified by 

Supermtendent of Insurance to be a copy of a return so furnish¬ 
ed shall be deemed to be a copy of that return and shall be re 
ceived in evidence as if it were the original return, unless some 
variation between it and the original ^eturn^s proved. 

23. Summatyol returns to be published. The G _ 

shall every year cause to be published, in such manner as y 
direct, a summary of the accounts, balance sheets, sta • . 

stracts and other returns under this Regulation or purprting 

Ct of Insurance for the year preceding the 

and may append to such summary any not© of the uo 

and any cOtvespondenc© in relation theretov 


( 13 ) 


-24. Returns to he puUished m 

shall publish in the State any return in a form 

which it has been furnished Ao the Superintendent of * 

Provided that nothing contained in this section shall Pro^e^ 

an insurer from publishing a true and accurate abstract from 

such returns for the purposes of publicity. , , 

25 Alterations in the particulars furnished with applica¬ 
tion for registration to he Whenever any alteration 

occurs or is made which affect any of the matters which are 
required under the provisions of sub-section (2) of section 3 to 
accompany an application by an insurer for registration, the 
insurer shall forthwith furnish to the Superintendent of Insurance 

full particulars of such alteration. • -i j 

26. (1) Every insurer registered, incorporated or domiciled 

in the State shall subject to the provisions of sub-section (2), at 
all times invest and hold invested assets equivalent to not less 
than 55 per cent, of the sum of the amount of his liabilities to 
holders of life insurance on account of matured claims and the 
amount required to meet the liability on policies of life insurance 
maturing for payment in the State, less the amount of any de¬ 
posit made under section 7 by the insurer in respect of his life 
insurance business and less any amount due to the insurer for 
loans granted by him on policies of life insurance in approved 
securities; 

Provided that an insurer, not being an insurer defined in 
sub-clause (ft) of clause (9) of section 2, shall invest 68 per cent, 
of the sum instead of 55 per cent, in approved securities. 

(2) An insurer carrying on business at the commencement 
of this Regulation to whom sub-section (1) applies shall before 
the expiry of four years from the commencement of this Regu¬ 
lation invest the total amount required to be invested by that 
sub-section in the manner required thereby : 

Provided that of such total amount the insurer shall have 


invested not less than one-fourth in securities of the nature speci¬ 
fied in sub-section (1) before the expiry of one year; not less than 
one-half before the expiry of two years, and not less than three - 

fourths before the expiry of three years from the commencement 
of this Regulation. 

(3) Every insurer, not being an insurer specified in sub¬ 
clause (ft) of clause (9) of section 2, shall by a trust-deed appoint 
1 a trustee in the State for. the sum to be invested under clauses (11 
and (2). The said trustee shall be a subject of the State and 
Mch trust-deed shall be executed in favour of the Jammu and 

I^mir Government and shall be registered in accordance with 

°-r Reg'stration Regulation, 1977. The trust- 

deed shall specify the manner in which sums may be invested. 


27. Statement of investments of assets. —(1) Every insurer 
registered under this Regulation carrying on the business of life 
insurance, shall twice in every year, namely, within fourteen days 
of the 30th day of June and within fourteen days of the 31st day 
of December, submit to the Superintendent of Insurance a state¬ 
ment showing as at the said dates the assets held invested in the 
manner prescribed and such statement shall be certified by the 
principal officer of the insurer. 

(2) The Superintendent of Insarance shall be entitled at 
any time to take such steps as he may consider necessary for the 
inspection or verification of the assets held invested and the 
insurer shall comply with all requisitions made by the Superinten¬ 
dent in that behalf. 

28. Prohibition of loans —No insurer shall grant loans or 
temporary advances either on hypothecation of property or on 
personal security or otherwise, except loans on life policies issued 
by him within their surrender value, to any director, manager, 
managing agent, actuary, auditor or officer of the insurer if a 
company, or where the insurer is a firm to any partner therein, 
or to any other company or firm in which any such director, 
manager, managing agent, actuary, officer or partner holds the 
position of a director, manager, managing agent, actuary, officer 
or partner : 

Provided that nothing herein contained shall apply to loans 
made by an insurer to a banking company : 

Provided further that every existing loan to any director, 
manager, managing agent, auditor, actuary, officer or partner, 
notwithstanding any contract to the contrary, shall be repaid 
within one year from the commencement of this Regulation, and 
in case of default, such defaulting director, manager, managing 
agent, auditor, actuary, officer or partner shall cease to hold 
office ( n the expiry of one year from the commencement of this 

Regulation i 

Provided further ihat nothing in this section shall prohibit a 
company from granting such loans or advances to a subsidiary 
company or to any other company of which the company granting 

the loan or advance is a. subsidiary company. 

29. Liability of directars eto.^ loss due to contravention of 
section 27.—If by reason of a contravention of any of the provi¬ 
sions of section 27, any loss is sustained by the insurer or by the 
policy-holders, every director, manager, minaging agent, officer 
or partner who is knowingly a party to such contravention shall 
without prejudice to any other penalty to which he may be liable 
under this Regulation, be jointly a-nd severally liable to make 

good the amount of such lose, 
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30 AmU of insurer hem to be kept.- None of *” 

of the partners, if a firm or in the name of the proprietor, it an 

individual^^^^^^^^^ on employment of manageng agents M 

clmencement of this Regulation appoint a managing agent for 
the conduct of his business. 

Inspection. 


32 


Hover of Superintendent of Insurance to order inspec¬ 
tion—0) If the Superintendent of Insurance has reason to 
believe that the interests of the policy-holders of an insurer are 
in danger or that an insurer is unab’e to meet his obligations or 
has made default in complying with any of the provisions of this 
h’eeulation or that an offence under this Regulation has been or is 
likely to be committed by an insurer or any officer of an insurer 
or if he receives a requisition in this behalf signed by share¬ 
holders of an insurer being a company less in number than one- 
tenth of the whole body of share-holders and holding not less than 
one-tenth of the whole share capital or if he receives a requisition 
in this behalf signed by not less than fifty policy-holders holding 
policies of life insurance that have been in force for not less than three 
years and are of the total value of not less than fifty thousand 
rupees and supported by an affidavit, he may, after giving notice 
to the insurer and giving him an opportunity to be heard, appoint, 
an auditor, or actuary or both, not being an auditor or actuary in 

me employ of the insurer, to investigate the affairs of the insurer 
or may himself make such investigation. 

The Court may, on the application of an insurer and 
ipviiig notice to and hearing the Superintendent of Insurance 
forbid such action by the Superintendent, if the insurer satisfies 
the Court that it is unnecessary in the circumstances, 

investigation made under this section 
be embodied m a report of which one copy shall be lodged 

Superintendent of Insurance and one copy shall be 

to the insurer ; and a copy of such report shall be 

^ ^ requisition for 
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h may require the insurer 

day, from the receipt of the notice by the insarerl 
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wi th aoy -directions he may issue to remedy defects d isdosed by 
rSttch inspection. 

f5) If, as a result of lany investigation made under this 
: section, the Superintendent of Insurance is of opinion that it is 
necessary .'in the interests of the policy-holders that the business 
of the insurer should be wound up, or if the insurer fails to 
'compty with any directions issued under sub-section (4), the 
^-Superintendent may, after giving notice to the insurer and giving 
>hiin:an-opportunity to be heard apply to the Court to have the 
business of the insurer wound up. 

33. Powers of investigator.—-VJh.on any investigation is 
made in pursuance of section 32 the provisions of section 140 
of the Companies Regulation shall apply for the purpose of such 

■ investigation as they apply to an investigation made in pursuance 
of section! 138 of that Regulation and all expenses of and inci¬ 
dental to such investigation shall be defrayed for the insurer. 

Amalgamation and Transfer of Insurance Business. 

34. Amalgamation and Transfer of Insurance Business — 

(1) No life insurance business of an insurer specified in sub-clause 
{a ) I ii) or sub-clause ( b) of clause (9) of section 2 shall be trans¬ 
ferred to or amalgamated with the life insurance business of any 
other insurer except in accordance with a scheme prepared under 
this sectionuand sanctioned by the Court having jurisdiction over 
one or other of the insurers concerned. 

(2) Any scheme prepared under this section shall set out the 
agreement under which the transfer or amalgamation is proposed 
to be effected, and shall contain such further provisions as may 

be necessary for giving effect to the scheme. 

(3) . Before an application is made to the Court to sanction 
2 ^ny such scheme notice of the intention to make the application 
together.'with a statement of the nature of the amalgamation or 
transfer, as Jthe case may be, and of the reasons therefor shall at 
deasb two months before the application is made be sent to the 

Government^: and certified copies of the following documents shall 
-be furnished to the Government and shall during the two months 
aforesaidbe kept open for the inspection of the members and 
policy-holders at the principal and branch offices and chief 

Agencies of the insurers coi cerned, namely ;— . . u ^ > 

a draft of the agreement or deed under which it is 

proposed to effect the amalgamation or transfer ; 

(M statements of the assets and liabilities of the insurers 
i;CO!ncerned in such amalgamation or transfer; 

\'afid , _ 

(c) the actuarial or other reports on which the scheme was 
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founded including a report bytan independ^t'actuary 
on the proposed amalgamationrOT^tranefer^ 

(4) Where an application under sub-section (3) is-irade to the 
Court within three months from the commencement of this Regula¬ 
tion, the Court mayvon application, extend for the insurer whose 
business is to be transferred to or amalgamated with the business 
of another insurer, the time allowed fori registration and for the 
payment of the first instalment of the deposit under sections 3 and 
7 for such period not exceeding nine months as the Gourt’^may 

think fit. 

35. Sanction of amulgamation and tramfer bg Court ,—When 
any application such asi is referred to in' sub-section (3)^ of 
section 34 is made to the Court, the Court shall caase if for special 
reasons it so directs, notice of the application to be sent to: every 
person resident in the State who is the holder of a' life policy of 
any insurer concerned and shall cause a statement of’ the nature 
and terms of the amalgamation or transfer, as the case naay be, 
to be published in such manner and for such period as it may 
direct, and after hearing the directors and such policy-holders as 
apply to be heard and any other persons whom it considers 
entitled to be heard, may sanction the arrangement, if it is satisfiM 
that no sufficient objection’ to> the- arrangement has' 

established« 

36. Statoments required^ after amalgamation^ and 
^raws/er.—Where an amalgamation takes place between any two 
or more insurers, or where any business of one insurer is transferred 
to another, whether in accordance with a scheme confirmed bv 
the Court or otherwise, the insurer carr 3 nng on the' amalgamated 
businessr or the insurer to whomi the business is^ tiansferr^^^^ 

. 1 .^ . ...t. _ ^ months from the dite of the 

or transfer; furnish to* the 


been 


^ , or deed 

transfer has > 


completion of ther amalgamation 
Governmentt- 

(o) a oertifiedi copy of the scheme, agreement 
unicter which: the a m al ^ m at' 

effected^ andi 

(6) * declatation agaed! by every insarer coneemed 

y by cbairm^iQ a 
to*/ tb©- best of 

e^y payment made> or w be made to 

transfer IS therein./uUy set forth and ^ 

those 


' - ^ w 

principal officer that 





®o other 

are to be made eitoer'in "moiJ» 
yalnable seenrities or other pronto 


transfer 
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(c) where the amalgamation or transfer has not been made 

in accordance with a scheme confirmed by the 
Court— 

(i) certified copies of statements of the assets and liabili¬ 
ties of the insurers concerned, and 
{ii) certified copies of the actuarial or other reports upon 
which the agreement or deed was founded. 


Assignment or Transfer of Policies and Nominations. 


37. Assignment and transfer of life insurance policies ,—(Ij 
A transfer or assignment of a policy of life insurance, whether 
with or without consideration, may be made only by an endorse¬ 
ment upon the policy itself or by a separate instrument, signed 
in either case by the transferor or by the assignor or his duly 
authorised agent and attested by at least one witness, specifically 
setting forth the fact of transfer or assignment. 

(2) The transfer or assignment shall be complete and 
effectual upon the execution of such endorsement or instrument 
duly attested but shall not be operative as against an insurer and 
shall not confer upon the transferee or assignee, or his legal 


representative any right to sue lor the amount of such policy or 
the moneys secured thereby until a notice in writing of the 
transfer or assignment has been delivered to the insurer at his 
principal place of business in the State by or on behalf of the 
transferor or transferee. 

t3) The date on which the notice referred to in sub¬ 
section (2) is delivered to the insurer shall regulate the priority of 
2dl claims under a transfer or assignment as between persons 
interested in the policy; and where there is more than one 
instruments of transfer or assignment the priority of the claims 
under such instruments shall be governed by the order in which 
the notices referred to in sub-section (2) are delivered. 

141 Upon the receipt of the notice referred to m sub¬ 
section (2)» the insurer ^all record the fact of such transfer or 
assignment together with the date thereof and the name of the 
transferee or the assignee and shall, on the request of the person 
by whom the notice was given, or of the transferee or assignee, 
on payment of a fee not exceeding one rupee, grant a written 
acknowledgement of the receipt of such notice and ^y such 
acknowledgement shall be conclusive evidence against the insurer 
that he has duly received the notice to which such acknowledge¬ 


ment related. . t a 

(5) From the date of the receipt of the notice referred to 

in sub-section (2; the insurer shall recognise the transferee or 

named in the notice a. the only pemon entitled to benefit 


( 19 ) 

under the policy, and such person shall be subject to all liabilities 
and equities to which the transferor cr assignor was subject 
at the date of the transfer or assignment and may institute 
any proceedings in relation to the policy without obtaining the 
consent of the transferor or assignor or making him a party to 
such proceedings. 

(6) The rights and remedies of the assignee or transferee of 
a policy of life insurance existing prior to the commencement of 
this Regulation shall not be affected by the provisions of this 
section. 

(7) Notwithstanding any law or custom having the force o! 
law ^ the contrary, an assignment in favour ot a person made 
with the condition that it shall be inoperative or that the interest 
shall pass to some other person on the happening of a specified 
event during the life of the policy-holder, and an assignment in 
favour of the survivor or survivors of a number of persons, shall 

1 1 * T 


Nomination by folicy-holder-. —(1) The holder of 


be valid. 

38 . ..., _ ... 

policy of life insurance may when effecting the policy or at any 
time before the policy matures for payment, nominate the person 
or persons to whom the money secured by the policy shall be paid 
in the event of his death. 

(2) Any such nomination in order to be effectual shall, unless 
it is incorporated in the text of '■he policy itself, be made by an 
endorsement on the policy communicated to the insurer snd 
registered by him in the records relating to the policy and 
any such nomination may at any time before the policy matures 
for payment be cancelled or changed by an endorsement ora 
further endorsement or a will, as the case may be 

(3) The insurer may charge a fee not exceeding one rupee for 

regi^stering any such endorsement and sha'l furnish to the policv- 

nolder a written acknowledgement of hav ng done so 

(4) A transfer or assignment of a poliev mtde in accordance 
with section 37 shall automatically cancel a nomination. 

Where the policy matures for payment during the life-time 
of the policy-holder or where the nominee or, if there are mor^ 

before the policy matur^-s 

to the policy-holder or his heirs or legal he'lrs o" til 

^es or the holders of a succession certificate, as the case may 

<6) Where the nominee or. if there 

one, a nominee or nominees survive th^ Poliev 

^enred by the policy survivor shall be patbieto te’htr*"’ 
survivors. f to suen survivor or 
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Commission and Rebates and Licensing of Agents. 


39. Prohtbiiion of paymctit hy w:jy of commission or olher- 
wise for procuring business. —(1) No peison shall, after the expiry 
of six rnonths from the commencement of this Regulation, p3-y 
or contract to pay any remunerat on or reward whether by way of 
commission or otherwise for soliciting or procuring insurance busine s 
in the State to any person except an insurance agent licensed 
under section 40 or a person acting on behalf of an insurer who 

for the purposes of insurance business employs licensed insurance 
agents. 

(2) No insurance agent licensed under section 41 shall be 
paid or contract to be paid by way of commission or as remunera¬ 
tion in any form an amount exceeding, in the case of life insurance 
business, forty per cent, of the first year’s premium payable on 
any policy or policies effected through him and five per cent, of a 
renewal premium, or, in the case of business of any other class, 
fifteen per cent, of the premium: 

L rovided that insuiers, in respect of life insurance business 
only, may pay, during the first ten years of their business, to their 
insurance agents fifty-five per cent, of the first year’s premium 
payable on any policy or policies effected through them and six 
per cent, of the renewal premiums. 

(‘^) Nothing in this seel ion shall prevent the payment under 
any contract existing prior to the operation of this Regulation, of 
gratuities or renewal commission to an insurance agent or to his 
representatives after his decease in respect of insuarnce business 
efiected through him before the said date. 

40. Pr hibUiori of reha(cs. —{\) No person shall allow or 
offer to allow either directly or indirectly, as an inducement to any 
person to effect or renew an insurance in respect of any kind of 

risk relating to lives or property in the State any “ 

whole or part of the commission payable or any rebate of the 

premium shoun on the policy, nor ihall any person taking out or 

renewing a policy accept any rebate, except such rebate as may be 
allowed in accoidance with the published prospectuses or tables of 

the insurer. . • , i 

(2) Any persons making default in complying with the 

provisions of this section shall be punishable with fine which may 
extend to one hundred rupees unless the default is made ^ 
person effecting or renewing a policy, in which case he shall be 
punishable with fine which may extend to fifty rupees , 

41. L'crnsing of insurance agents.— {\) I he Supennt nd 
of Insurance or an officer authorised by him in this behalf shall in 
the preset ib' d manner and on payment of the prescribed fee which 
shall not be more than one rupee, issue to any individual ma i g 


bate of the 
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an application under this section and not suffering from any of the 

disqualifications hereinafter mentioned a _ insurance 

insurance agent for the purpose of soliciting op 8 

(2) A licence issued under this section shall entitle the holder 

to act as an insurance agent for any registered insurer 

(3) A licence issued under this section shall expire on the first 

dayof Baisakhineachyear, but shall, if the applicant does n^ 
suffer from any of the disqualifications hereinafter mentioned, be 

renewed from yeur to year on payment of a fee of one 

(4) The disqualifications above referred to shall be tne 

following:— 

{a) that the person is a minor ; . c 

(6) that he is feund to be of unsound mind by a Court ol 

competent jurisdiction ; 

(c) that he has been found guilty of criminal misappropria¬ 

tion or criminal breach of trust or cheating by a Court 
of competent jurisdiction ; 

(d) that in the course of any judicial proceeding relating to 

any policy of insurance or the winding up of an 
insurance company or in the course of an investigation 
of the affairs of an insurer it has been found that he 
has been guilty of or has knowingly participated in or 
connived at any fraud, dishonesty or misrepresentation 
against an insurer or an assured. 

(5) If it be found that an insurance agent suffers from any of 
foregoing disqualifications, without prejudice to any other 

penalty to which be may be liable, the Superintendent of Insurance 
shall, and if the agent has knowingly contravened any provision of 
this Regulation may, cancel the licence issued to the agent under 
this section. 

42. Regi>Ut of insurance agents. —(1) Every insurer and 
every person who acting on behalf of an insurer employs licensed 
insurance agents shall maintain a register showing the name and 
address of every licensed insurance agent app inted by him and 
the date, if any, on which his appointment ceased 

(2) Any individual not holding a licence issued under section 41 
who acts as an insurance agent shall be punishable with fine 
which may extend to fifty rupees, and any insurer who, or any 
person acting on behalf of an insurer who, appoints 
insurance agent any individual not so licensed, 
insurance business in the State through any such 
be punishable with fine which may extend to 

(3) - ■ . . . - 


the 


an 
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The provisions cf sub section (2) shall 
until the expiry of six months from 

Regulation. 
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43. Prohibition of cessation of payments of commission .— 
Notwithstanding anything to the contrary in a contract between 
any person and an insurance agent licensed under section 41 
forfeiting or stopping payment of renewal commission to such 
insurance agent, no such person shall in respect of life insurance 
business done in the State refuse payment to an insurance agent 
of commission on renewal premiums due to him under the agree¬ 
ment by reason only of the termination of his agreement except 
for fraud; 

Provided that such agent has served such person continually 
and exclusively for at least ten years, and provided further that, 
after his ceasing to act as agent, he does not directly or indirectly 
solicit or procure insurance business for any other person. 

Special Provisions of Law. 

44. Policy not to be colled in question on ground of mis¬ 
statement after two years .—No policy of life insurance effected 
before the commencement of this Regulation shall after the expiry 
of two years from the date of ccmmencement of this Regulation 
and no policy of life insurance effected after the coming into force 
of this Kegulation, shall after the expiry of two years from the date 
on which it was effected, be called in question by an insurer on the 
ground that a statement made in th“ proposal for insurance or in 
any report of a medical officer, or referee, or friend of the 
insured, or in any other document leading to the issue of the 
policy, was inaccurate or false, unless the insurer shows that such 
statement was on a material matter and fraudulently made by the 
policy-holder and that the policy-holder knew at the time of 
making it that the statement was false 

45. Application of State Law to 'policies issued in the 
State .—The holder of a policy of insurance i'sucd by an insurer in 
respect of insurance business transacted in the State after the 
commencement of this Regulat on shall have the right, notwith¬ 
standing anything to the contrary contained in the policy or in any 
agreement relating thereto to receive payment in the State of any 
sum secured thereby and to sue for any relief in respect of the 
policy in any Court of competent jurisdiction in the State ; and if 
the suit is brought in the State any question of law arising in 
connection with any such policy shall be determined according to 

the law in force in the State. 

46. Payment of money into Court. —(1) Where in respec o^ 
any policy of life insurance maturing for payment an insurer is of 
opinion that by reason of conflicting claims to or insufficiency ot 
proof of title to the amount secured thereby or for any oth 
axiequate reason it is impossible otherwise for the insurer to obtain 


I 
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a satisfactory discharge for the payment of such amount, the 
insurer shall before the expiry of nine months from the date of the 
maturing of the policy apply to pay the amount into the Court 
within the jurisdiction ol which is situated the place at which such 
amount is payable under the terms of the policy or oiherwise. 

(2) A receipt granted by the Court for any such payment 
shall be a satisfactory discharge to the insurer for the payment oi 
such amount. 

(3) An application for permission to make a pa 5 ment into 
Court under this section shall he made by a petition verified by an 
affidavit signed by a principal officer of the insurer setting fonh 
the following particulars, namely : - 

(a) the name of the injured person and his address ; 

(&) if the insured person is deceased, the date and place of 
his death ; 

(c) the nature of the policy and the amount secured by it ; 

(d) the name and address of each claimant so far as is 

known to the insurer with details of every notice of 
claim received ; 

(e) the reasons why in the opinion of the insurer a 

satisfactory discharge cannot be obtained for the 
payment of the amount; and 

(/ ) the address at which the insurer may be ser\ed with 

notice of any proceeding lelating to disposal of the 
amount paid into Court. 

• (4) An application under this section shall not be enterMinod 

by the Court if the application is made before ?he exmrv of 

months from the dea.h of the insured, or the ^,1?^ 
policy by survival. 


or 


of 


Six 
t he 


<5) If it appears to the Court that a satis^ar^«rtr u 

the payment of the amount cannot otherwise be 

amount to be paid into 

mvest the amount in aproved securities pending it “Sisoosnl ‘ 
(6) The insurer shall transmit to the Crnff ‘^P'^sal. 
claim received after the making of the annl notice qf 

section (3) and any payment rfquired by th^Cour*? a, "' 

amount paid into Court shall as to the costs^nf^^h 

under sub-section (3) be borne by thedLnr.! a aPP^«cation 

costs be in the discretion of the Court other 

(7j The Court shall cause noticf* fo k 

ascertainedclaimant of the fact that ^ every 

mto Court and shall cause mot ce a^ theT?' P^id 

ascertained claimant, ‘ e'''en to every other 


( 24 ) 



(8J The Court shall decide all questions relating to the 
disposal of claims to the amount paid into Court. 

47. Direciors of insurers being companies. —(1) Where the 
insurer is a company incorporated under the Companies 
Regulation and carries on the business of life insurance, not less 
than one-fourth of the whole number of the directors of the 
company shall be persons having the prescribed qualifications and 
holding policies of life insurance issued by the company, and shall 
be elected to the Board of Directors of the company in the 
prescribed manner by the holders of policies of life insurance 
issued by the company. 

(2) This section shall not take effect until the expiry of one 
year from the commencement of this Regulation. 

48. Restriction on dividends and bonuses .—.No insurer, 


and on 
policy- 
answers 
medical 


being an insurer specified in sub-clause (a) iii) or sub clause (6) of 
clause (9) of section 2, who carries on the business of life 
insurance shall in respect of such life insurance business declare 
or pay any dividend to shareholders or any bonus to policy-holders 
except out ot a surplus ascertaineJ as the result of an actuarial 
valuation of the assets and liabilities of the insurer. 

49. R 01 ice of options available to the assured on the 
lapsing of a policij .—An insurer shall, within three months of the 
lapsing of a policy of life insurance, give notice to the policy¬ 
holder informing him of the options available to him. 

50. Supp Ly of copies of proposals and medical reports. 
Every insurer shall on application by a policy-holder 
payment of a fee not exceeding one rupee, supply to the 
holder certified copies cf the questions put to him and his 
thereto contained in his proposal for insurance and in the 
report supplied in connection therewith, 

51. Ptohibition of business on dividing principal.—'^o in- 
iurcr shall after the commencement of this Regulation begin 
of after three years from that date continue to carry on any 
business upon the dividing principle, that is to say, on the principle 
that the benefit secured by a policy is not fixed but depends either 
wholly or partly on the results of a distribution of certain sums 
amongst policies becoming claims within certam time-limits or on 
the principle that ihe premiums payable, by a policy-holder deperid 
wholly or partly on the number of policies becoming claims within 

certain tirnc-limits * 

Provided that nothing in this section shall be deemed to pre¬ 
vent an insurer from allocating bonuses to holder of policies of life 

insurance as a result of a periodical acturial valuation either as 
reversionary additions to the sums insured or as immediate cash 

tx)nuscs^or ot^ ■ that an insurer who continues to carry on 
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insurance business on the dividing principle after the commence- 

ment of this Regulation shall withhold from yum of 

not less than forty per cent, of the premiums received during each 
year after the commencement of this Regulation in w ic 
business is continued so as to make up the amount requited f 

investaent under section 26. 


Winding up. 

52. Windir.a up by the Court.—O) The Court may order 
the winding up in accordance with the Companies Regulation ot 
any insurance company and the provisions of that Regulation shall 
subject to the provisions of this Chapter, apply accordingly. 

2. In addition to the grounds on which such an order may 
be based, the Court may order the winding up of an insurance 

company— , i . • j 

ia) if with the sanction of the Court previously obtained 

a petition in this behalf is presented by shareholders 

not less in number than one-tenth of the whole body 

of shareholders and holding not less than one-tenth 

of the whole share capital or by not less than fifty 

policy-holders holding policies of life insurance that 

have been in force for not less than three years and 

5 are of the total value of not less than fifty thousand 

rupees; or 

) (b) if the Superintendent of Insurance, who is hereby 

authorised to do so, applied in this behalf to the 
Court on any of the following grounds, namely:— 

(i) that the company has failed to deposit or to keep 

deposited with the Government the amounts re¬ 
quired by section 7; 

(ii) that the company having failed to comply with any 

requirement of this Regulation has continued 
such failure for a period of three months after 
notice of such failure has been conveyed to the 
company by the Superintendent of Insurance; 

(ni) that it appears from the returns furnished under 

the provisions of this Fegulation or from the 
results of any investgation made thereunder that 
‘ the company is insolvent, or 

(iv) that the continuance of the company is prejudicial 

to the interests of the policy-holders. 

53. Voluntary uinding up .—Notwithstanding anything con¬ 
tained in the Companies Regulation, an insurance company shall 
not be wound up voluntarily except for the purpose of effecting an 
amalgamation or a re-construction of the company, or on the 




( 26 ) 

ground that by reason of its liabilities it cannot continue its 
business. 

54. YaluaHon of Liahilitifs. —(i) In the winding up of an 
insurance company or in the insolvency of any other insurer 
the value of the assets and the liabilities of the insurer shall 
be ascertained in such manner and upon such basis as the 
liquidator or receiver in insolvency thinks fit, subject, so far as 
applicable, to the rule contained in the sixth Schedule and 
to any directions which may be given by the Court. 

(2) For the purposes of any reduction by the Court of the 
amount of the contracts of any insurance company the value 
of the assets and liabilities of the company and all claims in 
respect of policies issued by it shall be ascertained in such 

manner and upon such basis as the Court thinks proper having 
regard to the rule aforesaid 

(3j The rule in the s'.xth Schedule shall be of same force 
and may be repealed, altered or amended as if it were a rule 
made in pursuance of section 246 of the Companies Regulation 
and rules may be made under that section for the purpose of 
carrying into effect the povisions of this Regulation with 
respect to the winding up of insurance companies, 

55. Applicaiion of surplus assets of life insurance found 
in liquidation Of insolvency. — fl) In the winding up of an insur¬ 
ance company and in the insolvency of any other insurer the 
value of the ass'ts and the liabilities of the insurer in respect 
of life insurance business shall be ascerlained separately from 
the value of any other assets or any other liabilities of the. 
insurer and no such assets shall be applied to the discharge of 
any liabilities other than those in respect of life insurance 
business except in so far as those assets exceed the liabilities in 
respect r f life insurance business. 

(2) In the winding up of an insurance company carrying 
on the business of life insurance or in the insolvency of any 
other insurer carrying on such business where any proportion 
of the profits of the insurer was before the commence 
ment of the winding up or insolvency allocated to policy¬ 
holders, if when the assets and liabilities of the insurer have 
been ascertained, there is found to be a surplus of assets over 
liabilities (hereinafter referred to sls a frima facie surplus) there 
shall be added to the liabilities of the insurer in respect of the 
life insurance business an amount equal to such proportion of 
the prima .acie surplus as is equivalent to such proportion of 
ihe profits allocated to share*holdcrs and policy holder, as was 
alb'catcd to policy-holders during the ten years immediately pre¬ 
ceding the cornmenceme it of the winding uo and the assets of 
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. j Pvceed his liabilities only in so 

the insurer shall be liabilities after such addition. 

far as those assets exceed those liaDiuneba 

Provided that— allocation or if 

{a) if in any case pQ^j-t that by reason of special 

cirSanc« i i-Uable that the amount 

? Tadded to *e liabilities of the insurer in respec 
Tf tte life insurance business should be an amount 

brso Idded sLll be such amount as the Court may 

lb) iovthe purpose of the application of this ^ub-section 
to anv Lse where before the commencement of the 
winding up or insolvency a proportion of such pro¬ 
fits as^aforesaid of a branch only of the life insurance 
business in question has been allocated to policy¬ 
holders, the value of the assets and liabilities of 
the insurer in respect of that branch shall be 
separately ascertained in like manner as the va ue o 

his assets and liabilities in respect of the life insurance 

business was ascertained, and the surplus so found, 

if any, of assets over liabilities shall, for the pur¬ 
pose of determining the amount to be added to the 
liabilities of the insurer in respect of the life insurance 
business be deemed to be the prima facie surplus, 
q ; 56. Wmdingup of secondary companies. - (1) Where the 
insurance business ,or any part of the insurance business of an 
insurance company has been transferred to another insurance 

company under an arrangement in pursuance of which the first 

mentioned company (in this section referred to as the second¬ 
ary company) or the creditors thereof has or have claims 
against the company to which such transfer was made (in this 
section referred to as the principal company) then, if the principal 
company is being wound up by or under the supervision of 
the Court, the Court shall (subject as hereinafter mentioned) 
order the secondary company ^o be wound up in conjunction with 
the principal company and may by the same or any subsequent 
order appoint the same person to be liquidator for the two 
companies and make provision fcr such other matters as may 
seem to the Court necessary with a view to the companies 
being wound up as if they were one company. 

(2) The commencement of the winding up of the principal 
company shall, save as otherwise ordered by the Court, be 
the commencement of the winding up of the secondary 
company. 
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(3) In adjusting the rights and liabilities of the members 
of the several companies among themselves the Court shall 
have regard to the constitution of ^the companies and to the 
arrangements entered into between) the companies in the same 
manner as the Court has regard to the rights and liabilities of 
different classes of contributories in the case of the winding 
up of a single company or as near thereto as circumstances 
admit. 

(4) Where any company alleged to be secondary is not in 
process of being wound up at the same time as the principal 
company to which it is alleged to be secondary/ the Court 
shall not direct the secondary company to be wound up, 
unless, after hearing all objections (if any) that may be urged by 
or on behalf of the company against its being wound up, the 
Court is of opinion that the company is secondary to the princi¬ 
pal company and that the winding up of the company in con¬ 
junction with the principal company is just and equitable. 

(5) An application may be made in relation to the wind¬ 
ing up of any secondary company in conjunction with the 
principal company by any creditor of, or person interested in, 
the principal or secondary company. 

(6) Where a company stands in the relation of a principal 
company to one insurance ccmpany and in the relation of a 
second iry company to some other insurance company or where 
there are several insurance compmiesstanding in the relation of 
secondary companies to one principal company, the Courc may 
deal with any number of such companies together or in separate 
groups as it things most expedient upon the principles laid 
down in this section. 

57. Schemes for partial winding up of insurance com¬ 
panies. —(1) If at any time it appears expedient that the affairs 
of an insurance company in respect of any class of business 
comprised in the u.idcrtaking of the company should be wound up 
but that ai.y other class of business comprised in the undertaking 
should continue to be carried on by the company or be trans-- 
ferred to another insurer, a scheme for such purposes may be 
prepared and submitted for confirmation of the Court in accord¬ 
ance with the provisions of this Regulation. 

(2) Any scheme prepared under this section shall provide 
for the allocation and distribution of the assets and liabilities 
of the company between any classes of business affected (inclui- 
irjg the allocation of any surplus assets which may arise on 
the proposed winding up), for any future rights of every class 
of policy-holders in respect of their policies and for the manner 
of winding up any of the affSairs of the company which are 
proposed to be wouncf up and' may contain provisions- for 


alterine the memorandum of the company with respect to i s 
objects and such further provisions as may be expedient for giving 

effect to the scheme. . „ , w 

(3) The provisions of this Regulation relating to the 

valuation of liabilities of insurers in liquidation and insolvency 
and to the application of surplus assets of the life insurance 

fund in liquidation or insolvency shall apply to the winding up of any 

part of the affairs of a company in accordance with the scheme 
under this section in like manner as they apply in the winding 
up of an insurance company, and any scheme under this section 
may apply with the necessary modifications any of the provisions 
of the Companies Regulation relating to the winding up of 

companies. . j *u- 

order of the Court confirming r scnenie under this 

section whereby the memorandum of a company is altered with 
respect to its object sha’l as respects the alteration have effect 
as if it were an order confirmed under section 12 of the Com¬ 
panies Regulation and the provisions of sections 15 and 16 of 

that Regulation shall apply accordingly. 

58. Return of Deposit —^In the winding up of an insurance 

company and in the insolvency of any other insurer the liquidator 
or assignee, as the case may be shall apply to the Court for 
an order for the return of the Deposit made by the com¬ 
pany under section 7 and the Court shall, on such application 
order a return of the Deposit subject to such terms and condi¬ 
tions as it shall direct. 

59. Notice of Policy Value. — In the winding up of an 

insurance company for the purposes of a cash distribution of 

the assets and in the insolvency of any other insurer the 

liquidator or assignee as the case may be in the case of all 

persons appearing by the books of the company or other insurer 

to be entitled to or inteiested in the policies granted by the 

company or other insurer shall ascertain the value of the liability 

of the company' or other insurer to each such person and shall 

give notice of such value to those persons in such manner as the 

Court may direct and any person to whom notice is so given 

shall be bound by the value so ascertained unless he gives 

notice of his intention to dispute such value in such manner 

and within such time as may be specified by a rule or order 
of the Court. 

^ower of Court to reduce conlracts of insurance .—(D 
Where an insurance campany is in liquidation or any other 
insurer is insolvent the Court may make an order reducing the 
amount of the insurance contracts of the company or other 
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insurer upon such terms and subject to such conditions as the 
Court thinks just 

(2) Where a company carrying on the business of life 
insurance has been proved to be insolvent, the Court may if it 
thinks fit in place of making a winding or ier reduce the amount 
of the insurance contracts of the company upon such terms and 
subject to such conditions as the Court thinks fit. 

(3) Application for an order under this section may be 
made either by the liquidator or by or on behalf of the company 
or by a policy-holder, or by the Superintendent of Insurance 
and the Superintendent of Insurance and any person whom the 
Court thinks likely to be affected shall be entitled to be 
heard on any such application. 

61. Particulars to he filed by insurers established outside 
the State —Every insurer, having his principal place of business 
or domicile outside the State, who establishes a place of 
business within the State or appoints a representative in the 
State with the object of obtaining insurance business, shall 
within three months from the establishment of such place of 
business or the appointment of such agent, tile with the 
Superintendent of Insurance— 

{a) a certified copy of the charter, statutes, deed or 

settlement or memorandum and articles or other 
instrument constituting or defining the constitution 
of the insurer, and if the instrument is not written 
in the English language, a certified translation 
thereof; 

(b) a list of the directors, if the insurer is a 

company ; 

(c) the name and address of some one or more persons 

resident in the State authorised to accept on behalf 
of the insurer service of process and any. notice 
required to be served on the insurer, together with 
a copy of the power of attorney granted to him ; 

(d) the full address of the principil office of the insurer 

in the State. 

62. Books to be kept by insurers established outside the State.—' 
Every insurer having his principal place of business or domicile 
outside the State shall keep at his principal office in the State 
such books of account, registers and documents as will enable the 

accounts, statements and abstracts which he is required under 

this Regulation to furnish to the Superintendent of Insurance in 
respect of the insurance business transacted by him in the State 
to be compiled and, if necessary, checked by the Superintendent 

of Insurance. 
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PART HI. 

Miscellaneous. 


63 Penalty for default in complying wtth or 

c^M«tion ot thL E«ept as ^otherwise ^ed 

^th or acte in contravention of any requirement of this 
Regulation, and where the insurer is a company, any d^ector, 
mlLging agent, manager or other officer of the _company or 
where the insurer is a firm, any partner of the firm who is 
knowingly a party to the default, shall be punishable with fine 
which may extend to one thousand rupees and in the case ot a 
continuing default, with an additional fine which may extend to 
five hundred rupees for every day during which the derault 

continues. , . . ' ^4 

64 Penalty for iransacUng insurance business in contra- 
vention bf section 37.—{l) Any insurer or any person acting 
on behalf of an insurer, who transacts any class of insurance 
business in contravention of any of the provisions of section 3, 
section 6, section 7, or does any one or more of the acts constitu¬ 
ting the business of insurance in relation to any such class of 
insurance business shall be punishable with fine which may extend 
to two thousand rupees. 

(2) Any person knowingly taking out a policy of insurance 
with any insurer or person guilty of an offence under sub-section (I) 
shall be punishable with fine which may extend to five 
hundred rupees 

66. Penally for false statement of document. —Whoever, in 
any return, report, certificate, balance-sheet or other document, 

required by or for the purposes of any of the provisions of this 
Regulation, wilfully makes a statement false in any material 
particular, knowing it to be filse shall be punishable with 
imtttisonment for a term which may extend to three years, or with 
fine which may extend to one thousand rupees, or with both. 

66. Wrongfully obtaining or withholding property. — Any 
director, managing agent, manager or other officer or employee 
of an insurer who wrongfully obtains possession of any property 
of the insurer or haying any such property in his possession 
wrongfully withholds it or wilfully applies it to purposes other 
than those expressed or authorised by this Regulation shall, on the 
complaint of the insurer or any member or any policy-holder 
thereof be pjnishable with fine which may exte nd to one 
thousand rupees and may be ordered by the Court trying the 
offence to deliver up or refund within a time to be fixed by the 
Court any such property improperly obtained or wrongfully with- 



( 32 ) 

held or wilfully misapplied and in default to suffer imprisonment 
for a period not exceeding two years. 

67. Wrongfully diminishing life insurance fund.—U on the 
application of an insurer or any member of an insurance 
company or any policy-holder or the liquidator of an insurance 
company (in the event of the insurer being in liquidation) the 
Court is satisfied that by reason of any contravention of the 
provisions of this Regulation the amount of the life insurance fund 
has been diminished, every person who was at the time of the 
contravention a director, manager, liquidator or an officer of the 
insurer shall be deemed in respect of the contravention to have 
been guilty of misfeasance in relation to the insurer unless he 
proved that the contravention occurred without his consent or 
connivance and was not facilitated by any neglect or omission on 
his part; and the Court shall have all the powers which a Court has 
under sections 235 and 237 of the Companies Regulation and shall 
also have the power to assess the sum by which the amount of the 
life insurance fund has been diminished by reasons of the misfeasance 
and to order any p:rson guilty thereof to contribute to that fund 
the whole or any part of that sum by way of compensation. 

68 . Previous sanction of Government for institution of 
proceedings, - Except where proceedings are instituted by the 
Superintendent of Insurance, no proceedings under this Regulation 
against an insurer or any director, manager or other officer of an 
insurer or any person who is liable under sub-section (2) of 
section 40 shall be instituted by any person unless he has previous 
thereto obtained the sanction of the Government in this behalf. 

69. Power of Court to grant relief —If in any proceeding?, 
civil or criminal it appears to the Court hearing the case that a 
p rson is or may be liable in respect of negligence, default, breach 
of duty or breach of trust but that he has acted honestly and 
reasonably and that having regard to all the circumstances of the 
case he ought fairly to be excused for the negligence, default, 
breach of duty or breach of trust, the Court may relieve him 
either wholly or partly from his liability on such terms as it may 
think fit. 

70. Cognizance of of fence o Court inferior to that of 

a magistrate of the first class shall try any offence under this 
Reg^ulation. 

71. Appeals. — (11 An appeal shall lie to the Court having 
iurisdiction from any of the following orders, namely;— 

(a) an order under section 3 refusing to register, or cancell¬ 

ing the registration of, an insurer; 

(b) an order under section 5 directing the insurer to change 

his name p 
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(c) an order under section 41 cancelling the licence issued 

to an agent; 

{d) an order made in the course of the winding up or 

insolvency of an insurer. 

(2' The Court having jurisdiction for the purpose of sub¬ 
section (1) shall be the principal Court of civil jurisdiction within 

whose local limit the principal place of business of the insurer 
concerned is situate. 

(3) An appeal shall lie from any order made under 
sub-section (1) to the authority authorised to hear appeals from- 

the decisions of the Court making the same and the decision on 
such appeal shall be final. 

72. tietvice of notice. —(1) Any process or notice Required to 
be served on an insurer shall be sufficiently served if addressed 
to any person registered with the Superintendent of Insurance as 
a perspn authorised to accept notices on behalf of the insurer and 
left at or sent by registered post to. the address of such person as 
registered with the Superintendent of Insurance. 

' (2) Any notice or other document which is by this 
Pegulation required to be sent to any policy-holder may be 

addressed and sent to the person to whom notices respecting such 

be deemed to be notice to the holder of luh policy : * 

n Ti. 1 V claiming^to be interested in 

a policy as transferee, assignee or nominee has oiven to an insurer 
notice in writing of his interest, any notice "which is bJ^h 

toT^hTerson'^atTh POl'cy-holders shall also bJsent 

' 7 ’' specified by him in his notice 

anything to th^rTmry ^on.mnid'm thtr uTaSr 

d“&°" I'n'Lt"Cul o[^ b 

policies mature for payment by°"reason°of^'H'*^^h**°*'^^®® whose 

during the inter-valuation period on th#a r or otherwise 

investigating actuary made‘'arthVL^^^^^^^^^^^^ 

a rl<af ’ f Of surrender values bu Tolic 7 / va/k 

insurance on which all premiums hav/ hit 

corsecutive years shall acquire a uuaramp^H^ 

“> ihe- contrary'shall 7ot''t'“ “S'* 

standing such non-paymen/hi kept ali^eToT ““‘with’^ 

up value. to the extent of its paid 

t Kilt s'sssf? t w 


the 
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premiums already paid on the policy bears to the total of the 
premiums payable under the policy. 

(2) A policy kept alive to the extent of its paid up value 
under sub-section (1) shall not participate in any profits of the in ¬ 
surer earned after the conversion of the policy into a paid up policy. 

(3) This section shall not apply to: — 

(а) policies in respect of which the sum assured is payable 

only on the happening of a contingency which may 
not arise, or 

(б) where the paid up value will be less than one hundred 

rupees, or 

(c) where the parties after the default has occurred in the 

payment of the premium agree in writing to some 
other arrangement, or 

{d) to policies in which the surrender value is automati¬ 
cally applied under the terms of the contract to 
maintaining the policy in force after its lapse through 
non-payment of premium. 

75 . Power of Government to make rules.—{X) The Govern¬ 
ment may, subject to the condition of previous publication by 
notification in the Government Gazette, make rules to carry out 
the purposes of this Regulation. 

(2) In particular and without prejudice to the generality of 
the foregoing power, such rules may prescribe— 

(a) the qualifications to be possessed by actuaries ; 

(&) the manner in which it shall be determind for the 

purposes of this Regulation what is insurance business 
transacted in the Slate ; 

(c) the procedure to be followed in dealing with deposits 

made in pursuance of this Regulation including the 
receipt or, custo ly of, withdrawal of, and payment 
of interest on such deposits, and their inspection and 
verification by the Superintendent of Insurance ; 

(»i) the manner in which the prospectuses and tables 

referred to in sub-section (1) of section 40 shall be 
pub'ishcd and the form in which they shall be drawn 
up; 

(e) the matters to be prescribed for the purposes of section 

47 ; 

(/) the rhanner in which the investment of assets of an 

insurer shall take place ; 

(g) restrictions on loans ; 

[h) the manner in which statements of assets shall be 

tarnished. 

76 . Alteration of forms. —The Government may, on the 
application or with the consent of an insurer, not beinjg a <iompany, 
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The 


'““^rOTided that nothing done under this 

the insurer (rom supplying all „ 

Reenlation so far as it is possible for the insurer to do so. 

77 Power U, exempt from eerlatt, requtremente: 
Government may, by notification in the Governinent Ga«tte, 

S the provisions of section 6 relating to deposits » from 
furnishing statemenU and documents prescribed by any section or 

assets in L State under secHon 26 either ab^lutely or subject to 
such conditions or modifications as may be specified in the 

notification. 


of Companies Regulation 


78. Saving of provisions t~ 

Nothing in the Regulation shall affect the liability of an insurer 

being a company to comply with the provisions of the Conipanies 
Regulation, in matters otherwise specifically provided for by this 

Regulation. ^ . , ,, , 

79. Exemption.— Nothing in this Regulation shall apply 


(<ii) any recognised fund in existence maintained by or on 

behalf of Government servants or Government 
pensioners for the mutual benefit of contributors to 
the fund and of their dependents or 
(h) any society registered under the Jammu and Kashmir 
Co-operative Societies Regulation No. 6 of 1993. 

80. Policy forms to be deposited vcith the Superintendent 
of Insurance.-‘Evoty insurer registered under this Regulation 
shall deposit and keep deposited with the Superintendent of 
Insurance copies of all standard forms of" policy contracts issued 
by him in the State. 

81. Amendment of section 130^ Transfer af Property 

Regulation ,—To the Exception to section 130 of the Transfer of 

Property Regulation, the following words and figures shall be 
added, namely:— 

**or affects, the provisions of section 37 of the Insurance 

Regulation'*. 
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THE FIRST SCHEDULE. 


(See teotion 11.) 

Instructions and Forms for the preparation of Balance-Sheet. 

PART I. 

Instructions. 

1. The balance-sheet required to be prepared in respect of 
every class cf business carried on by an insurer is, in the form 
in which it is set out in Fart II of this Schedule (Form A), 
appropriate to a case where the insurer maintains a separate fund 
in respect of life insurance business. 

2 . The balance sheet of life insurance business shall be 
prepared as a separate document. The balance-sheet of any class 
of business may be prepared as a separate document instead of 
being incorporated by the addition cf columns and headings in 
the general balance-sheet, but the totals of each such separate 
balance-sheet (showing the total assets of the class of business 
the balance at the credit of the life insurance fund or other 
separate fund or account, the amount of share-holders’ undivided 
profits, and outstanding liabilities) must in any case be incorpo¬ 
rated in the general balance-sheet. 

3. It any combined balance sheet is for any purpose issued 
by an insurer, it shall be in accordance with the Form set out in 
this Shedule, and there shall not be included among the assets 
shown in any such combined balance-sheet any amount in respect 
of any holding in or advance to any insurer whose assets and 
liabilities have been incorporated therein. Every combined 
balance shcf t must show clearly on the face thereof that it is a 
ccmbinc l balance-sheet and must set out fully the name of every 
insurer whose assets and liabilities have been incorporated therein; 
if the assets and liabilities of any person not being an insurer are 
included in a combined balance-sheet the fact must be stated 

thcrecn. 

4. Where any guarantee has been given by an insurer 
(otherwise than in the ordinary course of re-insurance business) 
in respect of the policies of any other insurer, the balance-sheet 
of the insurer by whom the guarantee was given must show clearly 
the name of every insurer whose policies have been so guaranteed 

and the extent of the guarantee: 

Provided that this Regulation shall not apply where a 
cembined balance-sheet is issued incorporating the assets and 
liabilities of the insurer whose policies are guaranteed. 
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5. Where any part of “sete ‘"o^'thr otners of 

in any place .ou«ide the ® ^ , g^eet s&all state that part 
policies issued in that place. guch part forms 

of the assets has been so ’ u,]]' show the amount thereof 

part of the life S where any combined 

‘res%rofru‘&trwte assets and liabilities have 
'’“%‘“XrshLn%\'?p^”nT^'to the balance-sheet a state¬ 
Sril^rket value and the book value of the assets S'ate^ 

7. Every balance-sheet shall contain the folQwmg certiri 

c£itc8 nAinclv * j 

* (a) a certificate signed by the sanie persons as are required 

by this Insurance Regulation to sign the balance- 

sheet explaining how the values as shown in the 

balance-sheet of the Investments in Stocks and 

Shares have been arrived at, and how the market 

value thereof has been ascertained for the 


of comparison with the values so shown ; 

(6) a certificate signed by the same persons as are required 
by this Insurance Regulation to sign the balance* 
sheet and signed also, so far as respects the value 
of any items shown in the balance-sheet under the 
heading of “Reservations and Life Interests” by an 
actuary, certifying that the values of all the assets 
have been reviewed as at the date of the balance- 
sheet, and that in their belief the assets set fourth in 
the balance-sheet are shown in the aggregate at 
amounts not exceeding their realisable or market 
value under the several headings “Loans”, “Reserva¬ 
tions and Life Interests”, “Investments”, “Agents 
Balances”, “Outstanding Premiums”, “Interest, Divi¬ 
dends and Rents outstanding”, “Interest, Dividends 
and Kents accruing but not due”, “Amounts due from 
other Persons or Bodies carrying on Insurance Busi¬ 
ness”, “Sundry Debtors”, “Bills Receivable”, “Cash” 

and ths several items specified under “Other 
Accounts”. 


Provided that if the persons signing the certificate are 

unable to certify that the assets set fourth in the 
balance-sheet are so shown 

explanation of the 


basis 


as aforesaid, 
upon which the 


a full 
values 
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shown in the balance-sheet have been assessed shall 
be given in the certificate; 

(c) a certificate signed by the same persons as are required 

by this Insurance Regulation to sign the balance- 
sheet and by the auditor certifying that no parts of 
the assets of the life insurance fund has been directly 
or indirectly applied in contravention of the pro¬ 
visions of this Insurance Regulation relating to the 
application and investment of life insurance funds; 
and 

(d) certificates signed by the auditor (which shall be in 

addition to any other certificate or report which he 
is required by law to give with respect to the balance- 
sheet) certifying— 

(i) that he has verified the cash balances and the 

securities relating to the insurer’s loan, reversions 
and life interests, and investments; 

(if) to what extent, if any, he has verified the invest¬ 
ments and transactions relating to trusts undertaken 
by the insurer as trustee ; and 
(fif) in the case of a combined balance-sheet, that he 

has audited the balance-sheet and accounts of 
every insurer whose assets and liabilities are 
incorporated therein, or that any such balance- 
sheet and accounts whidh have not been audited 
by him have been certified by independent 
auditors. The said certificate shall contain a 
reference to such reservations, if any, as may 
have been made by any auditor upon any report 
or certificate given by him with respect to the 
balance-sheet and accounts of any insurer whose 
assets and liabilities are incorporated in the 
combined balance-sheet. 

8. If the values shown in the balance-sheet in respect of 
“Holdings in Subsidiary Companies” or “House property (i) in the 
State (ii) out of the State have been increased since the last 
previous balance-sheet, the certificate required by paragraph (6) of 
the last foregoing regulation shall state the amount of every 
increase not solely due to the cost of subsequent additions or, as 
respects holdings in controlled companies, to increased profits, 
and shall contain an explanation of the reason therefor. 

9. Ror the purposes of this Schedule the following ex¬ 
pressions have the meanings hereby respectively assigned to them, 

njimcly 

(tf) “combined balance-sheet” includes any combined 
statement made by an insurer of assets and liabilities 
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in the form of a balanee^eet which inclodea the 
assets and liabilities of any other insurer ; 
market value” means as respects any the market 

raloe thereof as ascertained from publi^ed market 
quotations, or, if there be no such valoe, its fair 
^ue as between a willing buyer and a willing seller. 


PART II. 


( ^ ) 
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Form AA. 


Claasified Summary of the Assets of the . Company on 29 . 


Class of Assat. 


Book value Market value 
aa per (a) as per (6) 
tolow. below. 


Reiuarks 
as per C<0 
below. 





(1^ Approved Seoufitiefl 
(2) Debentuiea 

^3) Shares aod annuities • • ^ 

^ 4 ^ IjOans on the Company s policies 

(5) Loans on Mortgage of property in India •• 

(6) Loans on personal security to persons domiciled 
and resident in the State 

n) other loams granted in the State «- 

(8) Land amd House property in the State 

(9) Gash on deposit in Hanks and treasury 

(10) Cash in bauid and on surrsat aooount in Banka* 

(U) Ageat’a baUuio* aod outoiudiaf premium* ». 

C12) Inteieat. dl*ld*od* and tent* elthei outatand- 
jng Of aooiued but not do* •• •" 

(Id) Other oeaetein the State or outeide 


oVwWoh ore Jit u taken in the balanoe^heet for eaoh of the above 

(b'i themafk^ w^iwofauob of'tbe aboro-mentioned oloose* of Mseto 

^ ^ aaoortained from publishoJ quotations after else- 

luolude I in market prioes in those oases where aootued interest i* inol 

where in the balanoe-sbeeti * n 

fe'i how the value of such of the above-mentioned olaese* of assets as 


hs* not been 


than in rupee 
less than the 


HOW vno v»»uo ud o«wa* 

Moertaiued from publiahed quotations has been arrived at, ano 
(d) the rate* of oxotaouge at whiob the values of the asset* other 
oarronoy have been converted bito rupees. 

The market values need not be sliown separately where they are not 

book values and a oertifloate to that ^eot 1 * bi the statemenU 

Ha nmounti on aooanni of any of the following items may do onwiw* 

Pjrellniinaiy» formatloUi organbation or devolopinen^axpe»io«* 

O^mifiion 


Oommated 


If 1 M 


isfion. 


jSsMndiioio omied 
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THE second schedule. 

(See Section H) 

Instructions and Forms for the preparation of Profit 

and liOss Accouuis. 

PART I. 


I NSTRUOnONS. 

1. The items on the income side of the Profit and Lws 
Appropriation Account must relate to income 

re?&ved or not, and the items on the expenditure side must 

relate to expenditure whether actually paid or not^ o ^ ^ 

2. Deductions from Interest, Dividends and Rents to be 

shown in respect of income-tax must include 
r^^soect of British Indian income-tax whether or 
or fs to be deducted at source or paid direct. 

3 . The Interest, Dividends and Rents less income-tax there¬ 
on shown in the Revenue Accounts for any classes of business 
other than life insurance business, including annuity business may, 
if the insurer so desires, be included with the corresponding items 
in the Profit and Loss Account. 


all 
not 


amounts in 
it has been 


PART 11. 


FORMS. 
Form B. 


Form of Profit and Lost Account, 


Profit and Loss Account of for the year ended 19 . 


Rs. a. p. 


Rs. a. p. 


Taxes on the Insurer's 
Profits (not applicable 
to any particular Fund 
or Account) ... 


Interest, Dividends 
and Rents (not 
applicable to any 
particular Fund 
or Account) 
Rs. 

Les8»Income*ta x 
thenoM Rb 
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Form B,— {condnded ). 


Rs. a. p. 



Rs. a. p. 


Expenses of Manage¬ 
ment (not applicable 
to any particular 
Fond or Account)''^.** 

Loss on Realisation of 

I ^ 

.Investments (not 
charged to .reserves or 
any particular Fund or 
Account) ••• 

Depreciation of invest¬ 
ments (not charged to 
reserves or any parti- 
cular Fund or 
Account) ••• 

Loss transferred from 
Revenue Accounts 

(details to be given). 

Other Ei^enditure (to 
be specified) ••• 

Balance for the year 
carried to Appropria¬ 
tion Account 


Profit on realisation of 
investments (not 
credited to reserves or 
any particular Fund 
or Account) • • • 

Appreciation of invest¬ 
ments (not credited to 
reserves or any parti- 
c u 1 a r Fund or 
Account) 

Profit transferred from 
Revenue Accounts 
(details to be given). 


Transfer Fees 


Other income to be 
specified) 

Balance being loss for 
the year carried to 

Appropriation 

Account) 


• n any •am ha. b«en dedaoted from this 

moanl muit be "hown separately 


item -and entered o'! the aeflete etde 


of the balanoe-sheet 
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Form C. 


Form of Profit and Loss Appropriation Account, 


Profit and Loss Appropriation Account of 
ended 19 


for the year 


Ps* a. p« 


Rs. a, a. 


Balance being loss 
brought forward from 
last year 


Balance brought 
forward from 
last year Rs. 


Balance being loss for 
the year brought from 
Profit and Loss 
Account (as in Form 

B) ••• 


Less—Dividends 
since paid in 
respect of last 
year (to be 
specified and if 
* * f ree of tax*’ 
to be so stated)* 
Rs. 


Dividends paid during 
the year on account of 
the current year (to be 
specified and if ‘‘free 
of tax” to be so stated) 

T ransfers to any parti¬ 
cular Funds or Ac¬ 
counts (details to be 
given) 

Balance at end of the 
year as shown in the 
balance-sheet 


Balance for the year 
brought from Profit 
and Loss Account (as 
in Form B) 

Balance being loss at 
the end of the year 
as shown in the 
balance-sheet 


Till* item 


nuy be ehovm « ike otket tide of the eeeoniit if piefened. 
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THE THIRD SCHEDULE 

(See Section 11) 


Forms for the j 
Accounts. 

PART !• 


Instructions. 

1 Form D is, as set out in Part 11 of this Schedule 
aooropriate tor life insnrance business but a separate revenue 
account must be prepared for every class of business m respect of 

tbich the insurer is required to maintain a separate account, 
which p in Part II of this Schedule appropri¬ 

ate for fire insurance business. A separate revenue account in the 
same form must be prepared for accident and miscellaneous 
inSrance including workmen’s compensation and motor car 

insurance^ combined revenue account is for any purpose issued 

'Se anTmust dearly show on the face thereof that it is 

To^ reXue and“xpenditure have been included therein, 
f the revenue and expenditure of any person 

arfincluded in a combined revenue accounts, the fact must be 
stated thereon. ^ account 

^ whether actually received or not, and the 

hemV:“eipenditure side mu^ to expenditure whether 

actually paid or not. . whether on business ceded or 

,,eeut'ed airto be brought into account gross (♦. e., before 

year showing DI, as set forth in Part 11 of this 

A in fom. DDD a. set forth in Part 11 of 

A !totetl*rtto foia DDDD aa set forth in Part II of 


(») 

(0) 


Scb0diilfi. 


( « ) 

7 The (oUowing infonnatien shall be supplied ^ addW» 
rndt to life, ST-d “"indent and miscellaneous insurance 

Any aiice P-"”-/f” Tmer:^ trutfintt^ 

life insurance fund must be trea _ an insurance 

roent, and accordingly, m the revenue acc , , , nnder the 

used proper charges to the use thereof must be included under 

the ‘^di^^“Ex]^^oJ^»fenagement^^. ^ insuranre 

in conjunction with any other class of insurance business the 
expenses of management charged to the life insurance revenue 
account must not include more than a reasorable proportion of 
the common expenses and in particular, no such account must be 
charged with more than a fair sum for the use of any office 
premises having regard to the income from the various classes of 
business carried on and to the extent to which the premises are 
used for the purposes of each class of business. 

10. Deductions from Interest, Dividends and Rents in 
respect of income*tax must include all income*tax charged on 
such income whether or not it has been or is to be deducted at 

source or paid direct. 
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PART II. 

FORMS. 


Form D, 

Form of Revenue Account applicable to Life Insurance Busvncse. 


Revenue Account of 

in respect of 


for the year ended 

Business. 




Rs. Ra. 

Ciailus under poiioiea (in* 
o 1 u d i u g provision for 
olaims due or intimated) 
less Rednsoranoe 








Ba. 

Balance of Fund at the 
beginning of the yetir* • 


PreniiuinSy Less Re-lnsnr 
ances—■ 






By death 

By maturity ••• 

Annuities^ leas Re-ins u- 

rancea • • 


Bur renders (inoluding Sur- 
rendera of Bonua)i 
Re-inauranoea 


Bonuses in ofteK ioas Re* 
inauranoea 

BonniM Badaotion of 
piamiums, !#•> Ra-inaoi- 

anoaa 


Commiaaion (less that on 
Ra*inaQranoaa) 


fCxpanaea of Management 



!• Commiaaion and 
allowanoea 


2a Salaiiaa, eto. (other 
than to agenta and 
thoae contained in 
itam Noe 1) 


(♦) First year preminma 


(ti) Renewal premiums. 


(iii) Single premiums .. 

Consideration for annuitiea 
granted, less Re-insaran« 

06S (c) 

Intereat, Dividends 
and Rants Ba. 


Lesa*inoome-tax 
thaiaon Bs» 

Bagisirntion Fees 

Other Income (to ba epaoi- 
fled) 

Loss transferred to Profit 
and Loss Aooonnt am 

Transferred from Appro¬ 
priation Account <-« 


3. TraTailtng axpanses. 

4. IHiaatora* feta .* 

0 . Aodlten’ - 

Law ahaagaa •• 
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Form D.— (oonclud^- 


& 


o ^ 
0 CS 


09 


PQ 


CO 


7. Advertisements • 


8. Printing 
Stationery 


and 


•4a 

•s 


d 

o 

ra • 

GO A 
(U ^ 

0 d 

§aj 


o 

H 


Ps* P’S* P’S 


• • 


9. Other expenses of 
management C^O* 
counts to be speci¬ 
fied) 

10. Other payments 

(accounts to be 

specified) .« 

11. Pen ts for offices be¬ 

longing to and oc¬ 
cupied by the in¬ 
surer M 


12, Rents of other offices 
occupied by tho 
insurer • • 


Bad debts 


Other expenditure (to be 
specified) 

Profit transferred to Prefit 
and Loss Account »• 

Balance of Fund at the 
end of the year as shown 
in the balance-sheet •• 





be included under Ihis «liether immediate or deferred, must 

mu?t be shown^f^pLatclv^*'°Al*Uhe renlised from the atoff 

sh’a.yn separately in the reveX aSunt Uept ® shall aUo he 

capital account » v u s except such sums as properly appertain to the 

outside the Stite, the expeiJsS^of^LaXeemint'forh® • place of bntinesi 

business need uot be spUt up to tbrsSS anh hLy''?.'.! “*» “‘“t- totol 

OM n CO ntiy. ^ sub-beadi, li they aie not so split op in Ua 













p 

p 

a 

ct: 

o 

(l4 






^BQOOOB OnuOAOl 
[on^ ui U03\i3^ nooq 
fiBq ivpeiO qoiqAv 
joj oipooni mnt 

^ • a 
d ^ 

I ^ “ 

m I < 



PS 

tt 

o 

O 


o 

is 


o 

§ 

Si 

ts 

w 

;s 





-Q 

3 


I 

o 


*69ioqod 

JO jeqniD^^ 



*oniooai 

« 

Gumineid \v^l^ 

onoi 

*e[qi3iC«d 
ei mninidJd 

m • 

(^uonboeqiiB 
on QjoqAi 
kes^cio oq^ 
pii9d Bcaniai 
•eld joqjo 

lfl9 pOB 8311 
I-IIIIIQB 3ltJip 
•oinmi JOJ 

a o ii^Jopis 

uoo 9aipn|o 
•nt) amnfta 
-ejd of^nlS 
‘conutie 

1 e d 8 o 11 

-inuci^ pa« 1 
Ipein sPf inm f^ I 

1 M 


<2 


(2 


’89t0l|0d 
JO Jdquin^ 


J : 5 



o 

H 


I 


s 

4 

CO 

I 

*8 


J 6 


4 

4 

f/3 





amount should ho stated to the nearest rupees 


























































































Form DDD. 


Additions to and deductions from policies of the 

Company for the year ending 


ri) Polioiei ftl beginning of 
yeei 





( 2 ) New poliefei Ineaied 



(3) Old poiioiee leriTed •• 


(4) Old polieies olienged and 
inoreaied *• 

(5> Bonne additione alloUod 


Total ^ 


Di§conHnm$d during peer* 
(fi) By death 

(7) Bv lurriwanee or the 

happening of the oon* 
tinganoiei inonred ag* 
ainet other than death. 

(8) Byex[^oft«nn nndet 

tempaeasy iaanranoee 

(8) By snnendei of policy •• 

(10) By suiendei of bonne •.* 

(11) By forfeitiue or lapee 

(12) By ehangeand deoreaeo 


4 I 3 ) By b^ng not taken np 


Total dleeontiniied 


Total edeting at end of year 


Ordinary life iaetiranee polieiee 

1 inturing mottey te be paid out 

1 death or earoioance. 

No. 

Sam aenued. 

Berersionary 

bonne 

additione* 


Be. 

Re* 





1 








P 




No. 
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Foem DDDD. 

Particulars of the policies forfeited or lapsed in the last 
fw^ncZl year aider Review, less titose reorsed _ and ranUaUd 

'for full benefits, classified according to the year tn whic g 

were issued. 


Financial year in which the 
policies were issued. 


cn 

O 


rrt 

r#l 


O) 


pO u 

8^ 
P o 

Z 


CO 

P4 


M 

o 


■L 

Wi ^ 

P s 

•P p 


P qj 

C/3 


'TS Si 


O s 



Year ending 19. 

the year under review 


being 


19 

to 


that 


being 

under 


Year encUng 

the year previous 
review 

SE diS?uS Mtorfing » B* >“ »"• ” 

which they were insured. 

A separate statement must te to 

life insurSce business for which a separate reve 

submitted. . . u Qtate 

Insurers having their form^S^arately for busi- 

shall give the inf ormatwnrequi^ business ir^insacted outside m 

ness transacted in of business outside the Stote 

SntoM^oSn seeding busmess transacted in the Sta . 


i 


I 


f 
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Form E. 


Form of Rev erne .Account afflicahU to Ftr« 

Oo'pensaUon ani Motor Car Insurance 

Business. 


Revenue Account of 
19 I in respect 


for the year ended 
of Business* 


Rs. 


Rs. 


Claima under Policies, lew R©- 
insurancos (a) (<i)i 

Paid during the year Bs 


Total estimated liability in 
respect of outstanding claims 
at end of the year whether due 
or intimated 


Total 

Loss •outstanding at end of 

previous year (6) Be. 


Oommission •. 

Expenses of management (c) «-• 

Bad debts ^ 

United Kingdom, Pereign and Dominion 
Taxes •• 

Other Expenditure to be 8X>eoifiod •• 

Profit transferred to Profit and Loss 
Account •.« 

Balance of the Account at the end of 
the year as shown in the Balance- 
sheet t 

Reserve foi unezpired Risks, 
being per cent, of 
premium inooma of year Rs, 

. AdditiOBftl BweiTe(if anyJBs. 


Balance of Account at beginning 
of the yean • 

Reserve for unexplred 
Risks ^s- 


Additional Reserve (If 
any) Rs* 


Premiums, less Re-insur- 
anoes (cO 

Inteieet, Dividends and Bents 

Bs. 

Less-income-tax thereon Rs. 


Other Income (to be specified) (e) *. 

Loss transferred to Profit and Loss 

Account •• •• 

ransferred from Appropriation 
Account ^ ^ 




Notss.—(a) This heading must inefoda all tirpsnsw dlsaotlv 

]) istUin g oiai m ab ^ 


C f fudilreetl^ 






r 
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(6) K in any year tb© claims actually paid and those still unpaid at the ©nd of 
that year in resrect of the previous Tear or years are in excess of tte amount included in the 
previous year’s Bevenue Account ae^provision for outetancirg claims, thm the amount of 
such excess must be shown in the Bevfniie Account. 

(c) If any sum has been deducted from this item and entered on the asseta side 
balaci 03 - 3 li 3 ©t r-he a non it 30 daduoted mast be shown separately. 


fd) Where the amount is furnished under the provisions of section ll of the 

Insurance Regulation, separate figures for claims paid to claimants in the State and 
olaiinwits outside the Slate and for premiums derived from business efiectedin the State and 

ejected outside the Stare mast be given. 

(O All the amoants received by the ineerer directly or indirectly whether from 

hi. he.d offloe ir Iron. .„y other source oniide the state .bull .1.0 be shown ..p.r.tely m 

the l:teveaae aoooant except such saai3 as properly appertain p 


4 


« 


‘J 




A 
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THE FOURTH SCHEDULE. 

(See Section 13) 



Instructions for the preparation of Abstracts of Actuaries Re 
ports and Requirements applicable to such Abstracts. 


PART I. 


Instructions. 

1. Abstracts and Statements must be so arranged that the 

numbers and letter of the paragraphs correspond with those of the 

paragraphs of Part li of this Schedule. 

2. In showing the proportion which that part of the annual 

premiums reserved as a provision for future, expenses and profits 
bears to the total of the annual premiums, in accordance 
with the requirements of paragraph 3 of Part II of this 
Schedule, no credit is to be taken for any adjustments 
made in order to secure that no policy is treated as an 
asset. 

3. (1) The average rate of interest yielded in any year by 

the assets constituting a life insurance fund shall, for the purposes 

of paragraph 4 of Part II of this schedule, be calculated 

by dividing the interest of the year by the mean fund of 

the year; and for the purposes of any such calculation the 

interest of the year shall be taken to be the whole of the 

interest credited to the life insurance fund during the year 

after deduction of income-tax charged thereon (any refund of 

income-tax in respect of expenses of management made 

during the year being taken into account), and the mean fund of 

the year shall be ascertained by adding a sum equal to one- 

half of the amount of the life insurance fund at the 

beginning of the year to a sum equal to one-half of that fund at 

the end of the year, and deducting from the aggregate of 

those two sums an amount equal to one-half of tl^ interest 
of the year. 

(2j For the purposes of the calculation aforesaid either.__ 

(а) all profits and income arising during the year from sum 

invested in reversions shall be included in the interest 
credited to the life insurance fund during the year; 

(б) such portion of the life insurance fund as is investA/l 

in the purehuse of teveteiocs, and the 
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income arising therefrom, shali be excluded from the 
calculation; but in that case a statement must 
he added to the information required under the said 
taragrapb 4, showing in respect of the portion 
of the fund so excluded as aforesaid, the average rate 
of annual profit and income for which credit has been 
taken during the five years last preceding the -ralua- 
tion date, and explaining the manner in which the 
s^d average rate has been calculated. 

(3) The information given in accordance with the require¬ 
ments of the said paragraph 4 shall show clearly by which of the 

ISvlst^d in reversions and the profits and income arising therefrom 
have beei^ abstract prepared in accordance wi^ the require- 

satisfied himself as to the accuracy of the raluations made for the 
‘’“'^Pro^idld tLTiifh^cale ofa^abstract prepared on behalf 

of an irrince company, if the actuary who abstract is 

tTv S the valuation data shall be given and signed by the 

rXlac! a siLment signed by jhof |yhat precau¬ 

tions he bos take n to ensuryhe ac^umey of 1 Allowing expres- 

sions'havf mS hereby respectively assigned to them. 


namely: - 

bC 


extra premium” means a charge for any risk not provided 
(or in the minimum contiact premium ; 

••inter X ion period” means, as respects any valua jon 
'" period; the period to the valuation date ^of ttot 

'repealed by -his hegulatmn or ,n 

a case where no such '-aluaty hy 

in icspcct of the a "began to 

from the date on which the insurer 

Hte”''m1lns°the“ to^’datc on which any 
“■""‘TciKfft will bocomo payable either absolutely or 

means as respects any valuation the pre- 

to L the valuation; 


( ) 

**prentium term’* means the period during which premiums 

are payable; , * 1 , ^ 4 ^ 

“valuation date” means as respects any valuation tne date 

as at which the valuation is made. 


PART II. 

Requihements applicable to an abstract in 
RESPECT OF Life Insurance Business. 

The following tabular statements shall be annexed to every 
abstract prepared in accordance with the requirements of this 

Part of this Schedule, namely:— 

(a) a Consolidated Revenue Account, in the Form G 
annexed to this Part of this Schedule, for the inter- 
^Ination period (except that it shall not be necessary 
tO' prepare such an account in respect of any class 
of business so long as the insurer deposits annually 
with the Superintendent of Insurance an abstract in 
respect of that class of business) ; and 
a summary and valuation in the Eorm H annexed to 
this. Part of this Schedule of the policies included 
at the voluation date in the class of business to 
which the abstract relates ; and 
(c) a valuation Balance-Sheet in the Form I annexed to 
this Part of this Schedule ; 

(<f) a statement in Form DDD as set forth in Part II of 
the third Schedule of the additions to and deductions 
from the number of policies and the sums insured 
thereunder for each class of life insurance ; and 
(s), a.statement in Form DDDD as set forth in Part II of 

the third Schedule of particlars of policies forfeited 
or lapsed under each class of life insurance ^ 
and every such abstract shall show: 

1 . The valuation date. 

2 . The general principles and full details of the methods 

adopted in valuation of each of the varions classes of 
insurances and annuities shown in the said Form H 

including statements on the following points:_ * 

(o) whether the principles were determined by the instrn- 
mente constituting the company or by ite 
OF bye*laws or how otherw ise j 

{by the inethod by which the net premiums have been 
Miived at and how the ages at entry, piemiam 


terms and maturity dates have been treated for the 
purpose ol the valuation ; 

(c) the methods by which the valuation age, period 

the valuation date to the maturity date, and the 
future premium terms, have been treated for the 

purpose of the valuation ^ i v i.v 

Ids the rate oi bonus taken into account whereby the 

method of valuatiori definite provision is made tor 
the maintenance of a specific rate of bonus; 

(e) the method of allowing for - 

(f) the inciderxe of the premium income; and 
Ui) premiums payable otherwise than antiually i 

methods by which provision has been ma e 

^ following matters, namely ; 
the immediate payment of claims; 

[ii) luture expenses and profits in the case of h 

payment and paid up policies; 

(Hi) the reserve in respect of lapsed policies not included 

^ in the valuation, but under which a liability eaiste 

or may arise and whether any reserves have been 

made for the matters aforesaid; , j „„„ 

(g) wheiher under the valuation method 

what steps, if any, have been taken to eliminate 

(h) a Maiem^t ’of the manner in which Polj®'®" 

. ^ ' average lives and policies subject to ? 

which include a charge for climatic, milita y 
other extra risks have been dealt with; an 
li\ the rates of exchange at which liabih les ^en 

^' of policies issued in foreign currencies haw teen 

converted into rupees and what (jom 

made for possible increase of liability atis g 

future vai iations in the rates of exchanp. 

3. The table of mortality used, and the rate of interest 

assumed, in the valuation. r the annual premiums 

reserved as a provision for future in respect 

the total of the annual premiums p y profits, 

of insurances with immediate P’’® J without profits. 

with profits under discounted by the assets 

5 The average rates of interest yieiaea oy 

whether invested or ?°^!^t“e\,|luatioa date. 

fund lor each of the years ^ distribution of profits as 

6 . The basis adopted _ distribi^t.on P 
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was determined by the instruments constituting the company, 

or by its regulations or bye-laws, or how otherwise. 

7 . The general principles adopted in the distribution of 

profits among policy-holders, including statements on the 

following points, namely:— • j w 4 . 1 ,., 

(а) whether the principles were determined by the 

instruments constituting the company or by its 
regulations or bye-laws, or how otherwise; 

( б ) the number of years’ premiums to be paid, period to 

elapse and other conditions to be fulfilled before a 
bonus is allotted; 

(c) whether the bonus is allotted in respect of each year’s 
premium paid, or in respect of each completed 
calendar year or year of assurance or how otherwise 1 
and 

(rf) whether the bonus vests immediately on allocation 
or, if not, the conditions of vesting. 

8 . (I) The total amount of profits arising during the 
inter-valuation period, including profits paid away and sums 
transferred to reserve funds or other accounts during thit period, 
and the amount brought forward from the preceding valuation 
(to be stated separately) and the allocation of such profits.— 

(a) to interim bonus paid; 

{b) among policy-holders with immediate participation, 
giving the number of the policies which participited 
and the sum assured thereunder (excluding bonuses); 

(c) among policy holders with deferred participation. 

giving the number of the policies which participated 

and the sums assured thereunder (excluding 

bonuses); 

(d) among policy-holders in the discounted bonus class, 

giving the number of the policies which participated 

and the sums assured thereunder (excluding 

bonuses); ® 

(«) to the insurer or, in the case of an insurance 

company, among shareholders or to shareholders* 

accounts (any such sums passed through the 

accounts during the inter-valuation period to be 
separately stated; 

(/) as carried forward unaDDrooriated. 


to p( 



at utervals of ten years; and 
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(b) 


for endowment insurances effected at the respective 

ages of 20, 30 and 40, for endowment terms of 
fifteen, twenty and thirty years, and having been 
in force respectively for five years, ten years and 
upwards at intervals of ten years; 
together with the amounts apportioned under the various 

manners in which the bonus is receivable. 

9 . A statement in Form J annexed to this Part of this 

Sechednle of specimen policy reserve values held or required to 
be held according to the methods adopted in the valuation, and 
specimen minimum surrender values in respect of . 

insurance policies for Rs. 1^,000 w i t premium pa 
throughout life effected at the 

and 50, and immediately on payment of the first, • ’ 

rntiUh annual premium ; with similar specimen ™ 

insurance poUcies subject to premiums payable for 20 years 
and of endowment “®X”®liabmty^ under any 

disabihiy dau^e^in a policy has been determined ‘n ‘^e 

with full information of the tables of sickness or accident used to 

the purpose. 
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Pmsir G. 


Consolidaied Revenue Account of Z®** 

veare commencing and endtng iv • 



Claims under Policies (including pro* 
vision for claims due or intimated) 
less Re-insurances— 







Bs. Bs. 

Balanoe of iif® insurance 
fund at the beginning 
of the period •<. 


By death 

^Bv maturity • • ■ • 

Annuities, less Re-insurances 

Surrenders (including Surrenders cf 
bonuses), lesi Re-insurances 

Bonuses in cash, less Re-insant noes 

Bon uses in reduction of premiums,- 
less Re-insurances 


Premiums, leas Re-insur¬ 
ances 

Consideration for Annui¬ 
ties granted, less Re¬ 
insurances (6) 

Interest, Dividends 
and Rents, Rs 

Ineome-ta X 
thereon (c) 


Commkaion (less that on Re-insur¬ 
ances) ... Registration Fees 


Expenses of Management (a) ,, 

Agents’ and Canvassers’ allowance.. 

Salaries, etc, (other than to Agents 
and Canvassers) ^ . 

Travelling expenses ,. ,, 

Direstors* fees ,, ^ 

Auditors* fees 

Medical feM 

• • • 

Law charges 
Advertising 

Ffiating and Stationery 

Other expenses of Management 
(accounts to be specified) 

Other payments (aooounts te be 

speeified) ., 

^ • s 

Rants for o£Bces belonging to and 
<^upied by the eampany 


Other income' (to be 
specified} ... 

Loss transferred to Profit 
and Loss Account 

Transferred from Ap¬ 
propriation Account 


e 
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Form G—(oo»clui«i). 


_ ^ 

Rent# of oibor offio6i 

tho company 



• • 



Bad debts 

Other exptfiditure (to be sp^oifled).. 

Frofit transferred to Profit and Loss 
Aooonnt 

V 

Balanee of Ufo inswaneo fund at end 
of the period ae shown in the 

balanoe^heet 




R8« 


• • 


Bt. ^ 


NoT.-fo) If any Bum ho. been dad.oted from this item and entered on the aeeete 
Bide of the balanc^ -e t^^ premiume for annuitiee whether immediate or deferred, muet be 

.hi. h..dm,. I«. "!>••«* •> ““ “ 

,«p~. «i •’‘■’•“Tj” i..u..r h.hto, bto prihciwi ptoM oi 

IwSmJ bVS!” .b.p «. .rt w .p*t .P i. bi.... .o«>*>r- 



e 


* v 



> I 


S 


4 


t 
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Form H 


f. 


Summary and Valuation of the Policies of 


as at 


19 


Pmftimkurt of Of 
FoUoHo for oalttmOeM 




* . • ^l^ • *' • * 


fmlmoaon 




Dttoiiptlon of Tfikii 0 ikotiOAt 


DIVISION I. 
Insvaanou. 

OfOKp if.--* 

* 

m 

With immediate participation in proilte 


For whole term of life 
Other olaaiee (to be specified) 


• • 


■ftra premioma 


■ « 




Total faiBaranoea 
Dedno t-Be -Inaoiaaoea 
Net Ineurencee •.* 


Qfwp — 

With deferred participation in piofita 
For whole term of life 


e e 


* • 


e # 


Other olaaaea (to be speolfled) 
Extra Premioma 

Total Inauranoea 

Dednot*Be«Inaaratioe 8 
Net Ingoraooea 

Ofoap 0.“ 


Under diaoounted bonua syatema 
For whole term of life 


e a 


• « 


e • 


• • 


.1 i 

® 0 

(g 


0 

i 

m 

. : 
s * 

- i 

m o 


0 


* i 



■O 

I 3 
£ 

e ^ 

«I 

^ & 


m 

s 

0 

'a 

£ 

! 

H 



0 

■ 

0 

e 

> 

h* 

m 

N 


a 


e 


✓ 


* • 


Other oUasea (to be cpeoifled) ^ 















( » ) 

Fobm H .—. 




Total Imoraooei 

Dad oet-Ro-lMur ftno©« 

Het Inaura^oea ... 

Total Inturanoet with profit# 


PartieulmrB 0/ Ifce PoU 
CM# /or palmariom. 


Valmaii^n. 




m 


s 

« 

to 



s 

4 

% 

a 



p 

a 

n 

.5 



1 

•5 


a 

• 


u 

fid 

1 


1 

1 'i 



fid 

1 

J5* 

^ 0 


if 

Jb 


IT 

^ s 

S 

0 

tH 

*c 

«s 

0 

1 


1 « 

3 

g 

0 

0 

e 


■ 

1 

0 

e 

ip-5r " 

S5 OQ 

n 

0 

525 

OQ 

0 




i -3 

:: 

'S jS 



Qrtmp D.— 

Without paitiaipotion in profit# 

For whole tatm of life 
Otbei olaBsee (to be epwjiiod) 

Extra premlmm# 

Total iniurano©# 

Deduot*ita-in#ufaiioe# ... 

Net lusuianee# 

Total laiuranoe# without profit# 

Total of th. Ineofonoea abown In all groupa 


Dednot-Ro*Inaa»»“®®* * * 

Net A«ount of Inauraneaa 
Adjeetmenta, if any (to be aepaiately 

■peeifiad) • • *“ 

DIVISION II. 


ABKvmia OH Litm. 
lotiAediate Annuities 

Aan.i.1-"1""°:.'™ 


0 


If 
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Fobm H;~(co»ic/«iW)- 


$ 


PartieuUtn of tht 
Pdiekifor tahiatie0< 




DMorlptloB ot TmuMtioBi. 




1 

# 

* s 



0 

3 

o 



E 

A . 

0 

I 

s 

1 1 


M4 

0 

s 

& 

0 

o 5 

9 

s 

o 

s 

1 

3 

^4 ® 

3 

1 

e 

o 

ts 

o 

t 

• 

a 

0 

m 


0 

-B -B 

•g I 

8'> f S 

04 s 
»S 04 

8 

•SS 

X s 

8 ^ 

@ • 
O SB 


j 



a 


Other clMtae (to be specified) 

Total Annnttiei *• 

DedooURe-iiisiifanoes 
Net Ammitfei on Lirei 


Dotal of the results (aftei dednotloiis of Re* 
Insurances) 


Novne.' 


1, items In* Ihb SomniaTy ate W be slatstjf to the neaieit rupee* ^ 

2% Woij^lloT of inBiiraiice neon theHres of a groop of persons^ naefe^ 


Nop^llo]rof insiiranceiipon-- . * -_ , u 

I ate payable in respeot of the several persons Inclnded in the group* Is So nein- 
eluded in Groap A, B, 0* or D, of this Foimi any such policiet must be shown In a separate 

Group which mmt be added to the Form. 

8. If policies without participation in profits but with a guaranteed rate of 
bonus are Issoed they must be separately specified in Group D of this Form. 

4. Policies under which there is a waiTer of premium s during disabll itym oat 
be shown at a separst e class. 

Separate forms must be prepared in respect <rf classes of policies Talued 
by different tables of mortality or at difierent rates of interest or involving the valuation of 
net premiams on different bases. 

6* In cases where separate valuations of any portion of the business am 

required under local laws fa places outside British India and resedas based on sneb vain* 

ations are deposited in sneh places, a statement must be fnmiphed in respect of the bnsineis 

,io valued in each such place showing the total number of policies, the total sums aasored 

and bonuses, tbe total office yearly premiums, and the total net liability on the baaee as to 

mortality and interest adopted in each such place with a statement aa to sUch bases 
fotpectlvrfy- 

. . . 7. Ofioeand net premiums and the values thereof most be shown aflei 

de luitiea of abatemeuti made by the applioatien of bonus. 
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Form I. 


Valuation Balance-She^t of 

Rs. 

Net liability tinder business 
as shown in the sumrnary 
and valuation of policies. 

Surplus, if any 


as at 

Rs. 

Balance of T.ife Insurance 
Fund as shown in the 

Balance-sheet 
Deficiency, if any 


i., u.. >• -w-b ‘b. p.opo«i~. 


9 



specimen policy f€ 80 fV 6 values and minimum sutrender values under a policy for Us. 1,000. 


( e9 ) 



NoTfl.—Itema in this Form to bo stotod to tho neoreat nipee. 
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FIFTH SCHEDULE. 

(See Section 13) 


Instructions for preparing statements of business in force 
and renuirements applicable to such statements* 

PART I. 

Instructions. 


1 Statements prepared under this Schedule ^ 

pared * so far as practicable, in tabular form and must be identified 
by numbers and letter corresponding with those of the paragraphs 

of Part II of this Schedule. 

2. Except with respect to rates of premiums or contribution, 
items in statements prepared under this Schedule are to be shown 

to the shown in the forms of Summary and 

Valuation prepared under the fourth Schedule to this Regulation 
BMst not be included in statements prepared under this 

Schedule.^^ statement prepared under this Schedule shall be 
signed by the actuary making the investigation in connection with 

which it of this Schedule the follpwing e^^ 

rtoDS^’have the meanings hereby respectively assigned to them, 

“annual loading” meant the provision made (or future 

expenses and profits; . . 

(b) “extra premiums^ means a charge for any^ not 

provided for in the minimum oontract premn^ , 

“net premiums” means the premiumsi^en “ 

die valuation in connection with which any staUment 

“raluatiS'date” means as respects- any valuation the 
date as at which the valuation is made. 


(c) 


(d) 


PART II. 


Reouweiients fob Statbiients Appucablb to Life 

IHsuRANCE Business. 

The statements requited to be prepared uuder this Pact of 


V 



the 
ccor- 
use, for new 


( 71 ) 

and without participation in profits, showing 
(a) as respects policies for the whole term of life, 

rates of office premiums charged, in n 

dance with the published tables »n 
policies giving the rates for decennial ages at 

entry from 20 to 70 inclusive , and 
lb) as respects endowment insurance policies, the rates 

of office premiums charged, in accordance with 
the published tables in use for new policies with 
original terms of ten, fifteen, twenty, thirty and 
forty years, giving the rate? for decennial ages 
at entry from 20 to 40 inclusive, but excluding 
policies under which the age at maturity exceeds 
60, 

2i Statements, separately prepared in respect of policies 
with immediate profits, with deferred profits, with 
profits under discounted bonus systems, and without 
profits, showing in quinquennial groups— 

(o) as respects policies for the whole term of life— 

(f) the total amount assured (specifying sums 

assered and reversionary, bonuses separately), 
grouped according to ages attained ; 

{ii) the: amunt per: ai num, after deducting 

abatements made by application of bonus, of 
office premiums payable throoghoirt life, and 
of the corresponding' net premiums, grouped 
according to ages attained ; and 
(«•#) the amount per annum, after deducting abatements 

made by application of bonus of office premiums 
payable for ailiinited numberof years, and either 
the corresponding net premiums grouped in 
accordance with the. grouping* adopted for the 
purposes o£. tne .vaduation, or*^ the' annual loading 
reserved for the remaining duration of tte 
policies, grouped according to ages attained j 
(hj as^xespects endowment insurance policies 

(f) the tc^l amount assured (specifying sums assured 

and .' reversionary bonuses separately) grouped in 

accordance with the grouping adopted for the 

purposes of the:valuation: 

rovided. that— 

(a) as respects endowment insnrance policies which wUl 

ac maturity in less than five years, the infornia 
^inru i onnia l groups-^ . and- ^ 
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{b) where the office premiums payable under policies for 

the whole term of life for a limited number of years, 
or the office premiums payable under endowment 
insurance policies, or the corresponding net premiums 
are grouped for the purposes of the valuation other¬ 
wise than according to the number of years payments 
remaining to be made or where the sums assured 
under endowment insurance policies are grouped for 
the purposes of the valuation otherwise than according 
to the years in which the policies will mature for 
payment or in which they are assessed to mature if 
earlier than the true year, then in any such case the 
valuation constants and an explanation of the 
method by which they are calculated must be given 
for each group, and in the case of the sums assured 
under endowment insurance policies a statement 
jjjust also be given of the amount assured maturing 

for payment in each of the two years following the 


3. 


valuation date; , -i . i 

(it) the amouut per annum, after deducting abatements 

' ' made by application of bonuses of office premium 

payable and of the corresponding net premium 

grouped in accordance with the grouping adopted tor 

the purposes of the valuation ... * , 

Statements as respects any policies m force under 
which premiums cease to be payable, whether per¬ 
manently or temporarily during disability arising 
from sickness or accident, showing the total amount 

of the office premiums payable. , 

A Statements as respects immediate annuities on single 

the whole term of life “Patately prepared 
in respect of annuities on male and female lives, 
showing in quinquennial age groups the total amoun 

of such annuities. , . . . 

5 Statements as respects deferred annuities, separately 

Fives, showing the specimen reserve values f°r armui- 
ties of one hundred rupees which wiU be produced 
on maturity on the basis of valuation adopted at ages, 
in the case of male lives, 60 and 65, and in the case 
of female lives, 55 and 60 ; the said stateinents must 
show the specimen reserve values which will be pro 
duced under the table of annual Premiums m use for 
new policies, and if under any other 

^liciea in force smaller reserve values wiU be pro- 


* 
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dnced, the like specimens of these must also be 

sStements as respects any policies of insurance ui^n 
the lives of a group of persons, whereby sums 
assured are payable in respect of the several persons 
included in the group, showing the total claims paid 
since the date as at which the last statements were 
pr 0 p 3 ^r 0 d under this Part of this Schedule or, where 
no such statements have been prepared since the 
date on which the insurer began to carry on the 
class of business to which the statements relate, and 
reserve for unexpired risks 3,nd outst3.nding claims* 




Vl f'T'- 
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E SIXTH SCHEDULE. 

(See seotioii 55) 


RuIg as to tlio valuation of the Liabilities of an Insurer In 

Insolvency or Liquidation. 

The liabilities of an insurer in respect of current contracts 
eff^ted in the course of life insurance business including annuity 
business, shall be calculated by the method and upon the basis 
to be determined by an actuary approved by the Court, and the 

actuary so approved shall, in determining as aforesaid, take into 
account: 

(a) the purpose for which such valuation is to be made; 

(ft) the rate of interest and the rates of mortality and 

sickness to be used in valuation; and 
(c) any special directions which may be given by the 

Court. 

The liabilities of an insurer in respect of current policies 
other than life policies shall be such portion of the last premium 
paid as is proportionate to the on expired portion of the policy in 
respect of which the premium was paid. 


Certificate. 

The above Regulation was passed by the Jammu and 
Kashmir Praja Sablm on 18th April 1939 corresponding to 
6th Baisakh 1996 and received the assent of His Highness the 
Maharaja Bahadur on 8th August 1939 corresponding to 
24th Sawan 1996. 

(Sd.) HIRANAND RAINA, 
Seoretary to Government^ Praja Sabha DepartmenL 
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HIS HIGHNESS’ GOVERNMENT, JAMMU AND KASHMIR. 

PRAJA SABHA SECRETARIAT. 

I • 

Regulation No. XV op 1996. 

ft • 

A Regulation to provide tor the regulation of the 

Buemess of Insurance. 



Whereas it is expedient to provide for the regulation of 
the Business of Insurance, it is hereby enacted as follows » 

PART I. 

Peeliminary. 


1. Short title, extent and ootnmen,cement..~^{\) This Regula¬ 

tion may be called the Jammu and Kashmir Insurance Reffula* 
tion, 1996. ^ 

(2) It extends to the whole of Jammu and Kashmir State. 

(3.) It shall come into force on such date as the Govern- 

ment m^ by notification in the Government Gazette, appoint 
in this benalf. irr 

2. Beftnitions.—ln this Regulation unless there is anythin^ 

repugnant m the subject or context^ ^ 

(1) “actuary” means an actuary possessing such aualifi- 


( 2 ) 


(3) 


(4) 


cations as may be prescribed ; 

* * , , person who for the time 

bemg ,s a legal holder of the policy and includes 

the jpersori who is the absolute assignee of the 
. benefits under the policy; 

“approved securities” means securities for money 
issued under the authority of any Act of a Legislature 
established m British India and include dabentures 
or other securi^es issued under the authority of 
« ^’Shness Government in this behalf: 

qualified under the provi¬ 
so Companies Regulation, 

° of companies: 

^o any copy or translation of a 
ocument required to be furnished by or on behalf 

tiort. as “a may “a* T""' 


(5) “certified 



( 


) 


( 6 ) 


( 7 ) 

(S) 


‘‘Court” means tKe princ*P^^ civil coi^ i, 

jurisdiction in a district, and include the High 
Court in exercise of its ordinary original civil 

“I^xescribed” means prescribed by rules made under 

this Regulation ; • - 

“insurance company” means any a 

company, association or partnership which may be 
wound up under the Companies Regulation or to 
which the Partnership Regulation applies; 

fQ*! “insurer** means— , . , r • j* -j i 

' \a) any individual or unincorporated body of individuals 

' or body corporate incorporated under the law of 

any country other than the State carrying on 

insurance business which— 

U) carries on that business within the State or 
(ii) has his or its principal place of business within th 

State 


(ni) 


(»') 


( 10 ) 


( 11 ) 


( 12 ) 


( 13 ) 


wTth the object of obtaining insurance business, 
employs a representative, or maintains a p 

of business in the State; , s • r 

any body corporate carrying on the business <rf 

insurance, which is a body cor^rate incorpoiated 

under any law for the time being in fore m the 
State, or stands to any such body corpor^e m th 
relation of a subsidiary company wiihin the inean- 
ing of the Companies Regulation as defined y 
auisection (2) of section 2 of that * , 

insurance agent” means an insurance agent li ^ 
uXr Action 41 being an individual who rewiv« 
or agrees to receive payment by way of comm - 
sfon ^r other remuneration in consideration of his 
soliciting or procuring insurance business , 

'll , Tto mv the business of effecting contracts of 
insurance for the granting of annuities 

“manager’ and otticer na 

to those V ^Companies Regulation ; 

entitled to the management of the wn 

a company by virtue of “ j direction of 

company, and if any, otherwise 

the directors except to int exicm, 


provided for in the agreement, and includes any 
person, firm or company occupying such position by 
whatever name called; 

Explanation. —If a person occupying the position of manag¬ 
ing agent calls himself manager or managing director, 
he shall nevertheless be regarded as managing agent 
for the purposes of section 31 of this Regulation ; 

(14) “ Superintendent of Insurance ” means the officer ap¬ 
pointed by the Government to perform the duties of 
the Superintendent of Insurance under this Regulation; 

(15) ** State ” means the Jammu and Kashmir State. 

, PART II. 

Provisions Applicable to Insurers. 

3. Registration. —(1) No insurer shall, after the commence¬ 
ment of this Regulation begin to carry on any class of insurance 
business within the State and no insurer carrying on any class of 
insurance business in the State shall, after the expiry of one year 
from the commencement of this Regulation continue to carry on 
any such business, unless he has obtained from the Superintendent 
H of Insurance a certificate of registration. 

^ (2) Every application for registration shall be accompanied by—- 

- ^ («) a certified copy of the memorandum and articles of 

association, where the applicant is a company and 
incorporated under the Companies Regulation or, in 
the case of any other insurer specified in sub¬ 
clause {a) (it) or sub-clause (6) of clause (9) of sec¬ 
tion 2, a certified copy of the deed of partnership or 
of the deed of constitution of the company, as the 
ca% may be, or, in the case of an insurer having his 
principal place of business outside the State, the 
document specified in clause (a) of section 60; 

(6) the name, address and the occupation, if any, of the 

directors where the insurer is a company incorporated 
under the Companies Regulation, and in the case of an 
insurer specified in sub-clause (a) (ii) of clause (9) of 
^ section 2 the names and addresses of the proprietors 

manager in the State and in any other 

case the full address of the principal office of the 

insurer and the names of the directors and the 

manager at such office and the name and address of 

, some one or more persons resident in the State 

1^ authorised to accept any notice required to be served 

f - on the insurer; ^ 




{d) 


(e) 


( 4 ) 

t^\ a statement of the class or classes of insurance business 

done or to be done, and a statement that the amount 
reouired to be deposited by section 7 before applica¬ 
tion lor registration is made has been deposited 
together with a certificate j^om the Government 

treasury showing the amount deposited , , of 

in the case of an insurer having his principal plac 

business outside British India ‘'f the 

L affidavit made by the "'/not 

aorcabTe to®„ado^ls of the\ountry in which such 

i^Turer is constituted, incorporated or “'oountry 

are imposed by the laws or practi^ of that counWy 
uDon Indian nationals as a condition of carry g 
insurance business in that country ; , 

a certified copy of the published P^>®P«‘=*“®’, an7state- 

Int of thf asfure/ rates, advantages terms mad 

‘''I'viertoeether with a certificate in connection with 

life insurance are workable and 

advantages, terms and conditions .re wo 

. V in the case of accident and miscellaneous 

rn^d above 

statements may be availa ’ , j more than 

. „ the prescribed fee for business. 

one hundred i°uhis principal place of 

asinesi or domicile outeide B.,tish_^l^^^^^^^^ ^ ■ hon 

[isurance shall withhold country m ^hich _ 

^^«^'^are‘'dX'"X “iX^TusTnesfof 

a^^To/app" insurance f-f .-^^"ach in^rer under 

niurance, or that any r q g^ction 62 is not satisfiea- 

;he provisions of insurer the Supermtendert 

insurance shall “"“1 aregjst atto^ degisits 

SupSndent of lb^p““,„rtecdon (4) 
‘tTwr^1^« to the insures of h« dec. 


(/) 


ll give notice in writing to 


( 5 ) 


^ on «>ch He tpteify '»» 

the decinon thall taV« r*\ ~ , je,* Uun oiift nsooth 

nor more than two moolhi from « r- 



•- tK* MTitinarv C 90 r% of trao^****®^ 

The of»«««"« ••' 

‘SI .w'ieaK ha. r».r.!W .M “ 

applicable lo him. «««'■ the in.uret a cartilitate 


*ha%oo hein? 


^****.4 Ifi'iitmMfn Jin*il /of 4 

by poliow «/ /•/. - (» '"•'7 

w on anv ^icy o( life mw.nw imoeJ r'S j 

iMcni of •oficotjcr value of any -mao 

(21 Noibina coou«o«^4 *o action *h*II *W^y *» C^p 
polieie.. lhai i. tomy. poUcie. u> ^ 

ti^iremployer, for an aygrt^lc tom of aw ^ 
thooiana. under which an mwifet piyi or lo p*y t 

sruaa turn of rupee* five hundred or kt*# on an in^vidail hI^ 



•••irrr An 

rtered by a name Ukniical with lhai by which on loeun^ 
in exitunce It already regmered, or to nearly leMmbltag that 
name ai lo be calcuUied to deceive wM lh& losorv? m 

exittcDCc ia in ihe couftc of being dtiiolwad and ti^^iiic* hi« 
content to the Soperiolendcnt of Inaoianc^ 

12) If 



an inwicf, through iojdvertsK* or othefwiiaCK le 

without tuch content a* alorctaid ff^iSefid by a name idfObcal 

with that by which an mwirief already Vn exlitfsioe 
prevwxialy rcgiMcrod or not it carrying on bge»nfet or to nnarlv 
resembling it a« to be calculated to 4<!ceive* the rirti*mentioned 
inturer shall, if ealUd upon to do to by the Sopenotenieni of 
Inturance on the application of. the ee md-m^solsdond inmrrr, 

change hit lumc withm a lime to be fixed by the Super to tendent 

of Inturance. 

6. Rc4iu\t§mtnt$ at lo cwpf/nf —No inturer dull be rcgitfct* 
ed unices he hat at working capital a net turn of not leet than 
twenty-five ihoutand rupees cxclutivis of the depofit to be mads 
before registration under this Kcgulation. 

7. Dtuotiit.^([) Every insurer thall» in temet of the 
insurance butinet* carried on by him in the State depont and keep 
deposited with the Govemmunt cath ot aporpred secartucak 


cath Kft 

tecuriiics 



day of 


( 6 ) 


deposit, of the amount hereafter specified, namely - 

(fl) Where the business done or to be done is life insurance 

only, fifty thousand rupees ; 
where the business done or to be done is fire insurance 

only, thirty thousand rupees , 
where the business done or to be done is 
miscellaneous insurance 


ih) 


(c) 


id) 


accident and 
..._ including workmen’s com¬ 

pensation, and motor car insurance, thirty thousand 

rupees; . , j i-r 

where the business done or to be done includes iite 

insurance and any one or both of the two classes 

specified in clauses (6) and (c), one lac rupees ot 

which fifty thousand rupees shall be deposited tor 

life insurance business ; . , j 

where the business done or to be done does not include 
life insurance but includes all classes specified in 
clauses (b) and (c), sixty thousand rupees. 

(2) The deposit may be made by an insurer in instalments 

of not less than one-fourth the total amount before appli¬ 
cation for registration is made, not less than one-thir 

balance before the expiry of one year from *“( 

of business in the State, and the balance be ore the e p y 

from the commencement ot business in rn 


(^) 


years 


of three 
^‘“‘Vrovided that in the ca. 

specified in sub-clause {a) U ^ _ incoroorated in or domiciled 

•rruJsx&r,b. ..... 

before the application for ^addition to the 

class or classes in °lwcth)n (1) or sub section (2) 

liable to make a deposit um . pjujj deposit to which 

shall be undertaken by^ 

rpsnect of the additional class of busines 
as under the provisions of this s^tion -s 
application for registration, has a. 


liable 


he is already 
deposit required in 

or so much thereof 
to be made before 

full. 



been 


this section 


( 4 )^lf any part of a the insurer 

is used in the cash or approved securities as 

shall deposit such additional sum >n h deemed 

Ml _i.« iVsn amount SO usea. me msui fll. 


shall aeposii auun CIS- , insurer shall oe ucts* 

will make up the amount • ^auirements of sub-section 0) 

to have failed to comply Wdh the mqui m ^ „f ,*< 


I 


unless the 

2°w^uBcd"£or"S8chMge of liabUities 


I 


to comply with ' oeriod of two 

deficiency is supplied withm a P 
the date when the deposit or any 
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8. Reservation of deposits. —(1) Any deposit made under 
section 7 shall be deemed to be part of the assets of the insurer 
but shall not be susceptible of any assignment or charge ; nor 
shall it be available for the discharge of any liability of the 
insurer other than, liabilities arising out of policies of insurance 
issued by the insurer so long as any such liabilities remain 
undischarged ; nor shall it be liable to attachment in execution 
of any decree except a decree obtained by a policy-holder of 
the insurer in respect of a debt the policy-holder has failed to 

realise in any other way. 

(2) Where a deposit is made in respect of life insurance 
business the deposit made in respect thereof shall not be avail¬ 
able for the discharge of any liability of the insurer other 
than liabilities arising out of policies of life insurance issued 
by the insurer. 

9. Refund of depoHits.--'Where an insurer has ceased 
to carry on in the State any class of insurance business in 
respect of which a deposit has been made under section 7 
and his liabilities in the State in respect of business of that 
class have been satisfied or are otherwise provided for, the 
Gsurt may, on the application of the insurer, order the return 
to the insurer of so much of the deposit as does not relate 
to the classes of insurance, if any, which he continues to carry 
on. 


10. Separation tf accounts and funds- —(1) Where the in¬ 
surer carries on business of more than one of th^ classes specified 
in sub-section (1) of section 7, he shall keep a separate account 

of all receipts and payments in respect of each such class of 
insurance business. 

(2) Whe e the insurer carries on the business of life 

insurance, the excess of receipts over payments in respect of 

such business shall be carried to and shall form a separate 

fund to be called the life insurance fund and the deposit 

made by the insurer in respect of life insurance business shall 
be deemed to be part of such fund 

p) The life insurance fund shall be as absolutely the 
security of the life policy-holders as though it belonged to an 
insurer ^trying on no other business than life insurance busi¬ 
ness and shall not be liable for any contracts of the insurer 
for which It would not have been liable had the business of 
he insurer been only that of life insurance and shall not be 
applied directly or indirectly save as provided in section 48 

for any purposes other than those of life insurance, 

11 Accounts ofid . 


ctoaTTsi (i^roT’ sub- 

(0) of clause f91 of in _£ _ii • 



year 


the 
prepare 


{b) in 


(c) in 
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U • fransacted bv him, and in the case of any other insurer 

the insurance business transacted by him m the 
State/shall at the expiration^ of each calen ar 
with reference to that year . tjons contained in Part I 

:rStZ lS."Llan^-sheet in the form 
“t forth in Part n of t^t^rcontained in 

of the-'^cond sS: Lie a profit and loss 

f^wmc Qpt forth tn Part II ot tnat 

|“he“dule,“ except where the insurer carries on 
bchedu , V classes specified in 

ness o ( n of section 7 and no other business; 

sub-eection f U of section 

respect . accordance with the instruc- 

carried on by hiinm accords Schedule, 

tions contained m Part I ot^^ 

I ParUI o?S Schedule applicable to that class of 
insurance busmess. jhe Companies 

(2) Unless t e '"®“ statements referred to in 

Regulation aP^bes, th. account the case of a 

sub-section (1) if any, and two directors and the 

company, by the fl^^man, if anya^ ^ ^y 

two partners of the descriptions of the persons 

statement containing .—p-t of the business during the perio 

to which such ““""‘f®, J,"/of the business during that pen^. 
by such persons °"ihe ^\;^._pe-sheet, profit and loss account, 

revenue account and P™h‘ ® „r spec^Fiedinsub-clause (o) (»*) 

Ury insurer, in thecae of an insurer sp« ^ t 

or sub-clause Ifi) of transacted by him,and in the ea®® °J,®. ^ 
of all insurance business 1 ““ ^ ^ business transacted by 

other insat®'i"subiect to audit under the Coropanr 

andShe anditor^ shall of tS on, 

Cand’be snbjcct w the Jiabdjt^^s^ and pe^ ^.^^p,„ies 

auditors 

^®«"j® 3.'0 report aod f f’;^‘„7iect of We^ 

tL“sact/d“Ty“h‘irTn“the S^te. and aUoJn 

of an ipswet apeeified in suo-m* \ 


of 


insurer 
ance 
case 

ip) 


( 9 ) 


an 


f i.* o in rPQDPCt of all life insurance business 
of clause (9) of section ^ years cause 

transacted by him, once a actuary into the financial 

investigation to be ^n^de^ by „„ by him 

condition of ^ ( his liabilities in respect thereto and 

including a valuauon renort of such actuary to be 

Tfccwdan^e «hh the insWucticns contained in Part I 
site fouSh Schedule and -in conformity with the requirements of 

(2) The* proiddoL of sub-section (1) regarding the making of 
an ablJrt s'hall apply whenever at 

vP<;Hfyation into the financial condition of the insurer is maae 
with\ view to the distribution of profits or an investigation 

made of which the results are made public. 

(3) There shall be appended to every such abstract as 

is referred to in sub-section (1) or sub-section (2; a certificate 
signed by the principal officer of the^ 

accurate particulars of every policy under which there is a 

liability either actual or contingent have been furnished to the 
actuary for the purpose of the investigation. 

(4) There shall be appended to every such abstract a 
statement, in conformity with the requirements of Part II of 
the fifth Schedule, and prepared in accordance with the instructions 
contained in Part I of that Schedule, of the life insurance 
business in force at the date to which the accounts of the 
insurer are made up for the purposes of such abstract! 

Provided that if the investigation referred to in sub¬ 
sections (1) and (2) is made annually by any insurer, the state¬ 
ment need not be appended every year but shall be appended 

at least once in every five years. 

(5) Where an investigation into the financial condition of 
an insurer is made as at a date other than the expiration of 
the year of account, the accounts for the period since the 
expiration of the last year of account and the balance-sheet 
as at the date at which the investigation is made shall be 
prepared and audited in the manner provided by this Regulation. 

14. Register of foUcies and register of claims .—Every in¬ 
surer, in the case of an insurer specified in sub* clause (a) (it) or 
sub-clause (6) of sub-clause (9) of section 2 in respect of all busi¬ 
ness transacted by him, and in the case of any other insurer in res¬ 
pect of the insurance business transacted by him in the State shall 
maintain — 


11 — 

{a) a register or record of policies, in which shall be enter¬ 
ed, in respect of every policy issued by the insurer, 
the name and address of the policy-holder, the date 
when the policy was effected and a record of any 


r 
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transfer, assignment or nomination of which the 
insurer has notice, and 

(6) a register or record of claims, in which shall be entered 

every claim made together with the date of the claim, 
the name and address of the claimant and the date 
on which the claim was discharged, or, in the 
of a claim which is rejected, the date of rejection 
and the grounds therefor. . 

15. Submissions of returns. —(1) The audited accounts and 
statements referred to in section 11 and the abstract and state¬ 
ment referred to in section 13 shall be printed, and four certified 
copies thereof shall be furnished as returns to the Superintendent 
of Insurance within six months from the end of the period to which 
they refer. The Superintendent of Insurance may extend the 
time allowed for furnishing the abstract and statement referred to 
in section 13 by a period not exceeding three months ; 

Provided that the said period of six months shall in the case 
of insurers having their prfncipal place of business or domicile out¬ 
side the State and in the case of insurers constituted, incorporated 
in the State but also carrying on business outside the State be ex¬ 
tended by three months, and provided further that the Government 
nj 5 ^y in 2 tny case extend the time allowed by this sub-section 
the furnishing of such returns by a further period not exceeding 

three months. , . , ^ i n u 

(2) Of the four certified copies so furnished one shall be sign¬ 
ed in the case of a company by the chairman and two directors 
and by the principal officers of the company and, if the company 
has a managing director or managing agent, by that director or 

managing agent, in the case of a firm, by two parti^rs oi the 
firm, and, in the case of an insurer being an individual, by the in¬ 
surer himself. r . • j • 

131 Where the insurer’s principal place of business or domi¬ 
cile is Ltside the State he shall forward to the Superintendent of 
Insurance, along with the documents referred to in section 11, 
the balance-sheet, profit and loss account and valuation statement^ 
if any, which the insurer is required to file with the public auA^ 
rity of the country in which the insurer is constituted, incorpo - 
ed or domiciled, or where such docuinents are not . 

filed, a certified statement showing the total assets and 
of the insurer at the close of the period covered by , 

menu and his total income and expenditure duri^ 

balan^eheet m accordance with the provisions the 

tC<^tion 15p he may at the same time send to the eg 


by 

of 

all 


Companies a certified copy of such accounts and balanc^sheet, 
and where such copy is so sent it shall not be necessary for the 
company to file a balance-sheet with the Registrar as required 
sub-section (1) of section 134 of that Regulation and the copy 

the accounts and balance'sheet SO sent shall be dealt wi in 

respects as if they were filed in accordance with that section. 

.17. Every insurer shall furnish to 

Superintendent of Insurance a certified copy of every report 

the affairs of the concern which is submitted to the meinbers or 

its submission to 


the 

on 


Every in- 


policy-holders of the insurer immediately after 
the members or policy-holders, as the case may be. 

18. Abstract of proceedings of general meetings 

surer being a company or body incorporated under any law for the 
time being in force in the State shall furnish to the Superintendent 
of Insurance an abstract of the proceedings of every general meeting 
within thirty days from the holding of the meeting to which it relates. 

19. Custody and inspection of documents and supply of 
copies. —(1) Every return furnished to the Superintendent of Insu¬ 
rance or a certified copy thereof shall be kept by the Superintendent 
and shall be open to inspection ; and any person may procure a 
copy of any such return, or of any part thereof on payment of a 
fee of six annas for every hundred words or fractional part thereof 
required to be copied, any five figures being deemed equivalent to 
one word. 

(2) A printed or certified copy of the accounts, statements 
and abstract furnished in accordance with the provisions of section 15 

diall, on the application of any share-holder or policy-holder 
made at any time withtin two years from the date on which the 
document was so furnished, be supplied to him by the insurer 
within fourteen days when the insurer is constituted, incorporated 
or domiciled in the State and in any other case within one month 
of such application. 

(3) A copy of the memorandum and articles of association of 
the insurer if a company shall on the application of any policy¬ 
holder be supplied to him by the insurer on payment of one rupee. 

20. Powers of Superintendent of Insurance regarding 
returns. —(1) If it appears to the Superintendent of Insurance that 
any return furnished to him under the provisions of this Regulation 
IS inaccurate or defective in any respect, he may— 

(а) require from the insurer such further information, 

certified if he so directs by an auditor or actuary, 

as he may consider necessary to correct or supple¬ 
ment such return; 

(б) call upon the insurer to submit for his examination at 

the principal place of business of the insurer in the 
State any book of account, register qr other docu- 
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ment or to supply any statement which he may speci¬ 
fy in a notice served on the insurer for the purpose ; 
(c) examine any officer of the insurer on oath in relation to 

the return ; 

{d) decline to accept any such return unless the inaccuracy 

has been corrected or the deficiency has been supplied 
before the expiry of one month from the date on 
which the requisition asking for correction of the in¬ 
accuracy or supply of the deficiency was delivered 
to the insurer and if he declines to accept any such 
return, the insurer shall be deemed to have failed to 
comply with the provisions of section 15 relating to 
the furnishing of returns. 

(2) The Court may on the application of an insurer and 
after hearing the Superintendent cancel any order made by the 
Superintendent under clause (a) (b) or (c) of sub-section (1) or 
may direct the acceptance of any return which the Superintendent 
has declined to accept, if the insurer satisfies the Court that the 
action of the Superintendent was in the circumstances unreason¬ 
able. 


iion. 


21. Power of Superintendent of Imurattce to order revalua- 
—If it appears to the Superintendent of Insurance that an 

investigation or valuation to which section 13 refers dees not pro¬ 
perly indicate the condition of the affairs of the insurer by reason 
of the faulty basis adopted in the valuation, he may, after giving 
notice to the insurer and giving him an opportunity tb be heard, 
cause an investigation and valuation to be made at the expense of 
the insurer by an actuary appointed by the insurer for this purpose 
and approved by the Superintendent of Insurance. 

22. Evidence of documents. (1) Every return furnished to 
the Superintendent of Insurance, which has been certified by the 
Superintendent to be a return so furnished, shall be deemed to be 

a return so furnished. -r j , 

(2) Every document, puyiorting to be certiried by tne 

Superintendent of Insurance to be a copy of a return so furnish¬ 
ed shall be deemed to be a copy of that return and shall be re¬ 
ceived in evidence as if it were the original return, unless some 

variation between it and the original return is proved. 

23. bummaiy of returns to be published .—The Governmen 

shall every year cause to be published, in such manner as it may 
direct a summary of the accounts, balance-sheets, statements, a - 
stracts and other returns under this Regulation or purporting to 
Ide this Rcgulafc n which have been furnished to the Supe ^ten- 

dent of Insurance for the year preceding the V 

and may append to such summary any note of the oo 

and any coi rcspondence in relation Uiereto. 
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34, 


iQ UG %n\f stn.tutof'^f foTTtis^^'^^^o losurcr 

stalJ publish in the State any return in a form other than that 

wnich It has been furnished to the Superintendent of Insurance : 

Provided that nothing contained in this section shall preve.., 

Gnawer from publishing a true and accurate abstract from 
such} returns for the purposes of publicity. 

particulars 'furnished with aPplha- 
A ^ “y alteration 

fX^Sr^rS the Superintendent of Insurance 

t^'Ts pLT^ZnTof ‘th^suroffh to nit less 

holders ff life insumnce iraluHt rfmlred daim 

posit made undJr “rt on 7 hv the • °f any de- 

insurance b^iness and less any amOTM^die tr^rte^ '’'® f 

s^cu^l^ defined in 

of the sum instead of 55 per cent in o ' ^ invest 68 per cent. 

(3) An insurer cari^L en K ®PP'’°»s<l securities. 

of this Regulation to whom sub-section* Ml ‘:°“'nencement 
ladon invLt the t^Sramiunt reqS^rr^^^ 

sub-sertion in the manner required'theX ° ‘“''eated by tL 

im^ not less than one-fourth in SSiittt ’’ave 

if'thil*R‘’*^‘?'’t‘'’® three yean frolTh “>an three- 

Of this Regulation. the commencement 

ciausi {ifoTifair^qi’orlcfe =P®®'fiad in sub- 

mid”(2r ‘°'ne ®““ t® ^ invited**"*! ®PP°i"t 

.Sift' a 

“«is may be invested. 
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27. Statement of investments of asse^s.--(l) Every insurer 
registered under this Regulation carrying on the business of life 
insurance, shall twice in every year, namely, within fourteen days 
of the 30th day of June and within fourteen days of the 31st day 
of December, submit to the Superintendent of Insurance a state¬ 
ment showing as at the said dates the assets held invested in the 

manner prescribed and such statement shall be certified bv the 
principal officer of the insurer. ^ 

(2) The Superintendent of Insarance shall be entitled at 

any time to take such steps as he may consider necessary for the 

inspection or verification of the assets held invested and the 

insurer shall comply with all requisitions made by the Superinten¬ 
dent in that behalf. 

28. Prohibition of loans —No insurer shall grant loans or 
temporary advances either on hypothecation of property or on 
personal security or otherwise, except loans on life policies issued 
by him within their surrender value, to any director, manager, 
managing agent, actuary, auditor or officer of the insurer if a 
company, or where the insurer is a firm to any partner therein, 
or to any other compiny or firm in which any such director, 
manager, managing agent, actuary, officer or partner holds the 
position of a director, manager, managing agent, actuary, officer 
or partner : 

Provided that nothing herein contained shall apply to loans 
made by an insurer to a banking company : 

Provided further that every existing loan to any director, 
manager, tnana^ing agent, auditor, actuary, officer or partner, 
notwithstanding any contract to the contrary, shall be repaid 
within one year from the commencement of this Regulation, and 
in case uf default, such defaulting director, manager, managing 
agent, auditor, actuary, officer or partner shall cease to hold 
office ( n the expiry of one year from the commencement of this 
Regulation: 

Provided further that nothing in this section shall prohibit a 
company from granting such loans or advances to a subsidiary 
company or to any other company of which the company granting 
the loan or advance is a subsidiary conipa ny. 

29. Liiahility of directars eio.f for loss due to contravention of 
section 27, — If by reason of a contravention of any of the provi¬ 
sions of section 27f any loss is sustained by the insurer or by the 
policy-holders, every director, manager, minaging agent, 

or partner who is knowingly a party to such contravention shal 
without prejudice to any other penalty to which he may be liable 
under this Regulation, be jointly and severally liable to make 

good the amount of such loss. 
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30 Assets of insurer how to be kept .— None of the assets in 
the State of any insurer shall, except in the case of deposits made 
with the Government under section 7 be kept otherwise than in the 
corporate name of the undertaking, if a company, or in the names 
of the partners, if a firm or in the name of the proprietor, if an 

individual. . . j 

31. Limitation on employment of managing agents and on 

(he remuneration payable to them, —(1) No insurer shall after the 
commencement of this Regulation appoint a managing agent for 
the conduct of his business. 


Inspection. 


32. Power of Superintendent of Insurance to order inspec- 

—( 1 ) If the Superintendent of Insurance has reason to 
believe that the interests of the policy-holders of an insurer are 
in danger or that an insurer is unab’e to meet his obligations or 
has made default in complying with any of the provisions of this 
Regulation or that an offence under this Regulation has been or is 
likely to be committed by an insurer or any officer of an insurer 
or if he receives a requisition in this behalf signed by share¬ 
holders of an insurer being a company less in number than one- 
tenth of the whole body of share-holders and holding not less than 
one-tenth of the whole share capital or if he receives a requisition 
in this behalf signed by not less than fifty policy-holders holding 
policies of life insurance that have been in force for not less than three 
years and are of the total value of not less than fifty thousand 
rupees and supported by an affidavit, he may, after giving notice 
to the insurer and giving him an opportunity to be heard, appoint, 
an auditor, or actuary or both, not being an auditor or actuary in 
the employ of the insurer, to investigate the affairs of the insurer 
or may himself make such investigation. 

(2) The Court may, on the application of an insurer and 
after giving notice to and hearing the Superintendent of Insurance 
forbid such action by the Superintendent, if the insurer satisfies 
the Court that it is unnecessary in the circumstances. 

(3) The results of any investigation made under this section 
shall be embodied in a report of which one copy shall be lodged 
with the Superintendent of Insurance and one copy shall bp 
furnUhed to the insurer ; and a copy of such 
furnished to the policy-holders who have sent 
such an investigation. 

(4) The Superintendent of Insurance 

to comply w.thin a time to be specified by him ‘(not ’ teinelevs 
than fifteen days from the receipt of the notice by the insurer) 


report shall be 
a requisition for 

may require the insurer 
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mtk stny directions he may issue to remedy defects disclosed by 

socjs inspecticm. 

(5) If, as a resttlt of any investigation made under this 

section^ the Superintendent of Insurance is of opinion that it is 
necessaty in the interests of the policy-holders ttet the business 
of the insurer should be wound up, or if the insurer fails to 
comply with any directions issued under sub-section (4), the 
Superintendent may, after giving notice to the insurer and giving 
him an opportunity to be heard apply to the Court to have the 

business of the insurer wound up. . • 

33. Powers of investigator.- any investigation is 

made in pursuance of section 32 the provisions of section 140 

of the Companies Regulation shall apply for the purpose of such 

investigation as they apply to an investigation made in pureuance 

of section 138 of that Regulation and all expenses of and inci 

dental to such investigation shall be defrayed for the insurer. 

Amalgamation and Transfer of Insurance Business. 


34. Amalgamation and, Transfer of Insurance Business 
iW No life insurance business of an insurer specified in sub-clause 
(a) Hi) or sub-clause (6) of clause (9) of section 2 shall be 

^S^s^cT^and ^dLed by the Court having jurisdiction over 

Awtch^ri^'^red”Md"er this section shall set out the 
a^re^ment^ndeJ Xch the transfer or amal^gamation is propo^d 
to be effected, and shaU contain such further provisions as may 

rkAMttcnrv for ffiv’nc effect to the scheme* 

^ rv^S^ote an application is made to the Court to ranction 

unv inch s^leme notX of the intention to make the apphcatio" 

together with a Xthe rfaXs “therffoTihallat 

l^t ^o'momS before th^ applir^^^^^ 

t^ - mon.s 

“‘rttXrs^'? ?he" pl^cip^l 'Td' branch office, and chief 
S^endes of the insurers cor cemed, namdy ^ i, 

statement. o( the a»ew andor transfer. 


(/') 


in 


io) 


concerned 

and . which the scbeuie WR® 

,e actuarial or other reports on which tn 
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founded including a report an independent actuary 
on the oroDosed amalganiation or transfer. 

^ ^ - .is made to the 



When 


(4) Where an application under sub-section 
Court within three months from the commencement of this Regula¬ 
tion, the Court may, on application, extend for the insurer whose 
business is to be transferred to or amalgamated with the business 
of another insurer, the time allowed for Tegistration and for the 
payment of the first instalment of the deposit under sections 3 and 
7 for such period not exceeding nine months as the Court may 

think fit. . 

35. Sanction of amalgamation and transferby Courts 

any application such as is referred to in sub«section (3) of 
section 34 is made to the Court, the Court shall cause if for special 
reasons it so directs, notice of the application to be sent to every 
person resident in the State who is the holder of a life policy of 
any insurer concerned and shall cause a statement of the nature 
and terms of the amalgamation or transfer, as the case may be, 
to be published in such manner and for such period as it may 
direct, and after hearing the directors and such polic3^holder8 as 
apply to be heard and any other persons whom it considers 
entitled to be heard, may sanction dae arrangement, if it is satisfied 
that no .sufficient olqection to the arraj^ement has 

established. 

36. Statements require lifter 4imalgamaiion ami 
transfer an amalgamation takes place between any tw- 
or more insurers, or where any business of one kisnier is tran Jeir S 
to another, whether in accordance widi a scheme confiri^dh^ 

*e Coart or othCTwise, the imurer rarryiog on the amalgamatS 

business or the inOTrer to whom the broiness is transferred « 
the case may be, shall, within three moitths from Ihe date 
completion of the amalgamation or transfer, ’fimiwh to th^ 


been 


Government— 

( 0 ) ai^rtified 


copy 


<h) 


un^ which the 

effected, and «ansrer iias been 

a declaration signed by every insnier concerned ■ 

every payment made or to be made in belief 
whatsoever on acconnt of the 
transfer Is therein fullyaet forth and 

are to be made either in nSnev J 

valuable securities or other prooe^ » 

^owledge of any parties to 

tsansfer, and •®®igaraation or 
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(c) where the amalgamation or transfer has not been made 

in accordance with a scheme confirmed by the 
Court— 

(i) certified copies of statements of the assets and liabili¬ 
ties of the insurers concerned, and 
{ii) certified copies of the actuarial or other reports upon 
which the agreement or deed was founded. 

Assignment or Transfer of Policies and Nominations. 


37. Assignment and transfer of life insurance 'policies ,—(Ij 
A transfer or assignment of a policy of life insprance, whether 
with or without consideration, may be made only by an endorse¬ 
ment upon the policy itself or by a separate instrument, signed 
in either case by the transferor or by the assignor or his duly 
authorised agent and attested by at least one witness, specifically 

setting forth the fact of transfer or assignment. 

(2) The transfer or assignment shall be complete and 
effectual upon the execution of such endorsement or instrument 
duly attested but shall not be operative as against an insurer and 
shall not confer upon the transferee or assignee, or his legal 
representative any right to sue lor the amount of such policy or 
the moneys secured thereby until a notice in writing of the 
transfer or assignment has been delivered to the insurer at his 
principal place of business in the State by or on behalf of the 

tra.nsfcror or trsiisfcroc. r j .*. • u 

The date on which the notice referred to in sub- 

«.etion 121 is delivered to the insurer shall regulate the priority of 

all claims under a transfer or assignment as between persons 

imerestcd in the policy: and where ^ere is more than one 

"uch instruments shall be ^dlteref 

141 Upon the receipt of the notice referred to in sub¬ 
section t the date thereof and the name of the 

wS«e or the assignee and shall, on the request of 

on payment of a fee . f g^^h notice and any such 

acknowledgement of J0“ip ^ , 





From the date of the ‘the'ttansf^^“ 

tt'n™ras the only petson entitled to benefit 


assignment in 
persons, shall 
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under the policy, and such person shall be subject to all liabilities 
and equities to which the transferor cr assignor was subject 
at the date of the transfer or assignment and may institute 
any proceedings in relation to the policy without, obtain ng the 
consent of the transferor or assignor or making him a party to 
such proceedings. 

(6) The rights and remedies of the assignee or transfeiee of 
a policy of life insurance existing prior to the commencement o( 
this I^egulation shall not be affected by the provisions of this 
section. 

(7) Notwithstanding any law c.r custom having the force o! 
law to the contrary, an assignment in favour ot a person made 
with the condition that it shall be inoperative or that the interest 
shall pass to some other person on the happening of a specified 
event during the life of the policy-holder, and an 
favour of the survivor or survivors of a number of 
be valid, 

38. Nomination by folicy-hoHer. —(1) The holder o: r. 
policy of life insurance may when effecting the policy or at any 
time before the policy matures for payment, nominate the person 
or persons to whom the money secured by the policy shall be paid 
in the event of his death. 

(2) Any such nomination in order to be effectual shall, un’ess 
it is incorporated in the text of the policy itself, be made by an 
endorsement on the policy communicated to the insurer ond 
registered by him in the records relating to the policy and 
any such nomination may at any time before the policy matures 
for Dayment be cancelled or changed by an endorsement or a 
further endorsement or a will, as the case may be 

(3) The insurer may charge a fee not exceeding one rupee for 

registering any such endorsement and shaT furnish to the policy- 

holder a written acknowledgement of hav ng done so 

(4) A transfer or assignment of a policy mtde m occor^anoe 
with section 37 shall automatically cancel a nomination. 

^ (5) Where the policy matures for payment durin-r the life-time 

of the policy-holder or where the nominee or, if there are more 

f'or'”D'ivmenrth?" ‘''f *«fore the policy mature* 

for pryment, the amount secured by the policy shall be payable 

to the policy-holder or his heirs or legal heirs or legal represents 

tives or the holders of a succession certificate, as the case may 


be. 

(6) Where the ncminee or, if there are more nominees than 
one, a nominee or nominees survive the policy-holder the am 

™y the policy survivor shall be pa'yab,^ to srchtrvtor m 
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Commission and Rebates and Licensing of Agents. 


39. 


Prohibition of payment by way of comtni!ision or other" 
wise for procuring business. —(1) Mo person shall, after the expiry 
of six months from the comm<=ncement of this Regulation, pay. 
or contract to pay any remunerat on or reward whether by way of 
commissionor otherwise for soliciting or procuring insurancebusine s 
m the State to any person except an insurance agent licensed 
under section -40 or a person acting on behalf of an insurer who 
for the purposes of insurance business employs licensed insurance 
agents. 

(2) No insurance agent licensed under section 41 shall be 
paid or contract to be paid by way of commission or as remunera¬ 
tion in any form an amount exceeding, in the case of life insurance 
business, forty per cent, of the first year’s premium payable on 
any policy or policies effected through him and five per cent, of a 
renewal premium, or, in the case of business of any other class, 
fifteen per cent., of the premium: 

i rovided that insurers, in respect of life insurance business 
only, may pay, during the first ten years of their business, to their 
insurance agents fifty-five per cent, of the first year's premium 
payable on any policy or policies effected through them and* six 

per cent, of the renewal premiums. 

(S) Nothing in this section shall prevent the payment under 
^uy contract existing prior to the operation of this Regulation, of 
gratuities or renewal commission to an insurance agent or to his 
representatives after his decease in respect of insuarnce business 

effected through him before the said date. 

40. Pr hibilion of relates -{\) No person shall allow or 

offer to allow either directly or indirectly, as an inducement to any 
person to effect or renew an insurance in respect of any kind of 
risk relating to lives or property in the State any rebate of the 
whole or part of the commission payable or any rebate o ^ ® 
ore-nium shoun on the policy, nor -.hall any person taking out or 
renewing a policy accept any rebate, except such rebate as may oe 
allowed in awotdance with the published prospectuses or tables of 

theimure^j^ persons making defauU in /I"* ‘Ij® 

to one hundred rupees unless the default is /nad® 
person effecting or renewin.; a policy, in which case ^ 
punishable with fine wjijch may extend to ‘‘1 ^pJfntendent 

of lnsiiante‘':ran^fffcer authorised by ‘/ee wii^S 

the presciib'.d manner and on p.iymtnto P . making 

shall not be more than one rupee, issue to any 
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an application under this section and not suffering from any of t ^ 

disquahfications hereinafter mentioned a insurance 

insurance agent for the purpose of soliciting or procur.ng insurance 


business.^ issued under this section shall entitle the holder 

to act as an insurance agent for any ^rst 

day ^Baisakh in each year, but shall, if the applicant does n^ 

suffer from any of the disqualifications hereinafter mentione , 

renewed from year to year on payment of a fee of one 

(4) The disqualifications above referred to shall be the 

following: — 

(а) that the person is a minor; . r 

(б) that he isfeund to be of unsound mind by a Court ot 

competent jurisdiction ; 

(c) that he has been found guilty of criminal misappropria¬ 
tion or criminal breach of trust or cheating by a Court 


of competent jurisdiction ; 

(d) that in the course of any judicial proceeding relating to 
any policy of insurance or the winding up of an 
insurance company or in the course of an investigation 
of the affairs of an insurer it has been found that he 
has been guilty of or has knowingly participated in or 
connived at any fraud, dishonesty or misrepresentation 
against an insurer or an assured. 

(5) If it be found that an insurance agent suffers from any of 
the foregoing disqualifications, without prejudice to any other 
penalty to which be may be liable, the Superintendent of Insurance 
shall, and if the agent has knowingly contravened any provision of 
this Regulation may, cancel the licence issued to the agent under 
this section. 

42. Regidei of insurance agents. —(1) Every insurer and 
every person who acting on behalf of an insurer employs licensed 
insurance agents shall maintain a register showing the name and 
address of eveiy licensed insurance agent app inted by him and 
the date, if any, on which his appointment ceased 

(2) Any individual not holding a licence issued under section 41 
who acts as an insurance agent shall be punishable with fine 
which may extend to fifty rupees, and any insurer who, or any 
person acting on behalf of an insurer who, appoints as an 
insurance agent any individual not so licensed, or transacts any 
insurance business in the State through any such individual, shall 
be punishable with fine which may extend to one hundred rupees. 

(3) The provisions of sub section (2) shall not take effect 

until the expiry of six months from the commencement of this 
Regulation. 
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43. Prohihition of cessation of payments of commission .— 
Notwithstanding anything to the contrary in a contract between 
any person and an insurance agent licensed under section 41 
forfeiting or stopping payment of renewal commission to such 
insurance agent, no such person shall in respect of life insurance 
business done in the State refuse payment to an insurance agent 
of commission on renewal premiums due to him under the agree¬ 
ment by reason only of the termination of his agreement except 

for fraud; 

Provided that such agent has served such person continually 
and exclusively for at least ten years, and provided further that, 
after his ceasing to act as agent, he docs not directly or indirectly 
solicit or procure insurance business for any other person. 


44. 


Special Provisions of Law. 

Policy not 10 be called in question on ground of mis¬ 
statement after two years. —No policy of life insurance effected 
before the commencement of this Regulation shall after ^e expiry 

of two years from the date of ccmmencement of this Regulation 

and no policy of life insurance effected after the coming into force 
of this Regulation, shall after the expiry of two years from the date 
on which it was ejected, be called in question by an insurer on the 
ground that a statement made in th- proposal for insurance or m 
Iny report of a medical officer, or referee, or fncnd o tli^e 

insured, or in any other document leading to 

policy-holder and that the policy-holder knew at the time { 

making it that the statement was false . 

45 Amiration of State Law t> pofrcrcs .>sirsd »» the 

Stofc -The holder of a policy of insurance i sued by an 

coifimenccment of this Regulat on shall have the right 

standing anything to the ‘’'irsTate of any 

agreement relating thereto to receive ^ of the 

sum secured thereby and to 'fn the StLe • and if 

conmxli an wdhfany sucla policy shall be determined according 

the law in force in the State. .. Where in respect 

46 . Payment of money mto Court, (1) ^ in<;urer is 

any policy of life insurance maturing for payment ^ j 

opinion that by reason of conflicting f oV 

proof of title to the amourit secure ^ ^ the insurer to obtain 
adequate reason it is impossible otherwise for the insur 


of 

of 

of 
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a satisfactory discharge for the payment of such amcunt, th< 
insurer shall before the expiry of nine months from the date of the 
mituring of the policy apply to pay the amount into the Court 
within the jurisdiction ot which is situated the place at which such 
amount is payable under the terms of the policy or otherwise. 

(2) A receipt granted by the Court for any such payment 
shall be a satisfactory discharge to the insurer for the payment O! 
such amount. 

(3) An application for permission to make a payment into 
Court under this section shall he made by a petition verified by an 
affidavit signed by a principal officer of the insurer setting forth 
the following particulars, namely: — 

(а) the name of the infured person and his address ; 

(б) if the insured person is deceased, the date and place ot 

his death; 


(c) the nature of the policy and the amount secured by it; 

(d) the name and address of each claimant so far as is 


known to the insurer with details of every notice ot 
claim received; 

(e) the reasons why in the opinion of the insurer a 

satisfactory discharge cannot be obtained for the 
payment of the amount; and 

(/) the address at which the infurer may be served with 

notice of any proceeding lelating to disposal of the 

amount paid into Court. 

u fPP'ipt'O" this section shall not be entertained 

by the Court if the application IS made before the expiry of six 

^™cWs°”vilal of the 


(5) If It appears to the Court that a satisfactory discharge f. 

1 ?^ l!*® amount cannot otherwise be obtained by tl 
msura It shall allow the amount to be paid into Court and^sha 

inves the amount in approved securities pending its disposal 

seV^Ts making of the application ^under sol 

the proceedings or otherwise in connection wi th ike ' 

amount paid into Court shall as to the costs^o^ 

under sub-section (3) be borne by the insurer and t- 
costs be in the discretion of the Court. ^ 


a^rSne^d*':ia?m::,t onheTacf .h"rt the‘a 

into Court and shall cause notice at IhHosTof''^ ‘’T 

applying to withdraw the amount to be eiJin [ ^ 

ascertained claimant. g*ven to every 


eve 



oth 
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(8) The Court shall decide all questions relating to the 
disposal of claims to the amount paid into Court. 

47. Directors of insurers being companies. —(1) Where the 
insurer is a company incorporated under the Companies - 
Regulation and carries on the business of life insurance, not less 
than one-fourth of the whole number of the directors of the 
company shall be persons having the prescribed qualifications and 
holding policies of life insurance issued by the company, and shall 
be elected to the Board of Directors of the company in the 
prescribed manner by the holders of policies of life insurance 
issued by the company. 

(2) This section shall not take effect until the expiry of one 
year from the commencement of this Regulation. 

48. Restriction on dividends and bonuses, —No insurer, 
being an insurer specified in sub-clause (a) /«) or sub clause (fe) of 
clause (9) of section 2, who carries on the business of life 
insurance shall in respect of such life insurance business declare 
or pay any dividend to shareholders or any bonus to policy-holders 
except out of a surplus ascertained as the result of an actuarial 
valuation of the assets and liabilities of the insurer. 

49. Notice of options available to the assured on the 
lapsing of a poltcg. —An insurer shall, within three months of the 
lapsing oi a policy of life insurance, give notice to the policy¬ 
holder informing him of the options available to him. 

Supp ty of copies of proposals and medical reports.- 

\^yc.xy insurer shall on application by a policy-holder 
vayment of a fee not exceeding one rupee, supply to the 
holder certified copies tf the questions put to him and his 
thereto contained in his proposal for insurance and in the 

report supplied in connection therewith . . , 

5l. Ptohibilion ofh usiness on dividing jmncipal.— 
fbter shall after the commencement of this Regulation begin 
or after three years from that date continue' to carry on aiy 
business upon the dividing principle, that is to say, on the P^'^^iple 
that the benefit secured by a policy is not fixed but depends either 
wliolly or partly on the results of a distribution of certain sums 

amongst policies becoming claims wnhin certam time-hmits or on 

dh^ principle that ihc premiums payable by a policy-holder ^^eperid 
wholly or partly on the number of palicics becoming claims wi 

'“‘TrclTdcdThlt 'nothing in this section shall bs deemed to pre- 
vent an insurer from allocating bonuses to holder o p -.i - 

durance as a result of a ’ cash 

reversionary additions to the sums insured or as immeaia 

bonuses or otherwise: -rtnfjnups to carry on* 

Provided further that an insurer who continues to y 


50. 


and on 
policy- 
answers 
medical 

—No in- 
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insurance business on the dividing 

ment of this Regulation shall withhold from distribution a sum ot 
not less than forty per cent, of the prenaiums received 
year after the commencement of this Regulation in which such 
business is continued so as to make up the amount required tor 

investment under section 26. 

Winding up. 

52. Windir.g up by the Court.—(\) The Court may order 
the winding up in accordance with the Companies Regulation of 
any insurance company and the provisions of that Regulation shall 
subject to the provisions of this Chapter, apply accordingly. 

2. In addition to the grounds on which such an order may 
be based, the Court may order the winding up of an insurance 
company— 

{a) if with the sanction of the Court previously obtained 
a petition in this behalf is presented by shareholders 
not less in number than one-tenth of the whole body 
of shareholders and holding not less than one-tenth 
of the whole share capital or by not less than fifty 
policy-holders holding policies of life insurance that 
have been in force for not less than three years and 
are of the total value of not less than fifty thousand 
rupees; or 

(6) if the Superintendent of Insurance, who is hereby 
authorised to do so, applied in this behalf to the 
Court on any of the following grounds, namely:— 

(») that the company has failed to deposit or to keep 

deposited with the Government the amounts re¬ 
quired by section 7; 

{it) that the company having failed to comply with any 

requirement of this Regulation has continued 
such failure for a period of three months after 
notice of such failure has been conveyed to the 
company by the Superintendent of Insurance; 

{in) that it appears from the returns furnished under 

the provisions of this Fegulation or from the 
results of any investgation made thereunder that 
the company is insolvent, or 

(iv) that the continuance of the company is prejudicial 

to the interests of the policy-holders. 

. ^ oluntfiry winding up. —Notwithstanding anything con- 

ain^ in the Companies Regulation, an insurance company shall 
not be wound up voluntarily except for the purpose of effecting an 
ama gamation or a re-construction of the companyi or on the 
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ground that by reason of its liabilities it cannot continue its 
business. 

54. Valuation of Liabilities. —(1) In the winding up of an 
insufince company or in the insolvency of any other insurer 
the value of the assets and the liabilities of the insurer shall 
be ascertained in such manner and upon such basis as the 
liquidator or receiver in insolvency thinks fit, subject, so far as 
applicable, to the rule contained in the sixth Schedule and 
to any directions which may be given by the Court. 

(2) For the purposes of any reduction by the Court of the 
amount of the contracts of any insurance company the value 
of the assets and liabilities of the company and all claims in 
respect of policies issued by it shall be ascertained in such 
manner and upon such basis as the Court thinks proper having 
regard to the rule aforesaid. 

(3) The rule in the sixth Schedule shall be of same force 
and may be repealed, altered or amended as if it were a rule 
made in pursuance of section 246 of the Companies Regulation 
and rules may be made under that section for the purpose of 
carrying into effect the povisions of this Regulation with 

respect to the winding up of insurance com(^nies. 

55. Application of surplus assets 0^ life insurance found 

in liquidatitm or insolvency—( 1 ) In the winding up of an insur¬ 
ance company and in the insolvency of any other insurer the 
value of the assets and the liabilities of the insurer m respect 

of life insurance business shall be ascertained separately from 

the value of any other assets or any other liabilities of the 
insurer and no such assets shall be applied to 

business except in so far as those assets exceed the liabilities m 

respect rf life insurance business. „„„„ rarrvine 

(2) In the winding up of an insurance coinpany carryr g 
on the business of life insurance or in the insolvency of any 
other insurer carrying on such business where any 

ment of the winding up or insolvency 

Habilities (hereinafter S^tof the 

Shall be added to the liabilities of p ^ ortion of 

life insurance business an amount eq _ proportion of 

xhe pntna surplus as is equiva c nnlicv holder; as wa* 

,hc 'I.rcdts allocat^ed to f pre- 

all. tnt. d to policy-hoklers during the ten o, 

ceding the commenceme it of the v^inciing 






(a) 


(?>) 
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* , j. ^ */>Avreed his liabilities only in so 

the ihsuter shall be liabilities after such addition, 

far as those assets exceed those liabilities aiic» 

Provided that- ^ allocation or if 

t aorears to the Court that by reason of special 
rirrumttences it would be inequitable that the amount 
^mdded to the liabilities of the insurer m respect 
of the life insurance business should be an amount 
Val to such proportion as aforesaid, the amount to 
be so added shall be such amount as the Court n.ay 

for'the purpose of the application of this sub-section 
to any case where before the commencement of t e 
winding up or insolvency a proportion of such pro¬ 
fits as aforesaid of a branch only of the life insurance 
business in question has been allocated to policy¬ 
holders, the value of the assets and liabilities of 
the insurer in respect of that branch shall be 
separately ascertained in like manner as the value of 
hisassets and liabilities in respect of the life insurance 
business was ascertained, and the surplus so found, 
if any, of assets over liabilities shall, for the pur¬ 
pose of determining the amount to be added to the 
liabilities of the insurer in respect of the life insurance 
business be deemed to be the prima facie surplus. 

^ 1 ' WifidinQup of sccondavy companies. ■ (1) Where the 

insurance businel or any part of the insurance business of an 
insuraiice company has been transferred to another insurance 
company under an arrangement in pursuance of which the first 
mentioned company (in this section referred to as the second- 
ary company) or the creditors thereof has or have claims 
against the company to which such transfer was mads (in this 
section referred to as the principal company) then, if the principal 
company is being wound up by or under the supervision of 
the Court, the Court shall (subject as hereinafter mentioned) 
order the secondary company to be woundup in conjunction with 
the principal company and may by the same or any subsequent 
order appoint the same person to be liquidator for the two 
companies and make provision fer such other matters as may 
seem to the Court necessary with a view to the companies 
being wound up as if they were one company. 

(2) The commencement of the winding up of the principal 
company shall, save as otherwise ordered by the Court, be 
the commencement of the winding up of the secondary 
company. 


(3) In adjusting the rights and liabilities of the members 

of the several companies among themselves the Court shall 
have regard to the constitution of -the companies and to the 
arrangements entered into between; the companies in the same 
manner as the Court has regard to the rights and liabilities of 
different classes of contributories in . the case of the winding 
up of a single company or as near thereto as circumstances 

(4) Where any company alleged to be secondary is not in 
process of being wound up at the same time as the principal 
company to which it is alleged to be secondary, the Court 
shall not direct the secondary company to be wound up, 
unless, after hearing all objections (if any) that may be urged by 

or on behalf of the company against its being wound up, the 

Court is of opinion that the company is secondary to the princi¬ 
pal company and that the winding up of the company in con¬ 
junction with the principal company is just and equitable. 

(5) An application may be made in relation to the wind¬ 
ing up of any secondary company in conjunction with the 
principal company by any creditor of, or person interested in, 

the principal or secondary company. . • % 

(6) Where a company stands in the relation of a principal 

company to one insurance company and in the rehtion of 
second iry company to some other insurance com^ny or w ere 
there are several insurance comp mies standing in tte relation of 
secondary companies to one principal company, the Courc may 

deal with any number of such companies together or in separate 

groups as it things most expedient upon the principles laid 

Sc/."*:/or purirul Ending 

of an insurance company in respect y tj umiinrl nr> 

iLid conthiue to be carried on by the company or be trans. 

pre^red and submitted for confirmation of the Court in accord 
ance with the provisions of this Regulati ^ ,1 

(2) Any scheme prepared “"^er this ^Pbiiiiies 

for the “tn C of business affected (inclai- 

ing the allocation of any /^^tre Ss of i^ery class 

of polmy.holders in respect » which are 
“pU^d®to“L“ wVnd up tmd may contain provisions for 
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altering the memorandum of the company living 

objects^and such further provisions as may be expedi g g 


the 


*'^'’'(31* Tte* provUtons of this Regulation relating to 
valuation of liabilito of insurers in 

and to the application of surplus assets of the r r 

fund in liquidation or insolvency shall apply to the ^ 

S^ier this section in l.ke manner as they apply m the w.nd.ng 
UP of an insurance company, and any scheme under this section 
inay apply with the necessary modifications any of the provisions 
S the Companies Regulation relating to the winding up of 

t 

compame^.^ order of the Court confirming a scheme under this 

section whereby the memorandum of a company is altered with 
respect to its object shaU as respects the alteration have effect 
as if it were an order confirmed under section 12 of the Com¬ 
panies Regulation and the provisions of sections 15 and 16 of 

that Regulation shall apply accordingly. 

58. Return of deposit —^In the winding up of an insurance 

company and in the insolvency of any other insurer the liquidator 
or assignee, as the case may be shall apply to the Court for 
an order for the return of the Deposit made by the com¬ 
pany under section 7 and the Court shall, on such application 
order a return of the Deposit subject to such terms and condi¬ 
tions as it shall direct. 

59. Notice of Policy Value.—la the winding up of an 
insurance company for the purposes of a cash distribution of 
the assets and in the insolvency of any other insurer the 
liquidator or assignee as the case may be in the case of all 
persons appearing by the books of the company or other insurer 
to be entitled to or inteiested in the policies granted by the 
company or other insurer shall ascertain the value of the liability 
of the company , or other insurer to each such person and shall 
give notice of such value to those persons in such manner as the 
Court may direct and any person to whom notice is so given 
shall be bound by the value so ascertained unless he gives 
notice of his intention to dispute such value in such manner 
and within such time as may be specified by a rule or order 


of the Court. 

60. Power of Court to reduce cofilracts of inswraneei 
Where an insurance company is in liquidation 
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TT 1 JV. 1 .S. ni. iwouiauu^ la lu iiquiuaiion Of any other 

insurer is insolvent the Court may make an order reducing the 
amount of the insurance contracts of the company or other 
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insurer upon such terms and subject to such conditions as the 
Court thinks just 

(2) Where a company carrying on the business of life 
insurance has been proved to be insolvent, the Court may if it 
thinks fit in place of making a winding or ler reduce the amount 
of the insurance contracts of the company upon such terms and 
subject to such conditions as the Court thinks fit. 

(.3) Application for an order under this section may be 
made either by the liquidator or by or on behalf of the company 
or by a policy-holder, or by the Superintendent of Insurance 
d the vSuperintendent of Insurance and any person whom the 
Court thinks likely to be affected shall be entitled to be 

heard on any such application. 

61. Particulars to he filed by insurers established outside 

the State —Every insurer, having his principal place of business 
or domicile outside the State, who establishes a place of 
business within the State or appoints a representative in the 

with the object of obtaining insurance business, shall 
within three months from the establishment of such place of 
business or the appointment of such agsnt, tile with the 
Superintendent of Insurance 


(a) a 


(*) 


certided copy of the charter, statutes, deed or 
settlement or memorandum and articles or other 
instrument constituting or defining the constitution 
of the insurer, and if the instrument is not written 
in the English language, a certified translation 

thereof; . r , • 

lisc of the directors, if the insurer is a 


company ; 

(c) ihe name and address of some one or more P^rsoris 

resident in the State authorised to accept on behalf 
of the insurer service of process and any notice 
required to be served on the insurer, together with 
a copy ot the power of attorney granted toh.m; 

(d) the full address of the ,rinciptl office of the insurer 

62 BooL <0 kTptby insures tsIablisM 

Se the State shall keep at his principal office m the State 
such which he is required under 

rKeg^uulp" furnish to t^e 

[“CLtlpUed"!!*."'? necessary, checked by the Superintendent 

of I nsorsincc# 
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PART HI 


Miscellaneous 


P^nltv for default in complying with or 

insurer who makes default in complying 

Eegulation, and w officer of the company or 

managing S * ^ partner of the firm who is 

where . .^the default, shall be punishable with fine 

mav extend to one thousand rupees and in the case of a 

JTveday during which the default 

contin pg^^Hy for transacting insurance business in contra¬ 
vention of section 3, 6and 7.—{l) Any insurer or any person acting 
on behalf of an insurer, who transacts any class of insurance 
business in contravention of any of the provisions of section 3, 
^section 6, section 7, or does any one or more of the acts constitu- 
tinc the business of insurance in relation to any such class of 
insurance business shall be punishable with fine which may extend 

to two thousand rupees. r . 

(2) Any person knowingly taking out a policy ot insurance 
with any insurer or person guilty of an offence under sub-section (1) 
shall be punishable with fine which may extend to five 

hundred rupees 

66. Penalty for false statement of document. —Whoever, in 

any return, report, certificate, balance-sheet or other document, 

required by or for the purposes of any of the provisions of this 
Regulation, wilfully makes a statement false in any material 
particular, knowing it to be filse shall be punishable with 
iihprisonment for a term which may extend to three years, or with 
fitie which may extend to one thousand rupees, or with both. 

66. Wrongfti.lly obtaining or withholding property. —Any 
director, managing agent, manager or other officer or employee 
of an insurer who wrongfully obtains possession of any property 
of the insurer or having any such property in his possession 
wrongfully withholds it or wilfully applies it to purposes other 
than those expressed or authorised by this Regulation shall, on the 
complaint of the insurer or any member or any policy-holder 
thereof be punishable with fine which may extend to one 
thousand rupees may be ordered by the Court trying the 
offence to deliver up hr refund within a time to be fixed by the 
Court any such property improperly obtained or wrongfully with- 
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held or wilfully misapplied and in default to suffer imprisonment 

for a period not exceeding two years. 

67 Wrongfully diminishtng hfe tnsuranee fund. —If on the 
application of an insurer or any member of an insurance 
company or any policy-holder or the liquidator of an insumnce 
company (in the event of the insurer being in liquidation) the 
Court is satisfied that by reason of any contravention of the 
provisions of this Regulation the amount of the life insurance fund 

has been diminished, every person who was at the time of the 
contravention a dir. ctor, manager, liquidator or an officer of the 

be “n guilty of misfeasance in relation to the insurer unless he 

proved that the contravention occurred without his consent or 

connivance and was not facilitated by any neglect or omission on 

h?s oart • and the Court shall have all the powers which a Court ha^s 

und« semions 235 and 237 of the Comf^nies Regulation and shall 

al'O have the power to assess the sum by which the amount of the 

fife insurance fund has been diminished by reasons of the misfeaance 

anVto order any p-rson guilty thereof to contribute to that fund 

the whole or any part of that sum by way of com^nsation. 
the who of Government for mstuutwn of 

h,nnrfdinao - Except where proceedings are instituted by the 

against an ^ per'on^ who is liable under sub-section (2) of 
«f“on 40 shall ho instituted by any person 

theretoobtei^ th re/fe/—If in any proceedings, 

civil cr criminal j respect of negligence, default, breach 

of duly or brea h regard to all the circumstances of the 

case he ought far the Court may relieve him 

S whoUy or partly from his liability on such terms as it may 

think fit. . nf/ence ^1^0 Court inferior to that of 

.. i».i« .n.- «'» 

* fVkA rArytetration ofi SO inSUrCf > U^rifTA 

mg the registration 01 . ■* . insurer to change 

(6) an order under section 5 directing me 

his name; 
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( 0 ) an order under section 41 cancelling the licence issued 
,d) an°cTd:f".^kde in .be course of the srinding up or 

(2- The' ct'rt"Png 

pC55', ^ 

concerned is situate. order made under 

t, ''\ ':,lT?:^het^iori'^ iXrisei^to hear appeals fron. 
"eTec^Sonl ortL Court makU the dec.s>on on 

such appeal shall be final. process or notice required to 

be served on an insurer shall be satticienuy^^^^ Insurance as 
rperLnXrfeed to accept notices on behalf of the insurer and 

left at or sent by registered post to. the address of such person as 

registered with the Superintendent of Insurance. 

* (2) Any notice or other document which is by this 

PegulSion required to be sent to any policy-holder may be 
addressed and sent to the person to whom notices res^ctmg such 
policy are usually sent and any notice so addressed and sent shall 

be dimed to be notice to the holder of h policy : 

Provided that, where any person claiming to be interesteQ in 

a policy as transferee, assignee or nominee has given to an insurer 
notice in writing of his interest, any notice which is by this 
Regulation required to be sent to policy-holders shall also bj sent 
to such person at the address specified by him in his notice. 

73. Declaration of interim bonuses. — Notwithstanding 
anything to the contrary contained in this Regulation ari insurer 
carrying on the business of life insurance shall be at liberty to 
declare an interim bonus or bonuses to policy-holders whose 
policies mature for payment by reason of death or otherwise 
during the irkter-valuation period on the recommendation of 
investigating actuary made at the last proceeding valuation. 

74. Acqii isilioH oj surrender values bif policy. —(1) Where 
a definite number of premiums is payable a policy of life 
insurance on which all premiums have been paid for 

rnr cp/'iii-ivA vpars shall aenuirft a puarantoed surrendei 


the 


insurance on wnicn an preimuins nave ueeu paiu lui three 
cor secutive years shall acquire a guaranteed surrender value and 
notwithstanding any contract to the contrary shall not lapse by 
reason of non-payment of further premium but shall notwith- 
itanding such non-payment be kept alive to the extent of its paid 
ip value. 

Explanation— For the purposes of this sub-section the paid 
iip value of a policy shall be an amount bearing to the total sum 
assured by the policy the same proportion as the total of the 



premiums already paid on the policy bears to the total of the 

premiums payable under the policy. 

(2) A policy kept alive to the extent of its paid up value 

under sub-section (1) shall not participate in any profits of the in ¬ 
surer earned after the conversionof the policy into a paid up policy. 

(3) This section shall not apply to: — 

la) policies in respect of which the sum assured is payable 

only on the happening of a contingency which may 

not arise, or 

(6) where the paid up value will be less than one hundred 

rupees, or 

(c) where the parties after the default has occurred in the 

payipent pf the premium agree in writing to some 

other arrangement, or 

id) to policies in which the surrender value is automati¬ 
cally applied under the terms of the contract to 
maintaining the policy in force after its lapse through 

non-payment of premium. 

y5, PowCT of Governfncnt to wuhe rules, (1) The Govern¬ 
ment rriay, subject to the condition of previous publication by 
notification in the Government Gazette, make rules to 'carry out 

the purposes of this Regulation. 

(2) In psrticulsr sind without prejudice to the ^cncr^lity of 

the foregoing power, such rules may prescribe 

(а) the qualifications to be possessed by actuaries *, 

(б) the manner in which it shall be determmd for the 
^ purposes of this Regulation what is insurance business 

tr.nsacted in the Slate ; 

^c^ the procedure to be followed in dealing with deposits 

made in pursuance of this Regulation including the 
receipt or, custo ly of, withdrawal of, and paymeiU 
of interest on such deposits, and their inspection and 
vcJdication by the Superintendent of Insurance ; 

(a) the manner in which the prospectuses and tables 

referred to in sub-section (1) of section 40 shall W 
pub'ished and the form in which they shall be drawn 


(e) the^maitters to be prescribed for the purposes of section 

if) themonnerin which the investment of assets of an 

insurer shall take place ; 

I thr“c °”^w"hi’ch statements of assets shall be 

76. Alteration of forms—The awnpaty' 

application or with the consent of an insurer, not bhitig a co p 
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alter the forms contained in the Schedule as ^pecte that insurer, 
for Jhe purpose of adapting them to the circumstances of that 


insurer: 


Provided that nothing done under this section ®**^*J^ 

• r __#*11 infrirmation r6QUir6(l linQ6r tnlS 


The 


the insurer from supplying all inforrration 

Regulation so far as it is possible for the insurer to do so. 

77 Power to exempt from certmn requirement^ 

Government may. by notification in the 

exempt any insurer constituted, incorporated or domiciled in 
India from the provisions of section 6 relating to deposits or from 
furnishing statements and documents prescribed by any section or 
from the provisions of any other section relating to the keeping of 
assets in the State under section 26 either absolutely or subject to 
such conditions or modifications as may be specified in he 

notification. ^ ^ . n i 

78. Saving of provisions of Companies KegulaUon^ 

Nothing in the Regulation shall affect the liability of an insurer 

being a company to comply with the provisions of the Companies 
Regulation, in matters otherwise specifically provided for by this 

Regulation. 

79. Exemption.— Nothing in this Regulation shall apply 


to:— 

(a) any recognised fond in existence maintained by or on 

behalf of Government servants or Government 
pensioners for the mutual benefit of contributors to 
the fond and of their dependents or 
(h) any society registered under the Jammu and Kashmir 
Co-operative Societies Regulation No. 6 of 1993. 

80. Policy forms to be deposited with the Superintendent 
of /ftsfirancs.—Every insurer registered under this Regulation 
shall deposit and keep deposited with the Superintendent of 
Insurance copies of all standard forms of policy contracts issued 
by him in the State. 

81. Amendment of section 130^ Transfer af Propertf 

To the Exception to section 130 of the Transfer of 

Property Regulation, the following words and figures shall be 
added, namely:— 

“or affects, the provisions of section 37 of the Insurance 

Regulation**. 
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the first schedule. 


(See teotion 11.) 


Instructions and Forms for the preparation of Balance-Sheet 


PART 1. 


Instructions. 

1 The balance-sheet required to be prepared in respect of 

^very class cf business carried by an insurer 

in ^hich it is set out in Fart II of this Schedule (Form A), 

appropriate to a case where the insurer maintains a separate fund 

in resnect of life insurance business. . 

2^ The balance sheet of life insurance busmen shall be 
nremrrd as a separate document. The balance-sheet of any class 

being but the totals of each such separate 

the balance at _ ^ amount of share-holders’ undivided 

3[ttand ouutanding liabilities) must in any case be incorpo- 

rated in ^";^bfned bala^c^^^ is for any purpose issued 

by an insurer, it sha)'^ ^ be included among the assets 

this Shedulc, ^tined amount in respect 

of any bolding in or ^ therein. Every combined 

liabilities hav <. oUow clearly on the face thereof that it is a 

balance sheet mus^ ^^^^ name of every 

(otherwise than m the ordma y insurer, the balance-sheet 

in respect of the P° must show clearly 

naSev«y1n°urer whose policies have been so guaranteed 

and the extent of the guarantee ^ a 

Provided that this g incorporating the assets and 

combined bcilance-shee noliciei are cuaranteed. 

liabilities of the insurer whose policies are gua 
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5 Where any part of the assets of an insurer is deposited 
in anv ^ 0 ^ 0 ^ the State as security for the owners of 

policira issued in that place, the balance-sheet shall ^ms 

It of ThI Reinsurance fund, ’shall show the amount thereof 
Md the place where it is deposited. Where any 
balance-sheet is issued by an insurer for any 
tion required by this Regulation shall be shown eg 

in respect of all the insurers whose assets and liabilities have 

been incorporated in the balance-sheet. efnfo 

6. There shall be appended to the balance-sheet a state¬ 
ment in Form A A as set out in Part II of this Schedule showing 
the market value and the book value of the assets in the State. 

7. Every balance-sheet shall contain the folowing certiti- 


cates, namely : ^ . 

(а) a certificate signed by the same persons as are required 

by this Insurance Regulation to sign the balance- 
sheet explaining how the values as shown in the 
balance-sheet of the Investments in Stocks and 
Shares have been arrived at, and how the market 
value thereof has been ascertained for the purpose 
of comparison with the values so shown ; 

(б) a certificate signed by the same persons as are required 

by this Insurance Regulation to sign the balance- 
sheet and signed also, so far as respects the value 
of any items shown in the balance-sheet under the 
heading of “Reservations and Life Interests” by an 
actuary, certifying that the values of all the assets 
have been reviewed as at the date of the balance- 
sheet, and that in their belief the assets set fourth in 
the balance-sheet are shown in the aggregate at 
amounts not exceeding their realisable or market 
value under the several headings “Loans”, “Reserva¬ 
tions and Life Interests”, “Investments”, “Agents 
Balances”, “Outstanding Premiums”, “Interest, Divi¬ 
dends and Rents outstanding”, “Interest, Dividends 
and Kents accruing but not due”, “Amounts due from 
other Persons or Bodies carrying on Insurance Busi¬ 
ness”, “Sundry Debtors”, “Bills Receivable”, “Cash” 

and th^ several items specified under “Other 
Accounts*’. 


Provided that if the persons signing the certificate are 

unable to certify that the assets set fourth in the 
balance-sheet are so shown as aforesaid, a full 
explanation of the basis upon which the values 
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assessed 


(c) a 


[ii) to 


{Hi) in 


be given in the certificate; 

certificate signed by the same persons as are required 
by this Insurance Regulatioii to sign the balance- 
sheet and by the auditor certifying that no 
the assets of the life insurance fund has been directly 
or indirectly applied in contravention of the pr^ 
visions of this Insurance Regulation relating to the 
application and investment of life insurance funds; 

id) certificates signed by the auditor (which shall 

addition to any other certificate or report which* he 
is required by law to give with respect to the balance^ 

sheet) certifying— 

(i) that he has verified the cash balances and the 

securities relating to the insurer’s loan, reversions 

and life interests, and investments; , 

what extent, if any, he has verified the invest- 
merits and transactions relating to trusts undertaken 

by the insurer as trustee ; and i. u 

the ease of a combined balance-sheet, that he 

has audited the balance-sheet and accounts of 

every insurer whose assets and liab^dies are 

incorporated therein, or that any such balance- 

sheet and accounts which have not been audited 

by him have been certified by independent 

auditors. The said certificate ^ 

or certificate given by him with resj^ct to t^ 

assets and liabilities are incorporated in the 
combined balance-sheet. . „ resen^rt of 

8. If the values shown in the If“ty r^'^tn the 

Holdings in Subsidiary Companies o . the last 

State (H) out of the State have b paragraph (6) of 

riio last foregoing regulation :St 'oU“ Wnt additions or. as 
i nc rease not solely due to the cost or 4 increased prof its, 

respects holdings " on oUhf reason therefor. 

and shall contain an explanation ot the following ex 

b-or the purpoMS of th s Schedule 


(i 


p.esJons^;:^vete =gs hereby reVetWe.y assigned to them 


namely: 


(a) “combined 


balance-sheet” 

nadu bv an insurer of assets and nam 
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in the form of a balance^heet which includea the 
assets and liabilities of any other insurer; and 
market value’ ’ means as resMcts any a^t the market 
value thereof as ascertained from published market 
quotations, or, if there be no such valTC, tts fair 
value as between a willing buyer and a willing seller. 


PART II. 
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Form AA. 


Clatsified Summary of the Assets of the 


Company on 19 


Class of Assai* 


Book value Market value 
as per (tf) &s por (jS) 

l^low. below. 


Remarks 
as per (e) 
below. 



(Ij Approved Seouiities 

(2) Debentures — 

(3) Shares end annuities • • 

C4) Loans on the Company 's policies — 

^6) Loans on ilortgage of property in India 

(6) Loans on personal security to persona domiciled 
and resident in the State -• 

n) Other loans granted in the State 

(8) Land and House property in the State 

(9) Cash on deposit in Banks and treasury 

(10) Cash in hand and on eurrent acooo^t in Banks* 

(11) Agent’s balance and outstanding premiums 

ri2i Interest* dividends and rents either ootstand* 
^ ^ ing or aoijrued but not due - - 

(13) Other assets in the State or outekie 


Ca) *1»® value foi which o*eiit takea iu the bal»aoe.«lia*fe fof each of the 

mentioned classes of assets* . , • * * iLa hmm been 

(65 the market value of such of the abore-mentioned olamM of “8^^ iatereet 

included in market pncee in those oases where acorueo mteree* » 

where in the balanoe^heet* . *o n 

^c’^ how the value of fluch of the above-mentioned olaeeee of aeseis ae 
^ ^ aaceitained from pubhflhed quotations has been arrived at, ana 
((0 the rates, of exon ange at which the values of the assets other 
ourtenoy have been converted into rupees. 

The market values need not be shown separately where t^jwe 

book values and a oertifioate to that effect is appmded to in the statementi- 

No amounts on account of any of the foUowmg items may be entered in tne sw. 

p^iiminaiy, fonnation, orgonbation or developmont»penses, 

Qommbsion or dbeount on shares or debentures issueo. 

Oemmuted Gouuuissiou. 

Hkpinditarc oMtied fdvwurd tc 


has been 
than in rupee 
less thw the 
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THE SECOND SCHEDULE. 

(See Seotlon H) 


Instructions and Forms for the preparation of Profit 

and Loss Accounts. 

PART I. 


INSTRUOTIONS. 


1. The items on the income side of the Profit and Loss 
Appropriation Account must relate to income whether actually 
received or not| and the items on the expenditure side must 
relate to expenditure whether actually paid or not. 

2. Deductions from Interest, Dividends and Rents to be 
shown in respect of income-tax must include all amounts in 
respect of British Indian income-tax whether or not it has been 
or is to be deducted at source or paid direct. 

3 . The Interest, Dividends and Rents less income-tax there¬ 
on shown in the Revenue Accounts for any classes of business 
other than life insurance business, including annuity business may, 
if the insurer so desires, be included with the corresponding items 
in the Profit and Loss Account. 


PART II. 


FORMS. 


Form B. 


Form of Profit and Los* Account. 


Profit and Loss Account of for the year ended 19 


Rs. a. p. 


Rs. a. p. 


Taxes on the Insurer's 


Interest, Dividends 


Profits (not applicable 
to any particular Fund 
or Acconnt) 


and Rents (not 
applicable to any 
particular Fund 
or Acconnt) 


R>. 

Le88*Income>tstx 

thftieoM Ri. 
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Form B,— {concluded). 


Rs. a. p. 



« 


Rs. a. p. 


Expenses of Manage¬ 
ment (not applicable 
to any particular 
Fond or Account)*.•• 

Loss: on Realisation of 
Investments (not 
charged to reserves or 
any particular F^ind or 
Account) 

Depreciation of invest¬ 
ments (not charged to 
reserves or any parti- 
c u 1 a r Fund or 
Account) 

Loss transferred from 
Revenue Accounts 
(details to be given). 

Other Expenditure (to 
be specified) 

Balance for the year 
carried to Appropria¬ 
tion Account 


Profit on realisation of 
investments (not 
credited to reserves or 
any particular Fund 
or Account) 

Appreciation of invest¬ 
ments (not credited to 
reserves or any parti- 
c u 1 a r Fund or 
Account) 

Profit transferred from 
Revenue Accounts 
(details to be given). 


Transfer Fees 


Other income to be 
specified) 

Balance being loss for 
the year carried to 

Appropriation 

Account) 


• n lav Bam hw been deduoted from ibis item 
1 the belenoe^heet the emmint most bo rhown eepa 


.nd 


entered the MsetB aide 
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Form C. 


Form of Profit and Loss Affiropriatim Account. 


Profit and Loss Appropriation Account of 
ended 19 


for the year 


Rs. a. p 


Rs. a. a. 


Balance being loss 
brought forward from 
last year 


Balance brought 
forward from 
last year Rs. 


Balance being loss for 
the year brought from 
Profit and Loss 
Account (as in Form 

Bj 


Less—Dividends 
since paid in 
respect of last 
year (to be 
specified and if 
“free of tax*’ 
to be so stated)* 

Rs. 


Dividends paid during 
the year on account of 
the current year (to be 
specified and if “free 
of tax” to be so stated) 

Transfers to any. parti¬ 
cular Funds or Ac- 
coonts (details to be 
given) 

Balance at end of the 
year as shown in the 

balance-dieet. 


Balance for the year 
brought from Profit 
and Loss Account (as 
in Form B) 

Balance being loss at 
the end of the year 
as shown in the 

balance-sheet 






PIOf«|Md, 
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THE THIRD SCHEDULE. 

I 

(See Section 11) 


Fofftts for the pfepafation of Revenue 
Accounts, 

PART I. 

Instructions. 


1 Form D is, as set out in Part II of this Schedule 
onnrooriate for life insurance business but a separate revenue 
account must be prepared for every class of business in respect of 

'"'”'2 fXf il asTt out in Part II of this Schedule appropri- 

SsmancrinXtg w^rl^men’s compensation and motor car 

insurance _ combined revenue account is for any purpose issued 

^ • c iVpr ^ must be in accordance with the forms specified 1 
by an ^ , must clearly show on the face thereof that it is 

a combined he separate returns under this Regu- 

lation whose f„y being an insurer 

“rf fnSTa^erbS^d Accounts, the fact must be 

^tate^.th ThTitems ®re^ivS Tno"! an^ tbl 

Uems o^Tihe ' 

actually whether on business ceded or 

5 Re-insurance (i e. before 

deducting commissions) business the following state- 

6. As respects life m u^ c„np-i,atendent of Insurance every 

ments shall t>®‘“^s prov dJd for in I form pertaining thereto: - 
year showing fp,„ DO as set forth in Part II of 

Schedule. . jn part II ©I 

ib) A statement in foim DDD a 

this Schrf^ p ^ {Orth In Part II of 

M A statement in fofin uifuu am 

^ this Setandnla. 
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7 The followinc information shall be supp i 
to the're^nue IS. namely, the gross premium written rn 
India for life, fire, and accident and miscellaneous insu 

business. premises which form part of the assets of a 

uSd proper chafes for the use thereof must be included under 

the heading “Expenses of Management”. r.r • 

9. Where an insurer carries on the business of life insurance 
in conjunction with any other class of insurance business the 
expenses of management charged to the life insurance revenue 
account must not include more than a reasonable proportion of 
the common expenses and in particular, no such account must be 
charged with more than a fair sum for the use of any office 
premises having regard to the income from the various classes of 
business carried on and to the extent to which the premises are 
used for the purposes of each class of business. 

10. Deductions from Interest, Dividends and Rents in 
respect of income-tax must include all income-tax charged on 
such income whether or not it has been or is to be deducted at 
source or paid direct. 
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PART II. 
FORiviS. 

Form D 


Insurance SuMkntsi 


Revenue Account of 

in respect of 


for the year ended 

Business. 


.g 

^3 


S 5 
•S S 

9 ^ 


Claims under polioiei 0“* 
eluding provision for 
olaims due or intimated) 
less Re-insuiance «-* 

By death 

By maturity 

AunuitieSf less Re-insu¬ 
rances 


Rs 


• • 


Surrenders (inoluding Sur- 
rondars of Boniis)t less 

Re-ins uranoea 

Bonuses in oash, leas Re- 
iosnianoes 

BoaoiM in Raduotion of 
premiums, lest Ro-insui- 
anoes 

Commission (less that on 
Re-insnranoea) -• 

EiXpenses of Man agement 

(»- 

1, Commission and 

allowances 

2. Salaries, eto. (other 

than to agents and 
those contained in 

item No. 1) 

3, TraTelling expenses* 

4. Diieeton’ fees - 


5. Audltois* f 


e 

* 


p 

o 

55 

PQ 


s 

o 

H 


Rb. Rs. 


Balance of Fund at the 
beginning of the ye ir. • 

Premiums, Le®« Re-insur¬ 
ances- — 

(») First year premiums. 

(it) Renewal premiums. 

(ii<) Single premiums . 

Consideration for annuities 
granted, less Re-insuran. 

(c) 



19 

m 

0 

ipH 

mm 

a 

A 

*8 


p 

0 

is 

a 


MS 

Sa> 

Sm 

A 


RSa 

Be. 


1 

H 


Ba 


Interat, Dividead* 

Mid B*aii Ba* 

LMB-ineome-tax 

th.i*oii R*« 


R^gistnUoa 

Otker inooin* C*« "P*®” 

fi«l) - 

Lost tranifened to Profit 
and Lobb Aoooont 

TrouBfertod from Appro* 

priaiion Aooonnt » 


0. Iaw akaige. «• 
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8 . 


9. 


Form 

D.- 

-{concluded). 





0 



i 







S 

*3 


1 

0 

4a 

■4 



2 

*? 

0 



0 



m . 


usiness 

State* 

oa • 

00 di 
<D ^ 

d a 

*/r> 

gCQ 

• 

*3 

0 

m 

ss 

d m 

§c3q 

ss 

.as 

Sm 

PQ 

TotaL 

cq 

pq 

H 




Rs« 

Rs. 

Rs. 


Be. 

Re. 

Be* 


7. Advertisements • 


printing 

Stationery 


and 


• • 


Other expenses of 
management (ac¬ 
counts lo be speci¬ 
fied) - 


10. Other payments 

(accounts to be 
specified) • . • 

11. Rents for offices be¬ 

longing to and oc¬ 
cupied by the in¬ 
surer ».• 

12. Rents of other offices 

occupied by the 
insurer • • 


Bad debts 


• • 


Other expenditure (to be 
specified) 

Profit transferred to Prefit 
and Loss Account • • 


Balance of Fund at the 
end of the year as shown 
in the balance*8heet 


colum^'’appl7oa\y%o’'bJraL,°th« ^ HeDd, Office in the Stote the.* 

India ^ ^ business the preiumms in respect of which are payable outaide 

side of the balaSeilhoet tC-m* nf" this item and entered on the a»et, 

item tho sauir paurio the manLiL ^‘‘P^atelv. Under thS 

a-o«nt,P^;i3 Sri .“h 

be included under (his head*ine^”'*'‘”® annuities, whether immediate or deferred, uiut 

must be shown^f^paratelv*^*^^Al*Mhe a^ouirealked from the atalf 
whether from his head office oi ^ insurer directly or indirectly 

shonn separately in the revenue aeooun^t. excenl shall aUo 

capital account xcept such sums as properly appertain to the 

ouliid» Ml. Stw, tke MpenMrorm“,.l"™™,'lSrh®- *''' Pl*»'o( bmlaen 
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amount should bo stated to the nearest rupees 
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Form DDD 


Additions to and deductions from policies of the 

Company for the year ending 


Oriiitary lift iitg>tr»nC9 poltnea 

%ntur%ng money to be poii o* 
death or awrvivanoe. 


No. 


(1) Polioiet At bofinning of 

(2) Now voUelet inoafed ^ 



(9 Old polieiM lorived » 


(4) Old poUoiM obanged and 
IneieaMd •• 

(6) Boniia additkna allotlnd 


Total » 


DieConUnued during y 
Pp death 


(7) Bt ■oirlTanee or the 
happening of the oon» 
tingenoiee Inonred ag> 
ainat other than death. 

C8) ^ espiij of tenn under 
temporaiy Manranoei.« 

(9) By antiender of polioy .. 

(10) 1 ^ antiender of bonne •« 

(11) By forfeitnie or lapae •« 

(12) By ehange and deoieaae 


^13) Py being not taken np 


Total dleoentinned ^ 


Total eiiatlng at end of year 


Bereraionaiy 
Sam aaanted. : bonua 

additions. 


Ba. 


Ba 


Annuitiee, 


No. 


Annuity 

per 

annnm. 


Ba. 




! 
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Form £. 


Form of Revenue Account applicable to Fire Insurance Busi¬ 
ness ana to Accident and Miscellaneous Insurance Business 

including Workmen's Compensation and Motor Car Insurance 
Business. 


Revenue Account of 
19 




m .respect 


for the year ended 
of Business, 


Claims nnder PoiicieSi less Re* 
insuraaces (a) ( 0:^)1 

Paid daring the yeai Rs. 


Total estimated liability in 
respect of outsianding claims 
at end of the year vhetjier due 
or intimated 


Ks. 


Balance of Account at beginning 
of the yeart 

Reserve for nnexpired 
Risks Rj, 


Additional Reserve fif 

Rs. 


Rs 


Total 




Lo8S*ontetanding at 
previous year (6) 


end of 
Re. 


Commission 


» # 


ftemin^ ^ Re-insur. 

®ooes (d) 

Interest, Dividends and Rents 

Re. 

Iiess-income-tax thereon Rb 


Expenses of management M 
Bad debts „ 

^ Tail ^“^dom, Pereign and Dominion Income (to be speoided) (e) 


epeddod 




'“f* “J lo* 
Balance of the Account at the end of 

premium beoma of year Re. 
^dlttonai Beieive(if anylRe. 


iMsferred frpm 
Aoooant 


Lose 


Appropriation 
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Form DDDD. 


Particulars of the policies forfeited or lapsed in the last 
finnncial year under review, less those revised and rcin^tat<,d 
for full bfnsfitSf classified according to the year in which they 
were issued. 


Financial year in which the 
policies Were issued. 


o 




to c5 


p 


o 


o 



<u 

C/l 

04 

GS 


M 

o 


p 

UJ 

g 




<u 

a 

p 


*T3 O 

a 

O 0 42 




Year ending 19 » being 

the year under review ••• 

f 

Year ending 19 , being 

the year previous to that under 

review 


And so on, the number of and sum insured under policies foi> 
feited or lapsed in the last financial year under review being stated 
after classification according to each of the preceding years m 

which they were insured. 


A separate statement must be given in respect of each cla^ of 
life insurance business for which a separate revenue account is 

submitted. 


Insurers having their principal place of business in 


the State 

insurers tiaviug — -- - 

shall give the information required in the form separately for b • 

ness t^nsacted in the State and busiaess_transac ed ouU^ 


having 


will furnish information regarding business transacted 



« 


I 
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( 6 ) li in any yeav th© claim b aotnally paid and those still anpaid at the end of 
y 0 iir in respect of the previous ve^r nr years are in excess of tbe amount included in the 

previous year’s Revenue Account es prON ifcion foi outstanding claims, then the amount of 

such excess must be shown in the Revenue Account. 

(c) If any sutn has been deducted from this item and entered on the aiseta side 
balance-shset rhe amouib so daduobei inusb be shown separately. 


(d") W here tbe amount is furnished Under the provisions of sectiori 11 of the 
Insurance Regulation, separate figures for claims paid to claimants in the State and 
claimiiita outside the State and for premiums derived from business ©fiectedm tb© State and 

edected outside the State must be given. 


(e) All the amounts received by the insurer directly or indirectly whether from 

his head olfioe or from any otaer source outside the state shall also “ 

the ftsvoaue asoouat except such sums as properly appertain to the capital account. 


* 


9 
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THE FOURTH SCHEDULE. 

(See Section 13) 


Instructions for the preparation of Abstract of Acta^ies Re 
ports and Requirements applicable to such Abstracts. 

PART I. 


Instructions. 

1 Abstracts and Statements must be so arranged that the 
numbers and letter of the paragraphs correspond with those of the 

paragraphs of Part II of this Schedule. r . i 

2. In showing the proportion which that part of the annual 

premiums reserved as a provision for future, expenses and profits 
tears to the total of the annual premiums, in accordance 
with the requirements of paragraph 3 of Part II of this 
Schedule, no credit is to be taken for any adjustments 

made in order to secure that no policy is treated as an 

• 

# 

3. (1) The average rate of interest yielded in any year by 
the assets constituting a life insurance fund shall, for the purposes 
of paragraph 4 of Part II of this schedule, be calculated 
by dividing the interest of the year by the mean fund of 
the year j and for the purposes of any such calculation the 
interest of the year shall bs taken to be the whole of the 
interest credited to the life insurance fund during the year 
after deduction of income-tax charged thereon (any refund of 
income-tax in respect of expenses of management made 
during the year being taken into account), and the mean fund of 
the year shall be ascertained by adding a sum equal to one- 
half of the amount of the life insurance fund at the 
beginning of the year to a sum equal to one-half of that fund at 
the end of the year, and deducting from the aggregate of 
those two sums an amount equal to one-half of the interest 
of the year. 

(2 ) For the purposes of the calculation aforesaid either.—■ 

(а) all profits and income arising during the year from sum 

invested in reversions shall be included in the interest 
credited to the life insurance fund during the year* 
or * 

(б) such portion of the life insurance fund as is invested 

in the purchase of reversions, and the profits and 


V 
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income arising therefrom, shall be excluded from the 
calculation; but in that case a statement must 
be a dded to the information required under the said 
paragraph 4, showing in respect of the portion 
of the fund so excluded as aforesaid, the average rate 
of annual profit and income for which credit has been 
taken during the five years last preceding the valua¬ 
tion date, and explaining the manner in which the 
sL W Lrage rate has been calculated. 

(31 The information given in accordance with the require- 
ments of the said paragraph 4 shall show clearly by which of the 
^ediods hereinbefore in this instruction mentioned the sums 
invested in reversions and the profits and income arising therefrom 

have been d^lt^with^cj prepared in accordance with the require- 

ments of Part II of this Schedule shall be signed by an actuary 

and shall contain a certificate by him to the effect that he has 
satisHed himself as to the accuracy of the valuations made for the 

nnrooses thereof and of the valuation data : u u if 

^ ^Provided that in the case of an abstract prepared on behalf 

tfl permanent Xer^^if the company, the certificate as to the 

rXracfrsmtemersl^nJd by him showing ^ what precau- 

tions he to ^ ^ jhis Schedule the following expres¬ 

sions havfthc meaning hereby respectively assigned to them. 


namely: - 


extra premium" means a charge for any risk not provided 
for in the minimum contract premium ; 

-inter X ion period" means, as respects valuation 

'"‘ period; the period to ‘he valuation date of tha 

valuation from the valuation date of the I 

t enactn^;s^-pe^cd 

VZl'ct oi the ciass of business m 
from the date on vhich the insurer u b 

carry on that which any 

“■""‘“benrtft will become payable cither absolutely o 
. ‘""mS-'means as respects any valuation the pre- 

^ cedit for in the valuation; 
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ipwBiwm term” meaiis the period dorm 

"are payable; 

valnatiou pieans as r^pects any 

as at which the valuation is made. 


PART II. 

RBOmaEMBNTS APPLICABLE TO AN 

'J^pj^CT OF Ufe Inspbance Business. 

The following tabular statements shall be annexed to every 
abstra^pre “in accordance with the requirements of this 

Part of this Schedule, namely:— 4 . • 4 .U 0 R^rm C 

' ^ annexed to this Part of this Schedule, for the inter- 

valuation period (except that it shall not be necessary 
to prepare such an account in respect of any class 
of business so long as (lie insurer deposits annual y 
with the Superintendent of Insurance an abstract in 

respect of that class of business); and 
( 6 ') a summary and valuation in the Eprm H annexe to 

this Part of this Schedule of the policies included 
at the voluation date in the class of business to 
which the al^tract relates ; and 


(«) 

id^ 


the Form I annexed to 

this Part of this Schedule ; 

statement in Form DDD as set forth in Part II of 
the third Schedule of the additions to and deductions 
from Ihe number of policies and the sums insured 
thereunder for each class of life insurance ; and 
U) a statement in Form DDDD as set forth in Part 11 of 
^ the ibird Schedule of particlars of policies forfeited 

or lapsed under each class of life insurunce ; 
id every such abstract diall show: 

1. The valuation date* 

US. The, general principles and full details of the methods 
adopted in valuation of each of the various classes of 
insurances and annuities shown in the said Form H, 
including statements on the following points:— 

(а) whether the principles were determined by the instm- 

munts constituting the company or by its regulations 
or bye-laws or how otherw ise; 

( б ) the method by which the net premiums been 

at and hpw the ages at eniry, ptemium 
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» » 

terms and maturity dates have been treated for the 
purpose ot the valuation ; 

(c) the methods by which the valuation age, period from 

the valuation date to the maturity date, and the 
future premium terms, have been treated for the 
purpose of the valuation; 

{d) the rate oi bonus taken into account whereby the 

method of valuation definite provision is made for 
the maintenance of a specific rate of bonus; 

(e) the method of allowing for - 

(i ) the incidence of the premium income; and 
(tf) premiums payable otherwise than annually; 

(f) the methods by which provision has been made for 

following matters, namely : 

{i) the immediate payment of claims; 

lii) future expenses and profits in the case of limitea 

payment and paid up policies; ^ • i j j 

(iii) the reserve in respect of lapsed policies not includea 

in the valuation, but under which a liability exists 
or may arise and whether any reserves have been 

made for the matters aforesaid; 
whether under the valuation method adopted any 
^ policy would be treated as an asset, and if so, 
what steps, if any, have been taken to eliminate 


such asset; j 

(h\ a statement of the manner in which policies on unoer 

^ average lives and policies subject to P'e™'"®® 

which include a charge for climatic, milita y 

other extra risks have been dealt with ; and 

(#1 the rates of exchange at which liabilities 

‘ of policies issued in foreign currencies 

made for possible increase of liabdity arising from 
future variations in the rates of mc ange* . . 

3. The table of mortality used, and the rate of i 

assumed, that part of anniml 

reserved as a provision for future respect 

of insurances with immediate Without prof its. 

5 The average rates of interest insurance 

whether invested or “*luation d^^^ 

fund lor each of the years covered by .. profits M 

6. The basis adopted in . iJ!.® ‘““‘‘if wtethe“ lb ba«i« 


i 
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«« determined by the 

- H adopttS rrrdlstribntion ot 

7. The general pnncip ^ statements on the 


determined 


or 


by 

by 


the 

its 


ih) 


to 


profits among policy-holders, including 

following points, namely 

(a) whether the ® 

instruments constituting the company 

regulations or bye-laws, or how otherwis » 

elapse and other conditions to be fulfilled before a 

bonus is allotted; ^ f i. « 

whether the bonus is allotted in resi^ct of each year s 

premium paid, or in respect of each comp'eted 
calendar year or year of assurance or how otherwise , 

and 


(c) 


(d) 


8 . 


whether the bonus vests immediately on allocation 
or, if not, the conditions of vesting. 

(1) The total amount of profits arising during the 

inter-valuation period, including profits paid away and sums 
transferred to reserve funds or other accounts during thit period, 
and the amount brought forward from the preceding valuation 
(to be stated separately) and the allocation of such profits.— 

(a) to interim bonus paid; 

(b) among policy-holders with immediate participation, 

giving the number of the policies which participited 
and the sum assured thereunder (excluding bonuses); 
among policy holders with deferred participation, 
giving the number of the policies which participated 
and the sums assured thereunder (excluding 
bonuses); 

among policy-holders in the discounted bonus class, 
giving the number of the policies which participated 
and the sums assured thereunder (excluding 
bonuses); 

to the insurer or, in the case of 


(c) 


id) 


(e) to the insurer or, in the case ot an insurance 
company, among shareholders or to shareholders’ 
accounts (any such sums passed through the 

accounts during the inter-valuation period to be 
separately stated; 

(/) as carried forward unappropriated. 

2. Specimens of bonuses allotted as at the valuation date 
to policies for one thousand rupees.— 

(a) for the whole term of life effected at the respective 
ages of 20, 30 and 40 and having been in force 
respectively for five years, ten years and upwards 
8t iotexv&fs of ten years; a nd 
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lb) for endowment insurances effected at the respective 

ages of 20, 30 and 40, for endoWihent terms w 
fifteen, twenty and thirty years, and having been 
in force respectively for five years, ten years and 

upwards at intervals of ten years % 
together with the. amounts apportioned under the various 

manners in which the bonus is receivable. 

9. A statement in Form J annexed to this Part of this 

Sechedule of specimen policy reserve values held or 
be held according to the methods adopted in the Valuation, Md 
specimen minimum surrender values in respect of 
insurance policies for Rs. 1,000 with premiums payable 
throughout life effected at the respective ages of 20, 30, W 

fourth sixth, seventh, eighth, ninth, tenth, fifteenth and 
twentieth annual premium ; with similar specimen ^l'®y 
values and specimen' surrender values lu '®®t'®®‘ 

insurance policies subject to premiums payable for 20 yea 

and of endowment insurance policies .“‘*6® 

10. A statement showing how the ''a’’.''‘ty 

"Th filn in^maTion "of th'e tables of sickness or accident used for 
the purpose. 
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G. 


Contolidaitd Revenue Accmnt of 

ywn coff^tncHCing 




I 

42 • 

V* 

H 

A 

~ R«. 

CUinu uDder PoIIoJm (including pro- 
vision for olaima doe or lotimated) 
lest Re insurances— 

Bj death 

By maturity 

Aimuitiei, lest Re-insurances 

Surrenders (including Surrenders if 
bonusee)t lesf Re-insnranoes 






Bt. ^n. 

Balanon of W® inauraMO 
fund at the beginning 

of the period r« 


premiums, less Re-iUBur* 
ances 

Consideration for Annui¬ 
ties granted, lees Re- 

ineuranoes (6) • • 

Interest, DiTidends 
and Rents, Rs 


Bouusec in caak* leee Re-insun- oc^ 

Bonuses in indnoliou of premium?, 
Isas Re-insurences 


]>gg [ncome«tax 
tliei'eon (c) Rs. 



CommMofi (lees that on Re-intor- 
anoee) -• 

Erpensee of Management (a) 

Agents* and Caiivassers’ allowance.. 

Salariest etc. (other than to Agents 

and OiiiTseserB) 

TrsTsUing expenses 
Direetott’ fees ,. 

Anditois* inhi 
Medienllese 

LswoknrBsa 

Adfnrtislnf 

Printing end Stationery 


Registration Fees 

Other, income (to be 
sp^oilied) 

Loss transferred to Profit 
and Loss Account 

Transferred from Ap¬ 
propriation Account 




OUior axpaoMt of MaaagoiDent 
(aooonnta to be ipeeified) 


Other paymeaU (aooouote te be 
■petlied) .. 


Rntiior oSeee beiooginf to end 
oorapled by Ihe eempeey 


Bueineae vitl 
hlfie Steto. 
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Form G— (eotviudti) 


Rents of other ofBoet oeaupied by 
th# company • • • • 


Bad debts 

Other expenditure (to be spooified) 




* • 


Profit treneferred to Profit end Loea 
Aooonnt 


e • 


m m 


Balanee of lifo inBuianeo fund at end 
of the period m shown in the 

balanoe^heet • • • * 


& 

M 


3 

e 

H 


'g5 

Is 

•Si 

8- 


e 

EH 


Rs. 


• • 


Bs. «« 


More—(o) If any sam hai been dedeoted from this item and entered en the assets 

oi/io the halnnee-sheet, the amoont so deducted must be uhovm separately. 

side of single premiums for annuities whether immediate or deferred, must be 

incllidod a.der Di,ld»d. Md Rent, mnat b. .bo™ ood,r 

Ibi. bo^lta,, !»• «"7 "t*"* •' f«>“ •”«>«'“'« “ 

'■"P"*°'*'‘'''?ri„,bo*"3Xnto.u»tb™ln, bta priociwl ptow of »»““• 

lb, Stol. th, o.yn«. ol to' ‘b* “W 

•ereral sub-beads, if they ate not sO spht up in his own country. 


I » 




. N 


( 



• d 


s 




I 


% 


% 


« 

e^* ^ 4 * ^ 


I, r ♦ 

» * 


* 




a* 



I * 




r 





* f • 






I 


f 


* 0 




* 


4 




I 




. dX AAM 


' • * 4 


♦ • i 

• i 


i • * I °b 4 *'• 

4 * * • * ' * i *1 * 
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Form H; 


:t 4 


Sunm(xry and Valuation of the Policiea of 


aa at 


19 


TmttivAatt of iko 
PoUoio* for oalomtfon. 


ym^ioHen 


► 1 




, f ^ j Ti k*, mt , , 4 


DMOiiptlon of TioinwoiloM 


DIVISION I. 

iHaOBANOn. 

Orovp A - ■ 

With immediate participation in ptoflte 


For whole term of life 


• • 


Other olaaaee (to be speciOed) » 


Sctra premiums 


m • 


Total insurances 
Deduot-Re-Insoiaaoes 

Net Ihsuranoes • * 


Orct^ £.— 

With deferred putieipatLoa in profits 
For whole term of life 
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NOfa.'^ltafM ki tbiB Form to b# iloied to the neorott ropoo. 
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FIFTH SCHEDULE 


(See Section 13) 


Instructions for preparing statements of business in force 
and requirements applicable to such statements! 

PART I. 


Instructions. 

1 Statements prepared under this Schedule mast 
mrcd. so far as practicable, in tabular form and must be identified 
K numbers and letter corresponding with those of the paragraphs 

of Part II of this Schedule. ^ u « 

2 Except with respect to rates of premiums or contribution, 

items in statements prepared under this Schedule are to be shown 

to the shown in the forms of Summary and 

Valnation prepared under the fourth Schedule to this 

must not be included in stotemente prepared under thi 

®''^%very statement prepared under this Schedule shall 
signed by the actuary making the investigation in connection with 

which It of this Schedule the following e^t^ 

*on. have the S^nings hereby respectively assigned to them, 

••annual loading” means the provUion made for future 

expenses and profits’, ., . 

ih\ “extra premiums*’ means a charge for any ris» noi 

(C) -nS^ emiums” means the P«" 

the valuation in connection with which any statement 

date as at which the valuation if ma 

PART 11 - 

Reooweuents for Statements Apfucablb to Life 
IlisiiBANCB Business. 

The statements required to be prepared under tnis Par 
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,„d vnthcmt terr ofUfe, the 

“'SS of^^oHrcV P—s charged, in accor- 

-ri^ert-r «irafnss 

entry from 20 to 70 inclusive ; and 
ib) as respects endowment insurance policies, the ra 

of office premiums charged, in accordance with 
the published tables in use for new policies with 

original terms of ten, fifteen, twenty, thirty and 
forty years, giving the rate? for decennial ages 
at entry from 20 to 40 inclusive, but excluding 
policies under which the age at maturity exceeds 

60. f 1- • 

2. Statements, separately prepared in respect of policies 

with immediate profits, with deferred profits, with 
profits under discounted bonus systems, and without 
profits, showing in quinquennial groups 
(o) as respects policies for the whole term of life— 

(i) the total amount assured (specifying sums 

assured and reversionary bonuses separately), 
grouped according to ages attained ; 
the amunt per ai num, after deducting 
abatements made by application of bonus, of 
office premiums payable throughout life, and 
of the corresponding net premiums, grouped 
according to ages attained ; and 
(m) the amount per annum, after deducting abatements 

made by application of bonus of office premiums 
payable for a limited numberof years, and either 
the corresponding net premiums grouped in 
accordance with the grouping adopted for the 
purposes of the valuation, or, the annual loading 
reserved for the remaining duration of the 
policies, grouped according to ages attained; 

{b) as respects endowment insurance policies 

(#) the total amount assured (specifying sums assured 

and reversionary bonuses separately) grouped in 
accordance with the grouping adopted for the 

purposes of the valuation; 

rovided that— 

(a) as respects endowment insurance policies which wUl 

trach maturity in lea than five years, the informa¬ 
tion required by sub-paragraph (6) (i) of this oara- 

must be given for each year instead of iti 


quHVIuennial gvtNipB; 
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(6) where the office premiums payable under policies for 

the whole term of life for a limited number of years, 
or the office premiums * payable under endowment 
insurance policies, or the corresponding net premiums 
are grouped for the purposes of the valuation other¬ 
wise than according to the number of years payments 
remaining to be made or where the sums assured 
under endowment insurance policies are grouped for 
the purposes of the valuation otherwise than according 
to the years in which the policies will mature for 
payment or in which they are assessed to mature if 
earlier than the true year, then in any such case the 
valuation constants and an explanation of the 
method by which they are calculated njust be given 
for each group, and in the case of the sums assured 
under endowment insurance policies a statement 
must also be given of the amount assured maturing 
for payment in each of the two years following the 


(«) 


3. 


4 


5 


valuation date; , , i - ^ i. 

the amount per annum, after deducting abatements 

made by application of bonuses of office premium 

payable and of the corresponding net preinium 
grouped in accordance with the grouping adopted for 
the purposes of the valuation .... j 

Statements as respects any policies in 

which premiums cease to be payable, whether p 
manently or temporarily during disability arising 
from sickness or accident, showing the total amount 

of the office prerr iuins payable. 

Statements as respects immediate annuities on single 
hvc^lor the whole term of life, separately prepared 
in respect of annuities on male and lives, 

showing in quinquennial age groups the total amount 

of such annuities. . . _ 

as respects deferred annuities, separate y 

n emred in respect of annuities on male and female 

lives, showing the specimen reserve values 

on maturity on the basis oj valuation adoPted a g 
In of male lives, 60 and 6 . 

( 6 ma?c lives 55 and 60 ; the said statements must 

show the specimen reserve values which gj’[oj 

duced under the table of of annual 

new policies, and if under any o_ annuity 

Luciea in force MwOler reserve value® wiu ne 
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dnced, the like specimens of these must also be 
given. 

6. Statements as respects any policies of insurance upon 

the lives of a group of persons, whereby sums 
assured are payable in respect of the several persons 
included in the group, showing the total claims paid 
since the date as at whicli. the last statements were 
prepared under this Part of this Schedule or, where 
no such statements have been prepared since the 
date on which the insurer began ter carry on the 
clctSs of business to which the statements relate and 

the reserve for unexpired risks and outstandf^ claims 


%0 • Cl 






% 


« 
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THE SIXTH SCHEDULE. 

(See sectioii 55) 

Rule as to the valuation of the Liabilities of an Insurer in 

Insolvency or Liquidation! 


The liabilities of an insurer in respect of current contracts 
effected in the course of life insurance business including annuity 
business, shall be calculated by the method and upon the basis 
to be determined by an actuary approved by the Court, and the 
actuary so approved shall, in determining as aforesaid, take into 


account 


(a) 

(c) 


the purpose for which such valuation is to be niade; 
the rate of interest and the rates of mortality and 
sickness to be used in valuation j and ^ 
any special directions which may be given by the 

Court 


The liabilities of an insurer in 


; policies 
premium 


paid as is proportionate to the unexpired portion of the policy 
respect of which the premium was paid. 


Certificate. 
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^IS HIGHNESS- gover nment . JAMMU AND KASHMIR. 

PRAIA SABHA SECRETARIAT. 

Regulation No. XV op 1996. 

4 

A Regulation to provide for the regulation of the 
^ Business of Insurance. 

Whereas it is expedient to provide 
the Business of Insurance, it is hereby enacted 

PART I. 


Preliminary. 

1 Rhort title, extent and rommeneemmf.^{\) This Reguja* 
tion may be called the Jammu and Kashmir Insurance Regula¬ 
tion, 1996. j T.P • o* 4..0 

(2) It extends to the whole of Jammu and Kashmir btate. 

(3) It shall come into force on such date as the Govern¬ 
ment may by notification in the Government Gazette, appoint 

in this behalf. . , . ..i.- 

2. Defini!ions.—In this Regulation unless there is anything 

repugnant in the subject or context !— . 

(1) **actuary” means an actuary possessing such qualifi¬ 

cations as may be prescribed ; 

(2) “Policy-holder” means the person who for the time 

being is a legal holder of the policy and includes 
the person who is the absolute assignee of the 
benefits under the policy ; 

(3) “approved securities” means securities for money 

issued under the authority of any Act of a Legislature 
established in British India and include dabentures 
or' other securities issued under the authority of 
His Highness* Government in this behalf; 

(4) “auditor” means a person qualified under the provi¬ 

sions of section 144 of the Companies Regulation, 
to act as an auditor of companies ; 

(5) “certified” in relation to any copy or translation of a 

document required to be furnished by or on behalf 
of an insurer means certified bv a principal officer 
: of the insurer to be a true copy or a correct transla¬ 

tion, as the case may be ; 


( 2 ) 


(6) ••Court” means tte principal civil court of orign^ 
' iurisdiction in a district, and include the High 
Court in exercise of its ordinary original civil 

“Prescribed” means prescribed by rules made under 

this Regulation ; . i • 

“insurance company” means any insurer being a 

company, association or partnership which may be 

wound up under the Companies Regulation or to 
which the Partnership Regulation 
(9) “insurer” means 


(7) 

( 8 ) 


applies; 


1 “insurer" means— , , j r • -j i 

la) any individual or unincorporated body of individuals 

' or body corporate incorporated under the law of 

any country other than the State carrying on 
insurance business which 


(*) 

(«) 

(iff) 


( 10 ) 


( 11 ) 


( 12 ) 


-- 

carries on that business within the State or 

has his or its principal place of business within the 

State ; . u • 

with the object of obtaining insurance business, 

employs a representative, or maintains a place 

of business in the State; » i • c 

ih) any body corporate carrying on the business of 

' ' insurance, which is a body 

under any law for the time being in fore in the 

Slate, or stands to any such body * 

relation of a subsidiary company *« “«“■ 

ing of the Companies Regulation as de med by 

under section 41 being an individu^ who ^ 

sio^rr other remuneration in consideiation of hi. 

soliciting or procuring businera, 

‘•life insurance business” “Contracts of 

that IS to say, m ^ annuities on human 

insurance for the ^ insurance, 

life and, if 'nriAmnitv accident benefits; 

••m^a^^^ and ••officer” have ‘h® 

to those «*P'’®“'°“V" Companies Regulation ; 

tively of section 2 of the company 

“managing agent” means ^ affairs of 

entitled to the management of the^^^^^^^ the 

a company by virtue of ^ direction of 

company, and under the ^ ^^y, otherwise 

the directors except to the extcn , 


( 13 ) 


( 3 ) 

provided for in the agreement, and mclndes any 
^rson, firm or company occupying such position by 

whatever name called; ... r 

Exvlanation—U a person occupying the position of manag- 
^ ing agent calls himself manager or managing director, 
he shall nevertheless be regarded as managing agen 
for the purposes of section 31 of this Regulation ; 

*♦ Superintendent of Insurance ” means the officer ap¬ 
pointed by the Government to perform the duties of 
the Superintendent of Insurance under this Regulation ; 
** State ” means the Jammu and Kashmir State. 


(14) 


(15) 


PART II. 


Provisions Applicable to Insurers. 

3. RcgistTcitioYit —(1) No insurer shall, after the commence¬ 
ment of this Regulation begin to carry on any class of insurance 
business within the State and no insurer carrying on any class of 
insurance business in the State shall, after the expiry of one year 
from the commencement of this Regulation continue to carry on 
any such business, unless he has obtained from the Superintendent 
of Insurance a certificate of registration. 

(2) Every application for registration shall be accompanied by— 
(a) a certified copy of the memorandum and articles of 
association, where the applicant is a company and 
incorporated under the Companies Regulation or, in 
the case of any other insurer specified in sub¬ 
clause {a) (it) or sub-clause (b) of clause (9) of sec¬ 
tion 2, a certified copy of the deed of partnership or 
of the deed of constitution of the company, as the 
case may be, or, in the case of an insurer having his 
principad place of business outside the State, the 
document specified in clause (a) of section 60; 

{b) the name, address and the occupation, if any, of the 
directors where the insurer is a company incorporated 
under the Companies Regulation, and in the case of an 
insurer specified in sub-clause (a) (ii) of clause (9) of 
section 2 the names and addresses of the proprietors 
and of the manager in the State and in any other 
case the full address of the principal office of the 
insurer and the names of the directors and the 
manager at such office and the name and address of 
some one or more persons resident in the State 

authorised to accept any notice required to be served 
on the insurer; 
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(c) a statement of the class cr classes of insurance business 

done or to be done, and a statement that the amount 
required to be deposited by section 7 before applica¬ 
tion tor registration is made has been deposited 
together with a certificate from the Government 
treasury showing the amount deposited ; 

{d) in the case of an insurer having his principal place of 

business outside British India a statement verified by 
an affidavit made by the principal officer of the 
insurer setting forth the requirements (if any) not 
applicable to nationals of the country in which such 
insurer is constituted, incorporated or domiciled which 
are imposed by the laws or practice of that country 
upon Indian nationals as a condition of carrying on 
insurance business in that country ; 

(c) a certified copy of the published prospectus, if any, and 

of the standard policy forms of the insurer and state¬ 
ment of the assured rates, advantages, terms and 
conditions to be offered in connection with insurance 
policies together with a certificate in connection with 
life insurance business by an actuary that such rates, 
advantages, terms and conditions are workable and 
sound ; 

Provided that in the case of accident and miscellaneous 

insurance business other than workmen’s compensa¬ 
tion and motor car insurance the above requirements 
regarding prospectus, forms and statements shall be 
complied with, only so far as prospectus, forms and 
statements may be available ; and, 

(/) the prescribed fee for registration being not more than 

one hundred rupees for such class of business. 

(3) In the ease of any insurer havirig his principal place of 

business or domicile outside British India the Superintendent of 

Insurance shall withhold registration or shall cancel a registration 
already made, A he is satislied that in the country in which su^ 
insure/ has his principal place of business or domicile Wa 

nationals are debarred by the law or practice of t**® J**/! 

ine to. or applied to, insurance from carrying on me business _ 
insurance, or that any requirement imposed on such insure 
the provisions of section 61 and section 62 is ol 

insurance shall cancel a registration already made d the^^ 

fails to comply with the Provisions of section 7 as t 

(5) When the Superintendent of ^section (4) 

cancels any registration under su j ^ f hjs decision and 


( 5 ) 

motlan Wo months from the date of the reccpt of the 
SSicTta the ordinary course of fransns-XM on bein? satisfied 
(6) ?"PfXfSe°d all the lequiret^ents of the Regula- 

^ inUce 

""^ss samot^uljees'two^hnnXed and fifty or less exclusive of any 

Irofit or bonus provided that this shall not P^^nv^TOhiT'or ray- 
converting any policy into a paid up policy of any value or pay 

raentof surrender value of any amount. i , fn ^rrinn 

(21 Nothing contained in this section shall apply to g p 

Dolicies that is to say, policies in respect of a group of persons 

engaged in the same occupation or kindred occu^tions under a 
sTnllfemployer, for an aggregate sum of not less tbaji «P“s fit^ 

gross sum of rupees five hundred or less on an individual hfe. 

5 Restriction onname of insurer— {I) An insurer shall not 

be registered by a name identical with that by which an insurer 
in existence is already registered, or so nearly resembling that 

name as to be calculated to deceive except when the insurer in 

existence is in the course of being dissolved and signities nis 

consent to the Superintendent of Insurance. 

(2) If an insurer, through inadvertence or otherwise, is 

without such consent as aforesaid registered by a name identical 
with that by which an insurer already in existence whether 
previously registered or not is carrying on business or so nearly 
resembling it as to be calculated to deceive, the first-mentioned 
insurer shall, if called upon to do so by the Superintendent of 
Insurance on the application of the second-mentioned insurer, 
change his name within a time to be fixed by the Superintendent 
of Insurance. 

6. Requirements as to capital. —No insurer shall be register¬ 
ed unless he has as working capital a net sum of not less than 
twenty-five thousand rupees exclusive of the deposit to be made 
before registration under this Regulation. 

7. Deposits. —(1) Every insurer shall, in respect 


/. Lfetjostts. —livery insurer snaii, in respsci of the 
nsurance business carried on by him in the State deposit and keep 
leposited with the Government cash or approved securities, 
estimated at the market value of the securities 


securities, 

on the day of 


( 6 ) 


deposit, of the amount hereafter specified, namely 

(a) Where the business done or to be done is life insurance 

only, fifty thousand rupees ; 

(b) where the business done or to be done is fire insurance 

only, thirty thousand rupees ; 

(c) where the business done or to be done is accident and 

miscellaneous insurance including workmen’s com¬ 
pensation, and motor car insurance, thirty thousand 

rupees *, 

(d) where the business done or to be done includes life 

insurance and any one or both of the two classes 
specified in clauses (6) and (c), one lac rupees of 
which fifty thousand rupees shall be deposited for 


of 


life insurance business ; • i j 

le) where the business done or to be done does not include 

life insurance but includes all classes specified in 
clauses (b) and (c), sixty thousand rupees. 

(2) The deposit may be made by an insurer in instalments 
not less than one-fourth the total amount before the appli¬ 
cation for registration is made, not less than one-thir e 
balance before the expiry of one year from 

of three years from the commencement of business in the 

^‘“‘'provided that in the case of any insurer "ftbojg “ " 
specified in sub-clause (a) (it) or sub-clause (61 of J 

f^rUniM Kh4dom®or India, the deposit sha l be made m full 

before Ihc application for '"*‘^®a<jdition to the 

(3) No class of insurance business m .addij^ 

class or classes in resp ^ section (1) or sub-section (2) 

liable to make a d^posd under deposit to which 

shall be undertaken “"“fuU, and the addil ional 

respect of the additional class of bu»mes 


wtlk I I ft ft ^ 

he is already liable 
deposit required in 
or so much thereof 


to be made before 

made in full- , 

If any part of a deposit made 


I 


under this section 


(41 If any part oi a ucp». itmurer the insurer 

is used in the discharge of ^ approved securities as 

will makeup the amount so used. of sub-section (i)i 

to have fail j_r-{a a uonlied ^ within a 




, ,, ,« — within 

unless the 

'"°«‘'Ud'for“^«ge of liabUitie. 


II 
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SiV shall not be susceptible of any "he 

U.ed bv the insurer so long as any such liabil ties reinam 

SschwedTnor shall it be liable to attachment m execution 

of any decree except a decree obtained by ® P°*lf7'**? ®I ? 
tL insurer in resp^t of a debt the policy-holder has failed to 


r 62 ilis 6 in any othor way. r i*r 

(2) Where a deposit is made in respect of life insurance 

business the deposit made in respect thereof shall not be 3-yail- 
able for the discharge of any liability of the insurer other 
than liabilities arising out of policies of life insurance issued 

by the insurer. 

9. RofunA of depo.nts.—^hQte an insurer has ceased 
to carry on in the State any class of insurance business in 
respect of which a deposit has been made under section 7 
and his liabilities in the State in respect of business of that 
class have been satisfied or are otherwise provided for, the 
Court may, on the application of the insurer, order the return 
to the insurer of so much of the deposit as does not relate 
to the classes of insurance, if any, which he continues to carry 


on. 


10. Separation of accounts and funds. —(1) Where the in¬ 
surer carries on business of more than oae of the classes specified 
in sub-section (1) of section 7, he shall keep a separate account 
of all receipts and payments in respect of each such class of 
insurance business, 

(2) Whe e the insurer carries on the business of life 
insurance, the excess of receipts over payments in respect of 
such business shall be carried to and shall form a separate 
fund to be called the life insurance fund and the deposit 

made by the insurer in respect of life insurance business shall 
be deemed to be part of such fund 


(3) The life insurance fund shall be as absolutely the 
security of the life policy-holders as though it belonged to an 
insurer carrying on no other business than life insurance busi¬ 
ness and shall not be liable for any contracts of the insurer 
for which it would not have been liable bad the business of 
the insurer been only that of life insurance and shall not be 
applied directly or indirectly save as provided in section 48 
for any purposes other than those of life insurance. 

11. Accounts and balance-sheet .—Every insurer in 


year 


the 
prepare 


(c) in 


( 8 ) 

business transacted by him, and in the case of any oAer insurer 
in respect of the insurance business transacted by him m the 
State, shall at the expiration of each calendar 

with reference to that year a • j • r>o,.i. t 

ia) in accordance with the instructions contained in P® 

' ' of the first Schedule a balance-sheet in the form 

set forth in Part II of that Schedule ; 

(61 in accordance with the instractions contained m 
'' Part I of the second Schedule a profit and loss 

account in the forms set forth in Part II of that 

Schedule, except where the insurer carries on busi¬ 
ness of one class only of the classes spwified in 
sub-eection (1) of section 7 and no ot^r bus^ 

o^;^y^^n if^cordlnceTS^e tZS 

a revenue account in the form or f 

in Part II of that Schedule applicable to that class ot 

(21 Unlesr\h'e''i'nsurer'is*a company to which the Compani« 

Emulation f P' j ned by^he insurer, or in thecase of a 

principal officer ot in k accompanied by 

two partners and descriptions of the persons 

statement ^ napement of the business during the period 

in charge of the man g statements refer and by a report 

to which such ^j J s the business during that period. 

by such persons on the aff t account, 

12. Audit — Tlf f a. onri loss aDoropriation account of 

revenue account and insurer specified in sub-clause (o) («) 

of all insurance ,hi insurance business transacted by 

other insurer in subiect to audit under the 

auditors of companies by s 

Regulatiom^^^ .ufuTreTpcct of Ufe’^ 









t ^ ) 

Cao. (9, of section 2 in res^ct^ ^ 

an investigation to be m carried on by him, 

condition of the i e liabilities in respect thereto an 

including a valuation of his h ^ to be 

shall cause L the instructions contained in Part I 

riL iouXstSe and in conformity with the requirements of 


Part II of that (u regarding the making of 

an L®P{f^^ncial condition of the insurer is made 

withf to distribution of profits or an investigation 

r\( wViich the results are niade public* 

Tm TheTe toll be aPP^-ded to every such abstract a. 

Led bf the Lncipal officer of the insurer that full and 
a«urate particidars of every policy under which there is a 
liabUity either actual or contingent have been furnished to the 

actuary for the purpose of the investigation. , , ^ , 

(4) There shall be appended to every such abstract a 

statement, in conformity with the requirements of Part II of 
the fifth Schedule, and prepared in accordance with the instructions 
contained in Part I of that Schedule, of the life insurance 
business in force at the date to which the accounts of the 
insurer are made up for the purposes of such ahstracti 

Provided that if the investigation referred to in sub¬ 
sections (1) and (2) is made annually by any insurer, the state¬ 
ment need not be appended every year but shall be appended 

at least once in every five years. 

(5) Where an investigation into the financial condition of 
an insurer is made as at a date other than the expiration of 
the year of account, the accounts for the period since the 
expiration of the last year of account and the balance-sheet 
as at the date at which the investigation is made shall be 
prepared and audited in the manner provided by this Regulation. 

14. Register of j)olicies and register of claims ,—Every in¬ 
surer, in the case of an insurer specified in sub-clause (a) {ii) or 
sub-clause (6) of sub-clause (9) of section 2 in respect of all busi¬ 
ness transacted by him, and in the case of any other insurer in res¬ 
pect of the insurance business transacted by him in the State shall 
maintain— 

{a) a register or record of policies, in which shall be enter¬ 
ed, in respect of every policy issued by the insure 

the name and address of the Dolicv.hnlH»»r 


w^s 


i%cord of Any 
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(ft) 


transfer, assignment or 
insurer has notice, and 


nomination of which the 

insurer iicta iiutiuc, cluu. 

a register or record of claims, in which shall be entered 
every claim made together with the date of the claim, 
the name and address of the claimant and the date 
on which the claim was discharged, or, in the case 
of a claim which is rejected, the date of rejection 
and the grounds therefor. 

15. Sulymissions of returns. —(1) The audited accounts and 
statements referred to in section 11 and the abstract and state¬ 
ment referred to in section 13 shall be printed, and four certified 
copies thereof shall be furnished as returns to the Superintendent 
of Insurance within six months from the end of the period to which 
they refer The Superintendent of Insurance may extend the 
time allowed for furnishing the abstract and statement referred to 
in section 13 by a period not exceeding three months ; 

Provided that the said period of six months shall in the case 
of insurers having their principal place of busings or domicile out¬ 
side the State and in the case of insurers constituted, incorporated 
in the State but also carrying on business outside the State be ex¬ 
tended by three months, and provided further that the 

the^furnishing of such returns by a further period not exceeding 
three months^^ four certified copies so furnished one shall be ^n- 

has a managing V 

firm!and, in^the*case of an insurer being an individual, by the in- 

“'*'(3l‘mere the insurer's principal place of busine^ or domi¬ 
cile is outside the State ““ Jeflrred totn section 11, 

“"ance-theet, profit and loss "cblto^audS 

if any. which the " .‘VtSoT™ !s cJlstitutTedf incorporat- 

rity of the country in w i ^ rlrtrnments are not required to be 
ed or domiciled, or where such documents HabUities 

filed, a certified statement . s covered by the said docu- 

ments and his total income and Regulation. 

Where an insurer, being a ^-ghed^his accounts and 

Companies Regulation m any nrovisions of the foregoing 

bala^-sheet in accordance wi^ the p ^ R^istiar of the 

—t n Ka mav at the Same time sena lo 
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Companies a ^rtified _ cop, of “tc" 


by 

of 

all 


and where sucn copy is su sent _ o^cyictrar as required 

rSlTufof ^"34 ofTha^^^^^^^^ 

“t^emliTidln accordant with ‘ha‘ 

Sup.lLS"ot?n;rnr e^er, re^n 

Sr™ of the concern which i-ubmitted to the-m^js or 


the 

on 


Every in- 


policy-holders of the insurer immediately after 
the members or policy-holders, as the case may be 

18. Abstract of proceedings of general meet t»gB. 

surer being a company or body incorporated under ^y u.w or e 
time being in force in the State shall furnish to the Superintendent 
of Insurance an abstract of the proceedingsof every general meeting 

within thirty days from the holding of the meeting to which it relates. 

19. Custody and inspection of documents and supply of 
copies.—{I) Fvery return furnished to the Superintendent of Insu¬ 
rance or a certified copy thereof shall be kept by the Superintendent 
and shall be open to inspection ; and any person may procure a 
copy of any such return, or of any part thereof on payment of a 
fee of six annas for every hundred words or fractional part thereof 
required to be copied, any five figures being deemed equivalent to 


one word. 

(2) A printed or certified copy of the accounts, statements 
and abstract furnished in accordance with the provisions of section 15 

shall, on the application of any share-holder or policy-holder 
made at any time withtin two years from the date on which the 
document was so furnished, be supplied to him by the insurer 
within fourteen days when the insurer is constituted, incorporated 
or domiciled in the State and in any other case with in one month 
of such application. 

(3) A copy of the memorandum and articles of association of 
the insurer if a company shall on the application of any policy¬ 
holder be supplied to him by the insurer on payment of one rupee. 

20 . Powers of Superintendent of Insurance regarding 
returns,'. (1) If it appears to the Superintendent of Insurance that 

^ un^i^^r tli^^ provisions of this Regulation 

IS inaccurate or defective in any respect, he may— 

(а) require from the insurer such further information 

certified if he so directs by an auditor or actuary* 

as he may consider necessary to correct or supple¬ 
ment such return ; ^ 

(б) call upon the insurer to submit for his examination at 

the principal place of business of the insurer in the 
{State any book of account, register or other docu- 


(c) 

(rf) 
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ment or to supply any stateinont which he may 
fy in a notice served on the insurer for the purpose *, 
examine any officer of the insurer on oath in relation to 

the return ; . 

decline to accept any such return unless the inaccuracy 

has been corrected or the deficiency has been supplied 

before the expiry of one month from the date on 

which the requisition asking for correction of the ii> 

accuracy or supply of the deficiency was deliverea 

to the insurer and if he declines to accept any such 

return, the insurer shall be deemed to have failed to 

comply with the provisions of section 15 relating to 

the furnishing of returns. 

(2) The Court may on the application of an insurer an^d 
after hearing the Superintendent cancel any order made by the 

has declined to accept, if the insurer satisfies the Court that the 
action of the Superintendent was in the circumstances unreason- 

Power of Superintendent of Immance to order 
j • « if it aoneats to the Superintendent of Insurance that an 

investigation or val a of the affairs of the insurer by reason 

^f't^he'fX ba^a adopted in the valuation, he after givj 

tice to th"e 

“““ "Can actuary appointed by the insurer for this purpose 
and approved by the f EveTremrn furnished to 

|‘':p!rnrt tfb: a Wished, shall be deemed to 

a return so fui^nished^__ ,^„^nnrtine to be certified 


21 . 


(2) Every document, a return so 

Supelintendent of ^®of S and shall be re- 

e^haU be deemed m a^copy of thayetu 

variation between it j, pubiuhA-Ihe Governintnt 

2 3 . foummm y ol such manner as it may 

itid may app^ mlation thereto, 

jyid any ^eftponaence in 


( 13 ) 


Vo insurer 


24. Returns to he puhlished 

shall publish m _ ^ Sunerintendent of Insurance i 

which it ha> been prevent 


in 


n itnas oeen •— --r 

an inroret*from*publuSlira acenrate abstract from 

sncb returns^to /»«»s»«d w*** applioa- 

turn for registration to be rqjorted.—Whenever any alteration 

occurs or is made which affect any of the ma ots ^ ‘ 
required under the provisions of sub-section (2) of section 3 to 
accompany an application by an insurer for registration, the 
insurer shall forthwith furnish to the Superintendent of Insurance 

full particulars of such alteration. j • -i j 

26 (1) Every insurer registered, incorporated or domiciled 

' the State shall subject to the provisions of sub-section (2), at 
all times invest and hold invested assets equivalent to not less 
than 55 per cent, of the sum of the amount of his liabilities to 
holders of life insurance on account of matured claims and the 
amount required to meet the liability on policies of life insurance 
maturing for payment in the State, less the amount of any de¬ 
posit made under section 7 by the insurer in respect of his life 
insurance business and less any amount doe to the insurer for 
loans granted by him on policies of life insurance in approved 
securities; • 

Provided that an insurer, not being an insurer defined in 
sub-clause (ft) of clause (9) of section 2, shall invest 68 per cent, 
of the sum instead of 55 per cent, in approved securities. 

(2) An insurer carrying on business at the commencement 
of this Regulation to whom sub-section (1) applies shall before 
the expiry of four years from the commencement of this Regu¬ 
lation invest the total amount required to be invested by that 
sub-section in the manner required thereby : 

Provided that of such total amount the insurer shall have 
invested not less than one-fourth in securities of the nature speci- 
fied in sub-section (1) before the expiry of one year; not less than 

one-half before the expiry of two years, and not less than three- 

orthUK^^STtiot f'om the commencement 

. “ '“surer specified in sob. 

clause (6) of clause (9) of section 2, shall by a trust-deed anoint 

and (2). The said trustee shall be TsiS of the 

such trust-deed shall be executed in faimur of the Jammu and 

the provisions of the Registration Kp^n 1977 “'x!!“ 
deed shaU specify the manner in wh.Wm‘'s°Sky 
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27. Statement of investments of assets. —(1) Every insurer 
registered under this Regulation carrying on the business of life 
insurance, shall twice in every year, namely, within fourteen days 
of the 30th day of June and within fourteen days of the 31st day 
ftf December submit to the Superintendent of Insurance a state¬ 
ment shewing as at the said dates the assets held invested in the 
manner prescribed and such statement shall be certified by the 

principal officer of the insurer. ,, u 4 . 

(2) The Superintendent of Insarance shall be entitled at 

anv time to take such steps as he may consider necessary for the 
inspection or verification of the assets held invested arid the 
insurer shall comply with all requisitions made by the Superinten¬ 
dent in that behalf. , , 

28. Prohibition of loans — No insurer shall grant loans or 

peTsonaTLcurity’or' otherwise^x^pH^^'n^^ poUcie^s issued 

by him ^vrender valu^ to any d.rector^ mana|er, 

or to any other company or f.rnr holds the 

manager, managing a^en , ^anaaincr agent, actuary, officer 

position of 3. director, manager, ma g 6 S 

‘’“provided that nothing herein contained shall apply to loans 

made by an insurer to a banking company . director, 

Provided further that evey “or ^dner’, 

within one V-r from the c—em n^ t^h. 1 ^g_ 

in case of default, such deiauiung • . to hold 

XI’ ;'“ 1 hrexX"of one year froiS the commencement of this 
‘^^^tr-dld further .hat nothing in th.s^-ti.i shall p^jbit^a 

section 27.—It by • sustained by the insurer or by 

sions of section 27, any _ manager minaging agent, officer 

policy-holders, every directo , ^ such contravention shal 

or partner who is L^JLrv to which he may be liable 

without prejudice to any o‘her P severally 1‘able to make 

under this Regulation, be jointly ana s 

_ - a r 1/^00 


good the amount of such loss. 


( IS ) 


None of the assets in 


30. Assets ®/^«‘«“Xn‘’“xcept inthe deposits made 

^rpotate name of the undertaking, .£ a company, cc •“ ^e “ames 
of the partners, if a firm or m the name of the proprietor. 

Limitation on employment of WMnaytng 

comrncement of this Regulation appoint a managing agent for 
the conduct of his business. 

Inspection. 


32. Power of Superintendent of Insurance to order inspec¬ 
tion _(1) If the Superintendent of Insurance has reason to 

believe that the interests of the policy-holders of an msurer are 
in danger or that an insurer is unab’e to meet his obligations or 
has made default in complying v\ith any of the provisions of this 
Regulation or that an offence under this Regulation has been or is 
likely to be committed by an insurer or any officer of an insurer 
or if he receives a requisition in this behalf signed by share¬ 
holders of an insurer being a company less in number than one- 
tenth of the whole body of share-holders and holding not less than 
one-tenth of the whole share capital or if he receives a requisition 
in this behalf signed by not less than fifty policy-holders holding 
policies of life insurance that have been in force for not less than three 
years and are of the total value of not less than fifty thousand 
rupees and supported by an affidavit, he may, after giving notide 
to the insurer and giving him an opportunity to be heard, appoint, 
an auditor, or actuary or both, not being an auditor or actuary in 
the employ of the insurer, to investigate the affairs of the insurer 
or may himself make such investigation. 

(2) The Court may, on the application of an insurer and 
after giving notice to and hearing the Superintendent of Insurance 
forbid such action by the Superintendent, if the insurer satisfies 
the Court that it is unnecessary in the circumstances. 

(3) The results of any investigation made under this section 
shall be embodied in a report of which one copy shall be lodged 
with the Superintendent of Insurance and one copy shall be 
furnished to the insurer ; and a copy of such report shall be 
furnished to the policy-holders who have sent a requisition for 
such au investigation. 

(4) The Superintendent of Insurance may require the insurer 
to comply Within a time to be specified by him (not being less 
than fifteen days from the receipt of the notice by the insurer) 



mtfe aiiy dirff tijGBS he may issue to remedy defects disclosed by 

s^h mspeetioa. , , ,. 

(IV Iff a^: a result of a»y investigation made under this 

s§|;tipn;j the Sppefhi^.ndent of Insurance is of opinion that it is 

necessary iurthe. interests of the policy-holders that the business 

of the insurer should be wound up, or if the insurer fails to 

Gom®lv- with aay directions issued under sub^section (4), the 

^ may, after giving notice to the insurer and giving 

opportnnity to be heard apply to the Court to have the 

business of the insurer wound up. . ^ • 

33. Powers of investigator. -VJhen any investigation is 

made in pursuance of section 32 the provisions of section 140 

of the Companies Regulation shall apply for the purpose of such 

investigation a§ they apply to an investigation made in pursuance 

of s'^cyion 138 of that Regulation and all expenses of and mci- 

dentel to such investigation shall he defrayed for the insurer. 



Amalgamation and. Transfer of Insurance Business. 


34. Amalgamation an^ Transfer oj insurancfy 
tl) No We iasurance business of an insurer specified >“ “b-dawe 

Sh« in°«er excfpt in accordance with a scheme un^J 

this section and sanctioned by the Court having j on 

one or other of the insurers concerned. set out the 

(?) Any ?a “5eror a^lgamation is proposed 

be necessary for he Court to sanction 

(S) Before ma£^ the application 

any such scheme notic nature of the amalgamation or 

together with a statemo^ reasons therefor shall at 

least two copies of the following documents shall 

£SS'A rs. 

Agencies of the ^eement^^^^ deed under whichjtis 

proposed to effect the ,he ipsurers 

^‘t^^ped in -ch amalgamatmn or trat^®'- 

( 


ib) 


(o) 


and 


was 


( ) 


I 

fdandsd ittcMding a t#dn by ® “ae^ddnt actuary 






(4) Whe^: rn7;p=n unie7sub.section (3) Is .ade to the 

extend for the insurer whose 

hnSness is to be transferred to or amalgamated with the busings 
nf another insurer, the time allowed for registration and for the 

77o?yGh period not exceeding nine naonths as the Cotirt may 

think fit. amalgamation and trOnsfetby When 

any application such as is referred to in sub^sectibn (3) of 
section 34 is made to the Court, the Court shall cause if for special 
reasons it so directs, notice of the application to be sent to every 
person resident in the State who is the holder of a life policy of 
any insurer concerned and shall cause a statement Of the Uattffe 
and terms of the amalgamation or transfer, as the case may be, 
to be published in such manner and for such period as it may 
direct, and after hearing the directors aUd sUeh policyiholders as 
apply to be heard and any other persons whotn it considers 
entitled to be heard, may sanction the arrangement, if it is Satisfied 
that no sufficient objection to the arrangUillrie^t ’ 

established. 

36- Statements w/i-cy non an^ 

Where an amalgamation takes place between aUy Wo 
or more insurers, or where any business of oneinstirer is transferred 
to another, whether in accordance with a scheme confirmed by 
the Court ©r otherwise, the iUsurer carrying on the 
business or the insurer to whom the business 

• m , . . m _ 







months 

or 




to the 


dr 
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the case of a 
principal officer 


on 



or in 

and the 


completieU of the amalgamadon 

Government^ 

(tf) a cetdfied Copy of the Scheme, iagreemeut 

*”hich the amaigainatioh or ttafisfcr ha 

_, and 

a deGlaration signed every insurer Cbnccfned 
the ease nf a cbmpany by the ’chairr " 

to the best 6f 
made or to be made tt 

- ... account of the amafe 

transfer is therein fully set forth and itet n.r. 

payments beyond those set forth have beCn 

are to be made either in money no’ 

valuable securities or other property bV 

knoUrledge of Jtny ^rties to the amii 






with the 






or 
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(c) where the amalgamation or transfer has not been made 
' in accordance with a scheme confirmed by the 

Court— 

(i) certified copies of statements of the assets and liabili¬ 

ties of the insurers concerned, and 

(ii) certified copies of the actuarial or other reports upon 

which the agreement or deed was founded. 


Assignment or Transfer of Policies and Nominations. 

37 Astknment and transfer of life insurance policies.— 

A tr^sfer or assignment of a policy of life insnrance, whether 
with OT wkhout clnsideration. may be made only by an endorse- 

"^'e^&r^se byP°lSe" Seror Ir by V assignor or his duly 
authwised agent and attested by at least one witness, specifically 

setting forth thejac^r „ assignment shall be complete and 

ffeetnal noon the execution of such endorsement or instrument 
shall not center up _ amount of such policy or 

representative any ^ thereby until a notice in writing of Ae 

transfer or assignrnent has been aenv 
principal place of business in the btate by o 

transferor or trMsferee. referred to in sub- 

*3) The date p.", Z\l regulate the priority of 

section (2) is debvere ‘ assignment as between persons 

all claims under a ^5 . s „i,ere^ there is more than one 

interested in the po icy, ^be priority of the claims 

the notices leferwd to s” referred to in sub- 

14) Upon the receipt of ^ transfer or 

section (2), the d^thereof and the name of the 

assignment together wi j on the request of the jwrson 

by whom the notice was given, j grant a written 

on payment of a ee receipt of such notice and 
acurowledgepien ^ ^e je^ipt^ .^e evident against he 


acknowledgement shall 

fViQt he has duly rece 


:hat he has duly receivea me t—- 

ment related. . . receipt of the notice _ 

W) uusu inenrpr shall recognise tuc upnefit 


assignee 


Sta the notice as the only person 
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under the policy, and such person shall be subject to 

and equities to which the transferor or a institute 

at th^ date of the transfer or assignment and nnay institute 

any proceedings in relation to the policy ^ 

consent of the transferor or assignor or making him a party 


or transferee oi 


such proceedings. . 

(6) The rights and remedies of the assignee 

a policy of life insurance existing prior to the commencement of 

this Regulation shall not be affected by the provisions of this 

section. , . ^ 

(7 I Notwithstanding any law or custom having the force o. 

law to the contrary, an assignment in favour of a person ma e 
with the condition that it shall be inoperative or that the interest 
shall pass to some other person on the happening of a spccifieci 
event during the life of the policy-holder, and an assignnieiit in 
favour of. the survivor or survivors of a number of persons, shall 


be valid. 

38. NotninoAion by 'policy-holdBr-. —(I) The holder o> a 
policy of life insurance may when effecting the policy or at any 
time before the policy matures for payment, nominate the person 
or persons to whom the money secured by the policy shall be paid 
in the event of his death. 


(2) Any such ncminition in order to be effectual shall, unless 
it is incorporated in the text of '■he policy itself, be made by an 
endorsement on the policy communicated to the insurer and 
registered by him in the records relating to the policy and 
any such nomination may at any time before the policy matures 
for payment be cancelled or changed by an endorsement or a 
further endorsement or a will, as the case may be 

(3) The insurer may charge a fee not exceeding one rupee for 
registering any such endorsement and shaT furnish to the policy¬ 
holder a written acknowledgement of hav’ng done so 

(4) A transfer or assignment of a policy mtde in accordance 
with section 37 shall automatically cancel a nomination. 

(5) Wh?rethe policy matures for payment during the life-time 

of the policy-holder or where the nominee or, if there are more 

nominees than one all the nominees die before the policy matures 

for payment, the amount secured by the policy shall be payable 

to the policy-holder or his heirs or legal heirs or legal reoresenta 

tives or the holders of a succession certificate, as® the case maC 
be. 


(6) Where the ncminee or, if there are more nominees than 
one, a nominee or nominees survive the policy-holder, the am unt 

secured by the policy survivor shall be payable to such survivor or 
survivors. 
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Commission and Rebates and Licensing of Agents. 


39, ProhiLidoH of jmymetit by way of comtni.'ssion or othcT^- 
wUe fur procuring business, —(1) No person shall, after the expiry 
of six months from the comm^^ncement of this Regulation, pay 
or contract to pay any remunerat on or reward whether by way of 
commission or otherwise for soliciting or procuring insurance, busine s 
in the State to any person except an insurance agent licensed 
under section ^10 or a person acting on behalf of an insurer who 
for the purposes of insurance business employs licensed insurance 
agents. 

(2) No insurance agent licensed under section 41 shall be 
paid or contract to be paid by way of commission or as remunera» 
tion in any form an amount exceeding, in the case of life insurance 
business, forty per cent, of the first year’s premium payable on 
any policy or policies effected through him and five per cent, of a 
renew.al premium, or, in the case of business of any other class, 
fifteen per cent., of the premium: 

i rovided that insurers, in respect of life insurance business 
only, may piy, during the first ten years of their business, to their 
insurance ager ts fifty-five per cent, of the first year’s premium 
payable on any policy or policies effected through them and six 

per cent, of the renewal premiums. 

C’.) Nothing in this section shall prevent the payment under 
any contract existing prior to the operation of this Regulation, of 
gratuities or renewal commission to an insurance agent or to his 
representatives after his decease in respect of insuarnce business 

eflected through him before the said date. 

40. Pr fiibUion of relates.—{\) No person shall allow or 
offer to allow either directly or indirectly, as an inducement to any 
person to effect or renew an insurance in respect of any kind of 
risk relating to lives or property in the State any rebate of the 
whole or part of the commission payable or any rebate of the 
premium shown on the policy, nor .hall any person 


taking out or 

be 


renewing a policy accep*. any rebate, except such rebate as »^ay oe 
allowed in accoidance with the published prospectuses or tables o 


allowed 

the insurer. , , , . i • nu the 

f2i Any persons making default m complying with 

provisions of this section shall be punishable with fine which may 

Lteudto one hundred rupees unless the default is ,A 

person effecting or renewing a policy, in which case e 

punishable with fine which may extend to fifty rupees 

of Insurance or an officer authorised by him in jhjeh 

the ptcsciib'.d manner and on p.iymentof the pro , . -.jting 

shall net be mote than one rupee, issue to any individual mas. 6 
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an application under this section and not 


businKS-A (his section shall entitle the holder 

to act as an insurance agent.for any registered insurer 

(3) A licence issued un5er this section shall expire on the 

day of Baisakh ineach year, but shall, if the ? 

suffer from any of the disqualifications hereinafter mentioned, be 
renewed fiom year to year on payment of a fee of one r“Pee. 

(4) The disqualifications above referred to shall be tne 


following: — 

{a) that the person is a minor ; . r 

(^0 that he is feund to be of unsound mind by a Court ot 

competent jurisdiction ; 

(c) that he has been found guilty of criminal misappropria¬ 
tion or criminal breach of trust or cheating by a Court 
of competent jurisdiction ; 

{d) that in the course of any judicial proceeding relating to 
any policy of insurance or the winding up of an 
insurance company or in the course of an investigation 
of the affairs of an insurer it has been found that he 

has been guiltv of or has knowingly participated in or 
connived at any fraud, dishonesty or misrepresentation 
against an insurer or an assured. 

(5) If it be found that an insurance agent suffers from any of 
the foregoing disqualifications, without prejudice to any other 
penalty to which be may be liable, the Superintendent of Insurance 
shall, and if the agent has knowingly contravened any provision of 
this Regulation may, cancel the licence issued to the agent under 

this section. 

42. Register of insurance agents. —(T) Every insurer and 
every person who acting on behalf of an insurer employs licensed 
insurance agents shall maintain a register showing the name and 
address of eveiy licensed insurance agent app:inted by him and 
the date, if any, on which his appointment ceased 

(2) Any individual not holding a licence issued under section 41 
who acts as an insurance agent shall be punishable with fine 
which may extend to fifty rupees, and any insurer who, or any 
person acting on behalf of an insurer who, appoints as an 
insurance agent any individual not so licensed, or transacts any 
insurance business in the State through any such individual, shall 
be punishable with fine which may extend to one hundred rupees. 

(3) The provisions of sub section (2) shall not take effect 
until the expiry of six months from the commeacement of this 
Regulation. 


43. Prohibition of cessation of payments of commission.— 
Notwithstanding anything to ths contrary in a contract between 
person and an insurance agent licensed under section 41 
forfeiting or stopping payment of renewal commission to such 
insurance agent, no such person shall in respect of life insurance 
business done in the State refuse payment to an insurar^e agent 
of commission on renewal premiums due to him under the agree¬ 
ment by reason only of the termination of his agreement except 

for ^gent has served such person continually 

and exclusively for at least ten years, and provided further that, 
after his ceasing to act as agent, he does not directly or indirectly 
solicit or procure insurance business for any other person. 

Special Provisions of Law. 


44. 


PoUcv not 10 bf’ called in question on ground of mi?* 

No oolicv of life insurance effected 


siizf6}v£ftt dftBr two y6ciy"s. " , ,, r, .1 

before the commencement of thi. Regulation shall af er th^P'ry 
of two years from the date of ccmmencement of this Regulation 
and no policy of life insurance effected after the coming into force 
of this Regulation, shall after the expiry of two years from the date 
on which it was effected, be called in question by an 

ground that a statement "ricn of the 

policy^ was inaccurate or false, unless the L “he 

policy-holder and that the policy-holder knew at the tim 

■"=‘‘‘" 4 ^' VoUci^ J^sue4 in ike 

Snfc:-The holder ol a policy of insurance i sued by^an •"^ujer m 
cotnmencement of this Kegulat on sha 1 have the right no 

standing anything to the contrary contained in the policy or in aj 

agreement relating thereto to receive peet of the 

sL secured thereby and to sue <or any relief m respect 

policy in any Court of competent jur.sdm^^^^^^^ 

wnnccfiln wUh^any such policy shall be determined according 
' 46 .‘o'? ‘y info Co«r/.-(l) Whore in respect 

any policy of life insurance rna^ i„3P(ficiency ot 

Slequate reason it is impossible otherwise for the insurer 


in 

to 


of 

of 

of 
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a satisfactory discharge for the payment of such amcunt, the 
insurer shall before the expirv of nine months from (he date of the 
maturing of the policy apply to pay the amount into the Court 
within the jurisdiction of which is situated the place at which such 
amount is payable under the terms of the policy or otherwise, 

(2) A receipt granted by the Court for any such payment 
shall be a satisfactory discharge to the insurer for the payment ot 
such amount. 

(3) An application for permission to make a payment im< = 
Court under this section shall be made by a petition verified by an 

affidavit signed by a principal officer of the insurer setting for'h 

the following particulars, namely : - 

(a) the name of the ins ured person and his address ; 

if the ii.sured person is deceased, the date and place ot 
his death ; 

(c) the nature of the policy afid the amount secured by it; 


id) the name and address of each claimant so 


ot 


(e) 




r 

or 



, , far as is 

known to the insurer with details of every notice 

claim received ; 

the reasons why in the opinion of the insurer 

satisfactory discharge cannot be obtained for the 
payment of the amount; and 

(/ ) the address at which the insurer may be served with 

notice of any proceeding lelating to disposal 
amount paid into Court. 

(4) An application under this section shall not be entertained 
by the Court if the application is made before the exoirv of cV 

months from the death of the insured, or the maturincr of tu 
policy by survival. maturing of the 

“’l‘ ^ discharge for 

invesc the amount in approved securities pending ^ ^ 

(6) The insurer shall transmit to the Court 
claim received after the making of the apXatlon 
section (3,1 and any payment required by tte Com^ 

amount paid into Court shall as to the 

under sub-section (3) be borne by the iLnrer .na ®PP'‘<=ation 
costs be in the discretion of the Court any other 

ascertained claimant ofthe'facrthat'fk every 

into Court and shall cr«J"notice a thelST^ r'‘“ P"*^ 

applying to withdraw the amount to be «'a™atit 

s^ven to every other 


the payment 


and 

its disposal. 

notice of 
under sub- 

3.S Qf 





t 


r 
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(8) The Court shall decide all questions relating to ihe 
disposal of claiujS to the amount paid into Court. 

47. Directors of insurers being companies, —(1) Where the 
insurer rs a company incorporated under the Companies 
Regulation and carries on the business of life insurance, not less 
than one-fourth of the whole number of the directors of the 
company shall be persons having the prescribed qualifications and 
holding policies of life insurance issued by the company, and shall 
be elected to the I3oard of Directors of the company in the 
prescribed manner by the holders of policies of life insurance 


issued by the company. 

(2) This section shall not take effect until the expiry of one 

year from the commencement of this Regulation. 

48 Restriction on dividends and bonuses. No insurer, 

beine an insurer specified in sub-clause (a) Hi) or sub clause (b) of 
claus^e (9) of section 2, who carries on the business of life 
insurance shall in respect of such life insurance business declare 
or pay any dividend to shareholders or any bonus to policy-holders 
except out of a surplus ascertained as the result of an actuarial 

valuation of the assets and liabilities of the insurer. 

49 Notice of options available to the assured on the 

lapsing of a poUcj.-h’a insurer shnll, within ‘J’® 

lapsine of a policy of life insurance, give notice to the policy- 

holder informing him of the options available to him. 

50 Supply of copies of proposals and medical reports.- 

Everf‘insur/r%Lll on application by a poUcy-holoer and on 

ravment of a fee not exceeding one rupee, supply to the pol y 
holder certified copies cf the questions put to him and h^is answers 
thereto contained in his proposal for insurance and in the medical 

report sup^ie^ in connec principal—No m- 

amongst policies becoming pSicy ho det depend 

""“TrclTdedThrt 'nothing in this section shall be deemed to pre¬ 
vent an insurer allocating bonuses 

Temronary :ddmon:‘to%h"e sums insured or as immediate cash 

‘""“p“ov[del?'Ser that an insurer who continues to carry on 
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insurance business on the dividing principle after the commence¬ 
ment of this Regulation shall withhold from distribution a sum ot 
not less than forty per cent, of the premiums received during 
year after the commencement of this Regulation in which suen 
business is continued so as to make up the amount required tor 

investment under section 26. 

Winding up- 

52. Winding uf by the Court. —(1) The Court may order 
the winding up in accordance with the Companies Regulation of 
any insurance company and the provisions of that Regulation shall 
subject to the provisions of this Chapter, apply accordingly. 

2. In addition to the grounds on which such an order may 
be based, the Court may order the winding up of an insurance 
company— 

{a) if with the sanction of the Court previously obtained 
a petition in this behalf is presented by shareholders 
not less in number than one-tenth of the whole body 
of shareholders and holding not less than one-tenth 
of the whole share capital or by not less than fifty 
policy-holders holding policies of life insurance that 
have been in force for not less than three years and 
are of the total value of not less than fifty thousand 
rupees ; or 

(b) if the Superintendent of Insurance, who is hereby 
authorised to do so, applied in this behalf to the 
Court on any of the following grounds, namely:— 

{i) that the company has failed to deposit or to keep 

deposited with the Government the amounts re¬ 
quired by section 7; 

(n'j that the company having failed to comply with any 

requirement of this Regulation has continued 
such failure for a period of three months after 
notice of such failure has been conveyed to the 
company by the Superintendent of Insurance; 

(fn‘) that it appears from the returns furnished under 

the provisions of this Fegulation or from the 

results of any investgation made thereunder that 
the company is insolvent, or 

(iv) that the continuance of the company is prejudicial 

to the interests of the policy-holders. 

53. Voluntary winding Notwithstanding anything con- 
k in the Companies Regulation, an insurance company shall 

not be wound up voluntarily except for the purpose of effecting an 
naa gamation or a re-construction of the company, or on the 
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ground that by reason of its liabilities it cannot continue its 
business. 

54. yaluation of Liabilities. —(i) In the winding up of an 
insurance company or in the insolvency of any other insurer 
the value of the assets and the liabilities of the insurer shall 
be ascertained in such manner and upon such basis as the 
liquidator or receiver in insolvency thinks fit, subject, so far as 
applicable, to the rule contained in the sixth Schedule and 
to any directions which may be given by the Court. 

( 2) For the purposes of any reduction by the Court of the 
amount of the contracts of any insurance company the value 
of the assets and liabilities of the company and all claims in 
respect of policies issued by it shall be ascertained in such 
manner and upon such basis as the Court thinks proper having 
regard to the rule aforesaid 

(3) The rule in the sixth Schedule shall be of same force 

and may be repealed, altered or amended as if it were a rule 

made in pursuance of section 246 of the Companies Regulation* 

and rules may be made under that section for the purpose of 

carrying into effect the povisions of this Regulation with 

respect to the winding up of insurance comf^nies. 

55 . Application of surplus assets oj life insurance found 

in liqiiidatim insolvency In the winding up of an insur- 
ance company and in the insolvency of any other insurer the 
value of the assc-ts and the liabilities of the insurer m respect 

of life insurance business shall be ascerlained separately from 

the value of any other assets or any other liabilities ot th. 
insurer and no such assets shall be applied to bhe. *1 is charge^ of 
any liabilities other than those 
business except in so far as those 
respect r f life insurance business. ^^rrvincr 

on the business of life insurance or in the insolvency of any 
other insurer carrying on such business where any Vjoporao^ 
of the profits of the insurer was before the 

ment of the winding up or insolvency aUoca^ insurer have 
holders, if when the assets and liabilities of the msur 

been ascertained, there is found to a 

liabilities (hereinafter f re Set’of the 

shall be added to the liabilities of the insurer in r P 

life insurance business an amount equal to suen 

the prima surplus as is equivalent to sue g 

allocated to policy-holders during the ten ^^ars immedi Uy P 

ceding the cimmenceme . t of the winding un and the assets 


in respect of life insurance 
assets exceed the liabiliues in 


of assets over 


proportion of 
proportion of 
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h,ll he deem-d to exceed his liabilities only in so 
Jar% " aS^ts exceed (hose liabilities after such add.t.on. 

Prodded that- g„ch allocation or if 

* iiDMars to the Court that by reason of special 
'*■ ilmstances it would be inequitable that the amount 

o? tte We insulce business should be an amount 

be so added sLu be such amount as the Court n.ay 

(61 for'the purpose of the application of this sub-section 
to any case where before the commencement of the 
winding up or insolvency a proportion of such pro¬ 
fits as aforesaid of a branch only of the life insurance 
business in question has been allocated to policy¬ 
holders, the value of the .assets and liabilities of 
the insurer in respect of that branch shall be 
separately ascertained in like manner as the value of 
his assets and liabilities in respect of the life insurance 
business was ascertained, and the surplus so found, 
if any of assets over liabilities shall, for the pur¬ 
pose of determining the amount to be added to the 
liabilities of the insurer in respect of the life insurance 
business be deemed to be the prima facie surplus. 
Wiridingup of secondary companies. ■ (1) Where the 
business or any part of the insurance business of an 
company has been transferred to another insurance 
under an arrangement in pursuance of which the first 
company (in this section referred to as the second- 
iry company) or the creditors thereof has or have claims 
igainst the company to which such transfer was made (in this 
ection referred to as the principal company) then, if the principal 
inmnanv is heinff wound UP bv or under the supervision of 


56/ 

insurance 
insurance 
:ompany 
mentioned 


ection reterred to as me principal cumpauy; men, n 

lompany is being wound up by or under the supervision of 

he Court the Court shall (subject as hereinafter mentioned) 

1 x'i *_3_- 4“/% 1 fi ir%r% toifK 


two 
may 


ae Court the Court snail t^suDject as n®reinaicer mencioneaj 
rder the secondary company to be wound up in conjunction with 
he principal company and may by the same or any subsequent 
rder appoint the same person to be liquidator for the two 
ompanies and make provision fer such other matters as 
eem to the Court necessary with a view to the companies 
eing wound up as if th:y were one company. 

(2) The commencement of the winding up of the principal 
lompanv shall, save as otherwise ordered by the Court, be 
he commencement of the winding up of the secondary 
Ompany. 
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(3» In adjusting the rights and liabilities of the membeM 
of the several companies among themselves the Court shall 
have reaaid to the constitution of ;the companies and to the 
arrangements entered into between the companies m the same 
minnir as the Court has regard to the rights and liabilities of 
ddferent classes of contributories f 

up of a single company or as near thereto as circumstances 

Where any company alleged to be seconda^ is not in 
nrocei ol being wound up at the same time as the principal 
company to which it is alleged to be secondary, the Court 

or* on’behalf*^of the company against its being wound up, the 

Court is of opinion that the company is secondary to the princi- 
oaT^Lpany and that the winding up of the company in con- 

function with the principal company is 

ine UP of aiw secondary company in conjunction with the 
pifncfpal company by any creditor of, or person interested in, 

f^TThlre” the relation ^ a P-jal 

secofdJy company to 

secondary companies to one “^Xr or fn separate 

groups as it things most expedient upon the principi 

'*“'""57" slVemif/or partial binding ap of 

If at inv "lime -PP-^-P^flss^o^ll- 

of an insurance company in p ^ ^should be wound up 

comprised in ^-^ess confprised in the undertaking 
but that a.y other class of 

should continue to scheme for such purposes may be 

prepared" and submitted for confirmation of the Court in accord* 

unce with the seeti^ 

(2) Any scheme prepared unaer _ ^ liabilities 

for the allocation and business affected (inclul- 

ing the allocation of any «“'P'“ rights of every class 

^«*pi;^*d^^‘‘wUV^^plT t, contain" provisio.^ M 
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alterine the memorandum of the company with resect to ita 
objects^nd such further provisions as may be expedient for g g 

effect to^the Regulation relating to the 

valuation of liabilities of insurers in liquidation and 

and to the application of surplus assets o^f the life insurance 

fund in liquidation or insolvency shall apply to the windingup of any 

part of the affairs of a company in accordance with the scheme 
under this section in like manner as they apply in the winding 
up of an insurance company, and any scheme under this section 
may apply with the necessary modifications any of the provisions 
of the Companies Regulation relating to the winding up of 


companies. . , j l 

(4) An order of the Court confirming a scheme under this 
section whereby the memorandum of a company is altered with 
respect to its object sha’l as respects the alteration have effect 
as if it were an order confirmed under section 12 of the Com¬ 
panies Regulation and the provisions of sections 15 and 16 of 

that Regulation shall apply accordingly. 

58. Return of iJeposit —In the winding up of an insurance 
company and in the insolvency of any other insurer the liquidator 
or assignee, as the case may be shall apply to the Court for 
an order for the return of the Deposit made by the com¬ 
pany under section 7 and the Court shall, on such application 
order a return of the Deposit subject to such terms and condi¬ 
tions as it shall direct. 

59. Notice of Policy Value. — In the winding up of an 

insurance company for the purposes of a cash distril.ution of 

the assets and in the insolvency of any other insurer the 

liquidator or assignee as the case may be in the case of all 

persons appearing by the books of the company or other insurer 

to be entitled to or inteiested in the policies granted by the 

company or other insurer shall ascertain the value of the liability 

of the company or other insurer to each such person and shall 

give notice of such value to those persons in such manner as the 

Court may direct and any person to whom notice is so given 

shall be bound by the value so ascertained unless he gives 

notice of his intention to dispute such value in such manner 

and within such time as may be specified by a rule or order 
of the Court. 

60. Power of Court to reduce conlracU of insuranee,--{\\ 
Where an insurance company is in liquidation or any other 
insurer is insolvent the Court may make an order reducing the 
amount of the insurance contracts of the company or other 
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insurer upon such terms and subject to such conditions as the 
Court thinks just 

(2) Where a company carrying on the business of life 
insurance has been proved to be insolvent, the Court may if it 
thinks fit in place of making a winding or ier reduce the amount 
of the insurance contracts of the company upon such terms and 

subject to such conditions as the Court thinks fit. 

(3) Application for an order under this section may be 
made either by the liquidator or by or on behalf of the company 
or by a policy-holder, or by the Superintendent of Insurance 
and the Superintendent of Insurance and any person whom the 
Court thinks likely to be affected shall be entitled to be 

heard on any such application. ,,. , , , 

pdflicnldYS to ho filsd by ifisufors Bstcibltshod outside 

the State — Every insurer, having his principal place of business 
or domicile outside the State, who establishes a place of 
business within the State or appoints a representative in the 
State with the object of obtaining insurance business, shall 
within three months from the establishment of such place of 
business or the appointment of such agent, tile with the 

Superintendent of Insurance a a ^ 

la) a certified copy of the charter, statutes, deed or 

settlement or memorandum and articles or other 

instrument constituting or defining the constitution 

of the insurer, and if the instrument is not written 

in the English language, a certified .translation 

t'Vif'reor * 

list of the directors, if the insurer is a 


(*) 

(c) ihe ^name and address of some one or more Persons 
^ reaid- nt in the State authorised to accept on behalf 

of the insurer service of process and any notice 
reouired to be served on the insurer, together with 
a coov of the power of attorney granted to him; 

(d) the full address of the | rincipil office of the insurer 

62 BooAs<0 tept by i«surers estahUshtd oulsidt 

Every insurer having his principal place .°f 

such book which he is required under 

accounts, statements ana ^uner^ntendent of Insurance m 

oe^t^of ^the*^insura^^^ business transacted by him m 

roTe compued anr-f^ecessa^ checked by the Superintendent 

of Insurance. 


t 
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PART ni. 

Miscellaneous 


cotnplying with or act in 


63. as otherwise provided 

in this Regujatmn, requirement of this 


director, 


class of insurance 


with or acts UJ insurer is a company, any 

Regulation, ap _ j or other officer of the company or 

whe?e^*tL Insurer is I firm, any partner of the firm who is 

trrX Sfnd to one thousand rupees and in the case of a 
continuing default, with an additional fine which may extend to 
five h'M'ited rupees for eyery day during which the default 

continues. . . , . . ^^ 4 ^^ 

64 Penalty for transacUng insurance business in contra- 
veniion of section 3, 6 and /.—(I) Any insurer or any person acting 
on behalf of an insurer, who transacts any 
business in contravention of arty of the provisions of section 3, 
section 6, section 7, or does any one or more of the acts constitu¬ 
ting the business of insurance in relation to any such class of 
insurance business shall be punishable with fine which may extend 
to two thousand rupees. 

(2) Any person knowingly taking out a policy of insurance 
with any insureror person guilty of an offence under sub-section (I) 
shall be punishable with fine which may exte.id to five 
hundred rupees 

66. Penally for false statement of document. —Whoever, in 
any return, report, certificate, balance-sheet or other document, 
required by or for the purposes of any of the provisions of this 
Regulation, wilfully makes a statement false in any material 
particular, knowing it to be f ilse shall be punishable with 
imprisonment for a term which may extend to three years, or with 
fine which may extend to one thousand rupees, or with both. 

66. Wrongfully obtaining or withholding property. _Any 

director, managing agent, manager or other officer or employee 
of an insurer who wrongfully obtains possession of any property 
of the insurer M teving any such property in his pcKse^on 
wrongfully withholds it or wUfully applies it to porpmes other 
than those expre^id or authorised by this Regulation shall, on the 
wmplaint of the ireurer m any member or aiiy policy-holder 
ttereof he punishable with ^e which may extend to one 

offence to deliver up or refund within a time to be fixed^bv® 

Court any such property improperly obtained or wronefnll»™:*.fi 


wrongfully with- 
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held or wilfully misapplied and in default to suffer imprisonment 

for a period not exceeding two yf^rs. ^ » tc 4 .u 

67 Wrongfully diminishing life insurance fand,—U on the 

anolication of an insurer or any member of an 
company or any policy-holder or the liquidator of an insurance 

h satisfied that by reason of any contravention of the 
provisions of this Regulation the amount of the li e 

contravention a din ctor, manager, liquidator or an officer of the 

proved® l'^“ention occurred without his consent or 

Slnc^and was not facilitated by any neglect or omission on 

.rpower "o aless sum by®^which the amount of the 

life ‘"“VnTt rson ‘o contribute to that fund 

thewholeor a^ pa t f^h^ GoMn.mwf /or .»«<««<«>« o/ 

Superintendent of In-u » manager^ or other officer of an 
against an is' liable under sub-section (2) of 

sectiort40 shall be this behalf. 

69. Court hearing the case that a 

civil or cnmin i;ab\e in respect of negligence, default, 

p rson IS or may be ha that he has acted honestly and 

of J'hat hiving regard to all the circuinstances of the 

reasonably and that g Excused for the negligence, default, 

case he ought fairly to relieve him 

breach of duly or . . jjabiiity on such terms as it may 

cither wholly or partly from his liaDUiiy 

think fit. , . __No Court inferior to that of 


' ing the registration of. “ to change 

(6) an order under section 5 directing me 

his name; 
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(c) an order under section 41 cancelling the licence issued 

(d) an°OTder made in the course of the winding up or 

insolvency of an insurer. . 

(2- The Court having jurisdiction for the 
section (H shall be the principal Court of civil jurisdiction 
whose local limit the principal place of business of the insurer 

concerned^s sUua^e. ^ 

sub.section (1) to the authority authorised to hear appeals from 
the decisions of the Court making the same and the decision on 

such appeal shall be final. . • j s. 

72. Service of notice.—(1) Any process or notice required to 

be served on an insurer shall be sufficiently served if addressed 
to any person registered with the Superintendent of Insurance as 
a person authorised to accept notices on behalf of the insurer and 
left at or sent by registered post to, the address of such person as 

registered with the Superintendent of Insurance. 

(2) Any notice or other document which is by this 
Begulation required to be sent to any policy-holder may be 
addressed and sent to the person to whom notices respecting such 
policy are usually sent and any notice so addressed and sent shall 

be deemed to be notice to the holder cf -u h policy : 

Provided that, where any person claiming to be interested in 
a policy as transferee, assignee or nommee has given to an insurer 
notice in writing of his interest, any notice which is by this 
Regulation required to be sent to policy-holders shall also bj sent 
to such person at the address specified by him in his notice. 

73. Dec^ciraiion of inte'itn bonuses .— Notwithstanding 
anything to the contrary contained in this Regulation an insurer 
carrying on the business of life insurance shall be at liberty to 
declare an interim bonus or bonuses to policy-holders whose 
policies mature for payment by reason of death or otherwise 
during the inter-valuation period on the recommendation of the 
investigating actuary made at the last proceeding valuation. 

74. Acquisilion oj svrrender values btf policy. —(1) Where 
a definite number of premiums is payable a policy of life 
insurance on which all premiums have been paid for three 
cor secutive years shall acquire a guaranteed surrender value and 
notwithstanding any contract to the contrary shall not lapse by 
reason oi non-payment of further premium but shall notwith¬ 
standing such non-payment be kept alive to the extent of its paid 
up value. 

For the purposes of this sub-section the paid 
tip value of a policy shall be an amount bearing to the total sum 
assured by the policy the same proportion as the total of the 
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premioms already paid on the policy bears to the total of the 

nr6rniurns ps-vsiblc undGr tli6 policy. ^ 

(21 A policy kept alive to the extent of its paid up value 

^ ^ , .-IV _ ^ tn .anv nrntitR nf 


«• 


(Z) A policy Mbcpw cisiiYv. i-w - -- .. .. , 

under sub-section (1) shall not participate in any profits of the m 
surer earned after the conversion of the policy into a paid up policy. 
(3) This section shall not apply to: — 


(o) 


l"lS SwCtltJlX wLlwi-1 liV/i- ^ ^ J 

policies in respect of which the sum assured is payable 
only on the happening of a contingency which may 


(0) 


not 3 ,ris 6 , or . i j 

{h) where the paid up value will be less than .one hundred 

wh'S^he mrties after the default has occurred in the 
payment of the premium agree in writing to some 

other arrangement, or . 

to policies in which the surrender value is automati- 
callv applied under the terms of the contract to 
maintaining the policy in force after its lapse through 

non-payment of premium. r'rsvAm 

Power W Government to make rules,—(1) The Govern- 


id) 


r-.v suhLrtrie of previous publication by 

SS; in ?he Government Gazette, make rules to carry out 

the prejudice to the generality of 

the for goinlpower, such ^ 


< r ?feCal ficat onrto ^possessed by actuaries; 

(o) the v-_u it shall be determind for the 

^ puTposerof this Regulation what is insurance business 
transacted in the Slate 


(c) 


(a) 


thl'nrcedure to bein dealing with deposits 
* made in pursuance of this Regulation >nn*“^‘ng *“ 

oUnfereTt’on such"^ dejiosits. and their inspection and 
vcriiication by the Supejmtendent^of^^^^^^^^^ 


thrmanner in f-h ton^lTr^rn 40 shall be 
Su^^cd "ndtel^rm in ihich they shall be drawn 


(«) 


up; 


section 


47 


investment of assets 

insurer shall take place ; 


{i| S‘"man«r“n‘thih statements of assets shall be 
applicalion or *itb the cowent of an msurer,.not g 


the 


76 . 
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alter the forms contained in the Schedule as respects that insurer, 
for the purpose of adapting them to the circumstances of that 

insurer: 

Provided that nothing done under this section shall exempt 
the insurer from supplying all information required under this 
Regulation so far as it is possible for the insurer to do so. 

77 . Power to exempt from certain requirements: —The 
Government may, by notification in the Government Gazette, 
exempt any insurer constituted, incorporated or domiciled in 
India from the provisions of section 6 relating to deposits or from 
furnishing statements and documents prescribed by any section or 
from the provisions of any other section relating to the keeping of 
assets in the State under section 26 either absolutely or subject to 
such conditions or modifications as may be specified in the 
notification. 

78. Saving of provisions of Companks Regulation — 
Nothing in the Regulation shall affect the liability of an insurer 
being a company to comply with the provisions of the Companies 
Regulation, in matters otherwise specifically provided for by this 
Regulation. 

79. Exemption. —Nothing in this Regulation shall apply 

to:— 

( 0 ) any recognised fund in existence maintained by or on 

behalf of Government servants or Government 
pensioners for the mutual benefit of contributors to 
&e fund and of their dependents or 
(b) any society registered under the Jammu and Kashmir 
Co-operative Societies Regulation No. 6 of 1993. 

80. Polioy forms to be deposited with the Superintendent 
of Insurance.—Evexy insurer registered under this Regulation 
shall deposit and keep deposited with the Superintendent of 
Insurance copies of all stan(^rd forms of policy contracts issued 
by him in the State. 

81. Amendment of section 130 ^ Transfer af Property 

Regulation. —To the Exception to section 130 of the Transfer of 

Property Regulation, the following words and figures shall be 
added, namely:— 

**or affects, the provisions of section 37 of the Insurance 

Regulation*'. 
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THE FIRST SCHEDULE 


(See seotion 11.} 


nstfuctions and Forms for the preparation of Balance-Sheet. 


PART I. 


Instructions. 

1. The balance-sheet required to be prepared i" 

;very class cf business ®"h!rSchedule (Form A), 

rpp^oprt e t;\ f seth^re the insurer maintains a separate fund 

in balance^"heet“o^^^ insurance business shall be 

2. 1 ne D3iance mi Mlancp-sheet of any class 

prepared as a °^“fd"as a separate document instead of 

being "j^te ^hS bm ‘he totals of each such ^parate 

the general balance-sheet, business 

balance-sheet r / t^e life insurance fund or other 

the balance at the ^f 

p?ot[ttand^ut^^^ 

rated in the general is for any purpose issued 

3. If any combmf i 

this Shedule, and u„iance.sheet any amount in respect 

shown in any such com ^ any insurer whose assets and 

of any holding m or ^ therein. Every combined 

liabilities have e . on the face thereof that it is a 

balance-sheet must show ^ ^ Y of every 

combined balance-s ce . , been incorporated therein; 

“ i'd “t r issi A- .h. 1...»-1« ■“»* 

“■“T Wb.™ i-7'” .1—~”bSS 

of the insurer by «bo“ th been so guaranteed 

the name of every insurer wuLfo^ ^ 

and the extent of gjf’^Og^gyiation shall not apply 

.^'°d'bin«-sh«t fsis"incorporating the assets and 

“abUmes ohbe insurer whose policies are guaranteed. 
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5. Where any part of the assets of an insurer is deposited 

- . . t ai _ _ (r\r friA owners Oi 


bala.nce-sheet is issued by an insurer for any purpose, the informa¬ 
tion recjuired by this Regulation shall be shown in the aggregate 
in respect of all the insurers whose assets and liabilities have 

been incorporated in the balance-sheet. 

6 . There shall be appended to the balance-sheet a state¬ 
ment in Porm A A as set out in Part II of this Schedule showing 
the market value and the book value of the assets in the State. 

7. Every balance-sheet shall contain the folowing certifi¬ 
cates, namely: — 

(«) a certificate signed by the same persons as are required 

by this Insurance Regulation to sign the balance- 
sheet explaining how the values as shown in the 
balance-sheet of the Investments in Stocks and 
Shares have been arrived at, and how the market 
value thereof has been ascertained for the purpose 
of comparison with the values so shown ; 

(6) a certificate signed by the same persons as are required 

by this Insurance Regulation to sign the balance- 
sheet and signed also, so far as respects the value 
of any items shown in the balance-sheet under the 
heading of “Reservations and Life Interests” by an 
actuary, certifying that the values of all the assets 
have been reviewed as at the date of the balance- 
sheet, and that in their belief the assets set fourth in 
the balance-sheet are shown in the aggregate at 
amounts not exceeding their realisable or market 
value under the several headings “Loans”. 
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assessed 


(c) a 


(d) 


snown 111 ^-11^ 

be given in .‘'>® “'f‘5f persons as ate required 

ly“[Sf Sn« Regulation"to sign Ae balance 
steet and by the auditor certifying ‘^at ”0 ^ f 

or ‘“f “f‘‘y ^PP^aoce Regulation relating to the 
iCTlUattcn Sid investment of life insurance funds; 

ce“«cates signed by ^h^^^-^^JroStt'^wbicb be 

ClawM gtrXespect"to the balance- 

thaf he' hLrverified the cash balances and_ the 


('■) 


{ii) to 


{Hi) 


m 


Lcurities^ relating to the reversions 

and life interests, an • . verified the invest- 

what extent, if ^^y’ ^tine to trusts undertaken 
ments and transactions elating to 

by the insurer ^X"ed ^^j^^^e-sheet, that he 

has audited the liabilities are 

every insurer whose assets balance- 

incorporated therein, o ^ audited 

sheet and accoun^ w . _ ,-f- j w independent 
by him have been ^ contain a 

auditors. The said ccrtific^e sua^^^ 

reference to such re „pj,n any report 

or certificate given by ^ insurer whose 

aTuabmbnre mco/porated in the 

g Ii the 

Hofdings in Subsidiary Complies j since the ^st 

State (4 out Of ‘‘'f fht‘LSe required by paragraph (6^ot 

previous balance-sheet, the ce _ amount of e y 

ShI I«W ;r »i SIVSb«,,«.. 5£ 

a»—„r5rs:" 

and shall contain an e«pla“a‘'on t ^ g^jj^dule the fo 


For 


pressions have 
namely: 


iiS an explanation ot tne r^~“^ fo''^Jm 

the purposes of this j , assigned to them, 

the meanings hereby resp 

• - -ncludes any comb“*b 

assets 
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in the form of a balance-sheet which inclndes the 
assets and liabilities of any other insurer ; and 
(f>) ‘^market value” means as respects any asset the market 
value thereof as ascertained from published market 
quotations, or, if there be no such value, its fair 
value as between a willing buyer and a willing seller. 




PART II. 
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Form AA. 


Classified Summary of the Assets of the . Company on 19 


Glass of Assat* 


Book value Market value Remarks 
aa peiC«) Mp«r(6^ a8l»r(e) 

t^[ow. below. below. 



(1) Approved SeouiitieB — — 

(3) Debentuies - "* *" 

(3) Shaiei '* « . •' 

Q4) Loans on the Company's policies 
C6) Loans on Mortgage of property in India 

(9) LOW. oa P«?0D jl a»..lty » !•»<»« 
and reaident m the State •• 

n) Other loans granted in the State .» — 


Land and Souse property in the State 


t « 


the State of ooteide 


( 8 ) 

(9) Cash on deposit in Banks and treasury 

(10) Cash in hand dhd on .urrent account in Banks. 

(11) Agent’s balance and outstanding premiums - 

(12J Interest, di^id^ jwts eith^ ontstan^- 
ing or accrued but not due 

(13) Other assets in 

® ’mobSmI !•«»■> publisliei qiioteUoiM rfWt i, inolodei ol»' 

fj\ tho TAtea of exchange at which the Taiues oi wie 
® whe« U« « »•» “*• 

fonnation. organisation or development expenses. 

Pi 0 linunaiy. J * ^ debentures issued. 

Q pmmiasinn oT discoont on suaies or acooB 

Oammnted ofi in f utnre years. 

Sspooditnie eanied forwata 
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the second schedule. 

(See Section U) 

* 

Instructions and Forms for the preparation of Profit 

and Loss Accouws. 

* 

PART I. 


Instructions. 

1 The items on the income side of the Profit and Low 
Aonropri^ion Account must relate to income whether actually 

received or not, and the items on the 

r#siafe to expenditure whether actually paid or not. ^ i ^ 

2 Deductions from Interest, Dividends and Rents o ^ 
shown in respect of income-tax must include all ainounts 

respect of British Indian income-tax whether or not it has been 

ic fn be deducted at source- or paid direct. 

^ The Interest, Dividends and Rents less income-tax there¬ 
on shown in the Revenue Accounts for any clasps of business 
other than life insurance business, including annuity bu^ness may, 

if the insurer so desires, be included with the corresponding items 

in the Profit and Loss Account^ 

PART 11. 


FORMS. 

Form B. 

FoTtn of Pfo/it Lost Accouiif. 

,PfQfIt flnd Loss Account of for the year ended 19 . 

Rs. a. p. R«- a. p. 


Taxes on the Insurer*s 
Profits (not applicable 
to any particular Fund 
or Account) ••• 

✓ 


Interest, Dividends 
and Rents (not 
applicable to any 
particular Fund 
or Account) 
Rs. 

Les8*lncome>tez 
tbeiQCMi Ri« 
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Form B.—{conduit). 


Rs. a. p. 


i 



Rs. a. p. 


Eipenses of Manage¬ 
ment (not applicable 
to any particular 
Fund or Account)**** 


Profit on realisation of 
investments (not 
credited to reserves or 
any particular Fund 
or Account) 


Loss on Realisation of 

Investments (not 

charged to reserves or 
any particular Fund or 
Account) ••• 

Depreciation of invest¬ 
ments (not charged to 
reserves or any parti- 
cular Fund or 
Account) 

Loss transferred from 
Revenue Accounts 
(details to be given). 

Other Expenditure (to 

be specified) 

Balance for the year 
carried to Appropria¬ 
tion Account 


Appreciation of invest¬ 
ments (not credited to 

reserves or any parti- 
cular Fund or 
Account) 

profit transferred from 
Revenue Accounts 
(details to be given). 


Transfer Fees 


Other income to be 

specified) 

Balance being loss for 
the year carried to 

Appropriation 

Account) 





on 



Msets Bide 
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Form C. 


Form of Profit and Loss Afifiropriaiion Account. 


PiDfit and Loss Appropriation Account of 
ended 


for the year 


Rs. a. p. 

Balance being loss 
brought forward from 
last year 

Balance being loss for 
the year brought from 
Brofit and Loss 
Account (as in Form 

B) 


IDividehds paid during 
the year on account of 
the current year (to be 
specified and if ‘ ‘free 
of tax” to be so stated) 

Transfers to any parti- 
Colar Funds or Ac¬ 
counts (details to be 
given) 

Balance at end of the 
year as shown in the 
balance-^eet 


Rs. a. a. 

Balance brought 
forward from 
last year Rs. 

Less—Dividends 

since paid in 
respect of last 

year (to be 

specified and if 
“free of tax” 
to be so stated)* 

Rs. - 

Balance for the year 
brought from Profit 
and Loss Account (as 
in Form B) 


Balance being loss at 
the end of the year 
as shown in the 
balance-sheet 


*NMS. —This Item may ba ahova an iba othai aid* of tho aeeoimt if piofoaiod. 
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THE THIRH SCHEDULE 

(See Section H) 


ts for the preparation of Revenue 
Accounts. 

PART I. 


Instructions. 

4 . ;« Part 11 of this Schedule 
1 Form D is, as set ^ ^ separate revenue 

appropriate for life insurance business in respect of 

which the insurer is tequired^^ Schedule appropri¬ 
ate for fir^ —ce business ^rceUaneous 

insurance mciuamg w 

insurance. , rpvenue account is fcr any purpose issuea 

3. If any combined . ^ith the forms specified in 

by an insurer it roust be „7he face thereof that it is 

. 1 -- C/>Vi#a/iuie and must clearly snow name of 

a <^mbined revenue lT7lkrtrr«r‘reteni"unde\ 

every insurer required ju„re have been included therein, 

Stated thereon. income side of the revenue accoun 

a^^ducting commissions) under the ^ following state¬ 
deducting ^ respects life insurance . of insurance every 

cents' shall P^ovld^^lorTn'a ?orro ' this 

^ ia) A statement in torm , n 

' Schedule. p ^ fo,th in Part H 

m A sutement in fonn vvu „ of 

this foftn DDDD aa set forth in Part 

AU Sch0dole. 
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7. The Mowing g’Joss" pSin™ wtuenln 

*"“"8 Any ^*®J"^“trrated ar^ ^toeteL ‘earntaf invest- 

nient» and accordingly, in ^ ^ included under the 

^“M«^^*Di*'ridends'*and Rents” and in the revenue 

account for every ci^ o> , included under 

used proper charges for 1 he use tnereoi_ must 

the heading “Expenses of Managem . 


insurance 


9. Where an ms»e. 

in conjunction *7 ^Msed to the life insurance revenue 

expenses of ® tban a reasonable proportion of 

account must no oarticular no such account must be 

the w®®°» ”fS^'‘rrn to the use of any office 

oremtses'toving regard to the income from the various classes of 
EeS carriel on and to the extent to. which the premises are 

used for the purposes of each class of biMiness. 

10 Deductions from Interest, Dividends and Rente in 
respect of income-tax must incln^ all incoine-tax <*Mged on 
such income whether or not it has been or is to be deducted at 

source or paid direct. 
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PART II. 

forms. 

Form D. 

Form of Revenue Account applicable to Life Ipsurance 


Revenue Account of 

in respect of 


for the year ended 

Business 


Buaincst 

19 . 


O 


a 

43 


S £ 

a s 


• • 


Claims under policies 0*^" 
eluding provision for 
olaims due or iutimated) 
less Ee inBurance 


By death 


By maturity 

Ayn nitiei. less Re-insu- 
rances 

^virrendera (iaoludtog Buc- 

renders of Bonas)» i®®® 
Re-ins uf anon® 


Rb. 


Bonuie® in oMi^ i®** 

iiiauianoes *** 

BoaoiM in Radnotion of 

ptemiiuns. Us* Ho-in®ni' 

anO“ 


Comniiisioii 0®*® tiiai' ®n 
Ra-insoranoes) — 

Expanse® of Managenient 

c»- 

I Commiasion and 
ailowanoes •• 

2. •to (other 

tbea »o ufonti *“« 
those oonteinea *0 
Item Ho. 0 * * 

3 . TreTohlng e*pe“*ei. 


4 . IMteeton* <••• 

A. Aadlim* 

•, l^yr ehMSoe 


• a 


*3 


53 

o 

m 

» a 


pCQ 


a 

% 

H 


Rs. 


o 

43 


M 



•p 

g s 

•1^ 

gCQ 


0 

o 


.35 

gS 

pQ 


* 

I 



Balance of Fund at the 
beginning of the year.. 

Premiums, Lea® Re-insur¬ 
ances— 

(») First year premiume. 

(ii) Renewal premiums. 

(«♦) Single premiums .. 

Consideration for ennuititf 
granted, less Re-insuten- 

ees (o) 

Interest, Divid^dg 
and Rant® ®®* 

LesB-inoome -ta* 

thereon R*- 

ReglstieUen Fees — 

Other inooine C® he speoi" 

Bed) •* 

Loss transferred to ProSi 
and Loss Aooount .• 

Traosf erred from Appro 
prlation Aooount - 
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Fork D.— (eoncMei) 


7, Ad vert is ©to. ©fits • 




5 



€ 

4 * 






“o 



*s 


1 




4a 

0 


V 

0 

0 



0 


CO 

00 • 
ss 

.S 

PQ 


usinesa 

State. 

usinesa 

State. 

« 

13 

0 

ss 

•S 5 

g CO 

Total. 



H 



_ -- 

Es« 

Rs. 

Ra. 

Bs. 

Ra. 

R.. 


8. Printing and 

Stationery 

9. Other expenses of 

management C^©* 
counts to he speoi* 
fied) - 


10, Other payments 

(accounts to be 
specitied) .• 

11, Rents for offices be» 

longing to and oc¬ 
cupied by the in» 
surer 

12, Rents of other offices 

occupied by tho 
insurer •• 


Bad debts 

Other expenditure (to be 
specified) •• 

Profit transferred to Prefit 
and Loss Account • • 

Balance of Fund at the 
end of the year as shown 
in the balance-sheet 


Notes.—( ay In the case of an insurer having his Head Office in the St^te these 
ealumns apply only to basin ess the premiums in respect of which are payable outside 
India 

(6') If any sum been deducted from this item and entered on the assets 
side of the balance-sbeet, the amount so deducted must be shown separately. Under this 
item the salary paid to the managing agent or managing director shall be shown 
separately iron the totU amount paid as saiari's to the remaining staff, 

(c) All single premiums for annul tie?, whether immediate or deferred, must 
be included under this heading. 

((f) Unde - the head “Other Income’’ fines, if any, realued from the staff 
must be shown separately.'" All the amounts received by the insurer directly or indirectly 
whi3thcr from his head office or from an\^ other souice outsi' e the State shall also be 

shown separately in the revenue account except such sums os properlv appertain to the 
capital account 

CO ibe case of an insurer having hig principal place of business 
outside the State, the expenses of management for buiin^^s ot the iState and total 

husiaess need not be split up to the several aub-headj, if they aie not so artit at in his 
Own CO ntry. ^ 
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Form DDD* 


Additions to and deductions from policies of tlis 

Company for the year ending 



OfdinaTy life insurance polictee 
iniuriay money to be paid on 
death or smmieance. 

Annuities. 


No. 

Sam aMwed. 

1 

BeTereionaiy 

bonui 

addltione. 

No. 

Annuity 

per 

annam. 



Rc. 

Ba. 


Be. 

(1) Polieiea bsgtniiinf ei 

^ yeat — 






(2) New poUoiea turaied •« 

^(2) Old polioke levired •> 











(4) Old poUeiea oheoged sad 
lnoi6M#d •m 

(6) Boiiiit addltiou ftUoMed 1 



1 

1 

' 

Total *. 




♦ 


JHtewMnntd dutint year. 






(8) Rydeatli « 






(7) Bv fnrriTanoe or the 
rappelling of the oon* 
tingenoiee inonred eg* 
einit other then death. 

, 





C8) By aspiij of tana aadet 

tempofacy iaiaiaaoei| 






(0) By ■oneadar of policy ■» 

CIO) ’Of conendea of boaac «. 

(il) By fotfeitaie Of lapse » 

(IS) By ehaafc aad deneace 



1 



(18) By being not takta np«*a 






Total dleeentinned 






'letal esiflttDg at end of year 



^ 1 

1 
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Form DDDD 


IfCZSt 


. ssi" 

^^/uU benefits, classified according to the year 
tP6T& issued• 


in which they 


Financial year in which the 
policies were issued. 


o 


'd 

Tl <U 

«3 .§ .d 

'o 'S 

»8.£8 


a § 


B'd 

p <u 
ifi 


na 

•r) ^ 
§• 

O (D ^ 


SB 




Yeaf ending t 

the year under review 


being 


Year ending 

the year previous 
review 


19 

to 


that 


being 

under 


And so on. number of and 

of t.e preceding years nr 

which they were insured. 

A separate statement mus^te f'’^ele^account is 
life insurance business to 

submillc^* State 

Insurers having their Ptincil^l P'ace °'^]^“®”®“ately for busi- 

shall give ‘h« mfotmatron ^ transacted outside and 

ness transacted m . i of business outside Chite 

insurers having ^ tecard^ng business transacted in the 

“;ii fnrnish information tegaramg ou 
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Fork £. 

Form of Revenue Account afplicahU to Fire Insurance Busi¬ 
ness and to Accident and Miscellaneou-^ Insurance Bustness 
including Workmen's Compensation and Motor Car insurance 

Business. 

Revsnue Account of year ended 

19 , in respect of Business. 



Glaims under PolicieBi less flo* 
insurances (a) (<i)t 

Paid during the year Ba 

Total estimated liability in 
respect of outstanding claims 
at end of the year whether due 
or intimated Ba. 


Balance of Account at beginning 
of the yean 

Reserve for nnezplred 
Risks Ra. 


Additional Reserve (If 
any) Rs. 


Total 

Loss •onts tan ding at end of 

previous year (6) Be* 


Clommission • • ^ 

Expenses of management (c) 

Bad debts •«*'*•* 

United Kingdom^ Fereign and Dominion 
Taxes 


Other Expenditure to be speoifiod 

Profit transferred to Profit and Loss 
Account 

Balance of the Account at the end of 
the year as shown in the Balance- 
sheet t 

Reserve for unexptred RiskSf 
being per cent* of 

premium ineome of year Ba. 

« 

Additional Be8erve(lf any)Bi« 


Premiums, leas Be^insnr* 
anoee((0 ^ 

Intereeti Dividenda and Bents 

Ra. 

Les8’income*tax thereon Ra» 


Other Income (to be specified) (e) • • 

Loss transferred to Profit and Logs 

Account 


ransferred 

Aooount 



Appropriation 


Rt# iM, 

No*E8.“(ia) Thii haacUiig mmi iooluria 
ettiia e etaima* 


Ba 


wpwwia diraoiiy Of inouiaa^ 






w«.. .oy T». ?b. «>•'»>MJurA t 

K1“oi DMt be ehe™ ” 'b' ^‘"'“"‘• 

(c) H .n, ,«m h,s been deducted from this item eed entered on tb, Meet. .id. 
.-neJ,. .0 dedatt, 1 must be .bo.n .ep.rately. 

fit) w here the amount is iuntisbed mi^er in *rte State and 

Insncanee RegnUtion ..,3 Irom busioeB .Seeled in tl.e State and 

olai.a«ite outsiclu the S.ate and for premiums derived iro 

efiacted outside the State must begivea. 

. j 1 . ai, inonrAr diffictlv oi indifectlv whether from 
(e) All the amounts received by t e ^.a. -jjaij ^Iso be shown separately in 

his head office or from any other ® ly appertain to the capital account, 

the Reveaii© Aoooaafc except aach s^ioas as p P 7 P 


THE FOURTH SCHEDULE. 

(See Section 1^} 


Instructions for the preparation of Abstracts of Actuaries Re¬ 
ports and Requirements applicable to such Abstracts. 

PART I. 


Instructions. 


1. Abstracts and Statements must be so arranged that the 

numbers and letter of the paragraphs correspond with those of the 

paragraphs of Part II of this Schedule. 

2. In showing the proportion which that part of the annual 

premiums reserved as a provision for future, expenses and profits 
bears to the total of the annual premiums, in accordance 
with the requirements of paragraph 3 of Part II of this 
Schedule, no credit is to be taken for any adjustments 
made in order to secure that no policy is treated as an 


asset. 

3. (1) The average rate of interest yielded in any year by 

the assets constituting a life insurance fund shall, for the purposes 
of paragraph 4 of Part II of this schedule, be calculated 
by dividing the interest of the year by the mean fund of 
the year; and for the purposes of any such calculation the 
interest of the year shall be taken to be the whole of the 
interest credited to the life insurance fund during the year 
after deduction of income-tax charged thereon (any refund of 
income-tax in respect of expenses of management made 
during the year being taken into account), and the mean fund of 
the year shall be ascertained by adding a sum equal to one- 
half of the amount of the life insurance fund at the 
beginning of the year to a sum equal to one-half of that fund at 
the end of the year, and deducting from the aggregate of 
those two sums an amount equal to one-half of the interest 
of the year. 

(2j For the purposes of the calculation aforesaid either. 

(o) all profits and income arising during the year from sum 

invested in reversions shall be included in the interest 
credited to the life insurance f und during the year • 
or * 

(b) such portion of the life insurance fund as is invested 

in the purchase of reversions, and the profits and 
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. Aviefnff thf*refroni, shall be excloded from the 

Vut to Xt case a statement must 
a dd'ed to the tofotmation requited undCT the said 

of the fund so excludea^a* " , 

t-iken during the five years last preceaing me vi 

b A to 

(3, The^&X, r;SyTX 

ments of the said parag p jj^gtruction iricntioned the sums 
XS^'d in rX" rions and the profits and income arising therefrom 

have been dealt with. , accordance wilh the require- 

^^^^PmTlfo ThissXdule shall be signed by an actua^ 

'elf"as to toe accurLy of the valuations made for the 
purposes Ibereof and abstract prepared on behalf 

of an insurance company, the ce^rtificate as to the 

not a permanent officer of g-gned by the 

accuracy of the mmoanv and the actuary shall include in 

principal officer of the c^o P y showing^ what precau- 

foifo«ing 


namely* 


•.,m- means a charge for any risk not provided 
“extra premium . contract premium; 

(or in the mimrnum , 3 'respects any valuatioii 

.•inter-valuationpcnod means a ^ tha 

period ; the period to IW vai 

laluati.n from the „ith which an 

preceding j' nder this Itogulition r under 

Abstract was this Regulation or, m 

a case where busXss in question. 

in respect of the began to 


any 

or 


frnm the date on 

from 1“'- , f business; , 

carry on that class oi 

■‘“^‘“^ciufft'^wiu'bX.me payable either absolute y 

contingent!^ as respects any valuation the pte- 
S,Xr« 1 .«lit fox to tho valuation; 
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‘tpiemium term” means the period during which premiums 

Sire psiysiblc ^ 

<<valuation date” means as respects any valuation the date 

as at which the valuation is made. 


PART II. 


Requirements applicable to an abstract in 
RESPECT OF Life Insurance Business. 

The following tabular statements shall be annexed to every 
abstract prepared in accordance with the requirements of this 

Part of this Schedule, namely:— 

.(o)^a Consolidated Revenue Account, in the Form G 

annexed to this Part of this Schedule, for the inter- 
.valuation period (except that it shall not be necessary 
to prepare such an account in respect of any class 
-of ^business so long as the insurer deposits annually 
with the (Superintendent of Insurance an abstract in 
respect of that class of business) ; and 
(6) a summary and valuation in the Eorm H annexed to 

this Part of this Schedule of the policies included 
at the voluation date in the class of business to 
which the abstract relates ; and 
(c) a valuation Balance-Sheet in the Form I annexed to 

this Part of this Schedule ; 

id) a statement in Form DDD as set forth in Part II of 

the third Schedule of the additions to and deductions 
from the number of policies and the sums insured 
thereunder for each class of life insurance ; and 
(s) .a statement in Form DDDD as set forth in Part II of 
-the(third Schedule of particlars of policies forfeited 
or lapsed under each class of life insurance ; 
and every such abstract shall show: 

4. . The valuation date. 

c2. The.: general principles and full details of the methods 

adopted in valuation of each of the various classes of 
insurances and annuities shown in the said Form H 
including statements on the following points:— 

(а) whether the principles were determined by the instru¬ 

ments constituting the company or by its regulations 
or bye-laws or how otherwise ; 

(б) the inethod by which the net premiums have been 

arrived at and how the ages at cniry, premium 



the 

for 
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terms and maturity dates have been treated for the 

Durposc ol the v3.lu3.tion i , - 

(r\ the niethods by which the valuation age, period from 
(c) tne meuio'^a »» rnaturitv date, and the 

t "'sric 

, ~ thf «°e ol ‘bcnulTken’ into account whereby 

method of valuation definite 
the maintenance oi a specific rate » 

following matters, namely . 

(i) the immediate ' the case of limited 

tii) tuture expenses and proiits in tne ca 

payment and paid up policies not included 

in the vaiuadon but^unto «h.ch^a habildy^ ^ 

or may arise ana wneinet 

made for the matters atoresai, adopted any 

(g) whether under the va— 

Thaf smpt if “^e been taken to eliminate 
such asset; , wV»ich oolicies on under 

(1,) a statement of “>« ; s„bject to premiums 

average lives climatic, military or 

other extra tov* be ^^d^ 'nubilities in resect 

^ ' of policies issued in foreign cur ^ 

converted liability “‘“"8 

made for possibl ^ exchange. 

3 Th/tteeTmtetatey teed, and the rate of interest 
sumed, in the valuation. ^ the annual premiums 

^rtd Is** a "previir fot fumre e^'pen-and 

und tor each of the years cov distribution of 

6. The basis adopted th ^ whether eueh la“* 

tetween the insurer and pohcy-holdets, ana w 


( ) 

was determined by the instruments constituting the company, 

or by its regulations or bye-laws, or how otherwise. , 

7. The general principles adopted in the distribution of 
profits among policy-holders, including statements on the 
following points, namely:— 

(o) whether the principles were determined by the 

instruments constituting the company or by its 
regulations or bye-laws, or how otherwise; 

(d) the number of years’ premiums to be paid, period to 
elapse and other conditions to be fulfilled before a 

bonus is allotted; 

(c) whether the bonus is allotted in respect of each year’s 

premium paid, or in respect of each comp'eted 
calendar year or year of assurance or how otherwise ; 
and 

(d) whether the bonus vests immediately on allocation 

or, if not, the conditions of vesting. 

8. (1) The total amount of profits arising during the 
inter-valuation period, including profits paid away and sums 
transferred to reserve funds or other accounts during thit period, 
and the amount brought forward from the preceding valuition 
(to be stated separately) and the allocation of such profits.— 

(a) to interim bonus paid; 

{b) among policy-holders with immediate participation, 

giving the number of the policies which participited 
and the sum assured thereunder (excluding bonuses); 

(c) among policy holders with deferred participation. 

giving the number of the policies which participated 
and the sums assured thereunder (excluding 
bonuses); 

(d) among policy-holders in the discounted bonus class, 

giving the number of the policies which participated 

and the sums assured thereunder (excluding 
bonuses); 

(e) to the insurer or, in the case of an insurance 

company, among shareholders or to shareholders* 
accounts (any such sums passed through the 

accounts during the inter-valuation period to be 
separately stated; 

(/) as carried forward unappropriated. 

2. Specimens of bonuses allotted as at the valuation dafA 
to policies for one thousand rupees.— 

(a) for the whole term of life effected at the respective 
ages of 20, 30 and 40 and having been in force 
respectively for five years, ten years and upwards 
itt iotervals of ten years; and 
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ih\ for endowment insurances effected at the r^pectiw*^ 

^ ' aeL of 20, 30 and 40. for endowment termvrf 

upwards at intervals of ten years, .^rious 

toaether with the amounts appotnoned under the various 

manners in which the J® iTnSxed to this Part of this 

9. A statement ^ ,^laes held or requited to 

Sechedule of Specimen po ^ v s in the valuation, and 

be held according to the respect of whole life 

Specimen minirnum ^ j t h premiums 

insurance polices for Rs 1,000 p ^, 20 , 30. 40 

throughout life effected a nf the first, second, third, 

and 50, and immediately on paym f t fifteenth and 

fourth, sixth, seventh, specimen policy reserve 

twentieth .^'^“"g^je^Vr values in respect of whole life 

values and ®P®'‘f“J"'Pto premiums payable for 20 years 

and of endowment insutanMjol the liability under any 

disability clause in a „f gieUness or accident used tor 

with full information of the tables oi 

the purpose. 
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Foii^ G. 




ComoUdaUd Revenue Account of 

^ y€GTS coff^ftteficing of^d 6fmtng 



Cl aims under Policies (including pro¬ 
vision for claims due or intimated) 
less Re-insurances— 


1 


•i-i 


gS 

n o 

3^ 

PQ 

3 

A 

w 

H 

Re. 

Re. 


Balance of life insuraMo 
fund at the beginning 
of the period 


Re 


Bs 


By death 


Premiumsi leas Re-insur-- 
ances 


By maturity • • 

Annuities, lese Re-insurances 

^ Surrenders (including Surrenders if 
B bonuses), lesi Re-insurances 

\ Bonuses, in. ca&hy lesa, fRe-insurt oces 

^ Bonuseainv rednotion of premiomsy 
m less Re-insurances 

P Commission (less that on . Re-insur- 
1^ ances^ ••• 


Consideration for Annul 
ties granted, lees Re 
insurances (6) 

Interest* Diridands 
aud Rents, Rs 

Less^ Income-tax^v 
thereon (=c) Re.* 


Reg is trail on Feec ^ 


Expenses of Management (a) 

Agents’ and Canvassers* allowance.. 

Salaries* etc. (other than to Agents 
and Canvassers) 

Travelling expenses •. • • 

Direstcrs’ fees .. 

Auditors* fees •«. 

Medical feet 
Law chargee 

Advertising ••• 


Other income* (to be 
specided) 


Loss transferred to Pro6t 
and Loss Account 

Transferred from Ap¬ 
propriation Account 


Printing and Stationery 

j|ft Other expenses of Management 

m (aooounta to be specified) 

I Other payments (accounts te be 

m specified) . . 

il Rente for offices belonging to and 
i( occupied by the eempany 
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Form G 



• f- 




& 

•S.| 

S- 

ea 


-•t 


: 


ofBoet oe«api«d by 


• # 


• • 




« • 


# 

th* oompi^y 

• m 

✓ 

B»dd*bt8 

Otb*r expenditure (to be epecifie 

Profit treneferted to Profit end Loe* 
Aooonnt • • • • 

B Jenee of We *tht 

of the period M ehown m the 

balano©-8li®®^ 


■ \ 


I ; t ^ 


3 

§ 


H 

2 “ 

B^ 


9 

A 


.d S 


Ht. *• 


V K.«n deducted from this item and entered on the assets 
included under JJJ*Foi^ga*iacome ta^o“J®^ reTenuc authorities m 

»b. 8t.«. -I** "P i" 

■ereral sub*beaas, ii v j 


t * * 


* I 



r 



• M 


• I 


1 


/ 


I 









( e» -) 


Form H. 




Sumfna^ 


ai at 


19 


DMOription of Ti»Bii»otloM 


DIVISION I. 

iNSVBANOat. 


OrQup 

With immediate partioipation in proflte 


« e 


For whole term of life 


* • 


Other olaaaea (to belQmoifled) 


Srtra premiams 

_ * 

Total insuranoae 

Deduot-Be-lnauiaaoe« 
Net Ineuranoea 


9 m 


m • 


• • 


CffQup — 

With deferred participation in pxoflta 
For whole term of life ^ 

Other olasflea (to be speoifled) 

Bxtra Premiums 

Total Inanranoes ^ 

Deduot-Re-Insuranoes «» 

Met Insoranoet 

Ofoup 0.~ 

Under discounted bonus systems 
For whole teim of life 


• e 


• e 


PmHiefulUjutg of 
P0Uei^f<Mr wahisticn, 


¥mh9»ik0^ 






C >' , 


1 1 


6 

I 

S 

Oh 


a 

p 

a 


Si 


o 


8 

4 

a 

dg 


3 I 
" Tt 

9 £ 

P> 


jjh ^ Jh 

9 *a S 0 


i 

s 


X 

o 

e 

m 

o 


>1 

% 

% 


w 

H 

o la 

QQ O 


a 

■ 

a 

e 

J^ 


H 


•J 

a 

-S 

a 






« • 


Other olasses (to be speoifie^ ^ 


% - ♦ 
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Foim H ;—. 


Pafticulars of^iht PoU- yalUQtiQn* 

cUsfar vmlmaUon. 




0 


0 



i 




o 

Dj 


# 

o 


p 

8 

< 

m 

a 

p 

GO 


s 

m 

P 





a • 

a a 

I 


M 

a 


s 



-■5 


V 

tH 




0 

e 

-td 

0 




Bxto* piei»iuin« • • 

Total Inauranoea — 

Da*J oot-Re-Ina iuro“«®« 

Met Inaorano®* ••• 

Total Inanranoea with profit* 


Qn»»f D .— 

Without paitiolpation in proliU 
For whole teim ol llfo 
Other olaiBO# (to be epeoMod) 

Extra promlMM — 

Total inaof onooe 
Dedtt0t-Ro*>“6“**“®®* — 

Net loBUieooeB 

Total loeuraooee without profits 
Total of the Inauraooe* ahowo in all group* 

Doduot-Ro-lMo**®®** • * *“ 

Net A«oont ol Inauranoe* • • 

Adi-tm«K « ■•’““'If 

•peoifiod) • • *“ 

division II- 


AaVVmM OH LXTi6- 
Itn mediate Aonultlae 
Dofotfoa Anno 6 without „ h 


• * 


lam A 


It 


» 
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Fobm H?—(ifoncltided\ 


PartieuUtn of th9 
Polieie$ for vaWmtiom. 




Detorlptlon of Transaotiont. 









® I? 

X 3 

8 >* 

m t 

O !Z! 







Other oUieei (to be apeoIBed) 
Totel Annaltiei 

Ip 

Dedoet-Re^inraYanoet 
Nat Ammltiea on Llvei 


Dotal of tlio reanlU (aflov dednotlona of Be* 
IfunvanoeB) ^ 




^1. 


ItedA in thb NSfafgbftf Vtd lo boi^alai to tlb ndalMat rapdo. 

No bf)lioy df U^raiibe tipon lives of a grtop of persona, tiliefoby 
liafWble id rMpeot oiltheYfeTeral peiiiont Indlnded in the group, b'^to bh'in- 
eloded in Oroap A, B, 0» D, of this Formt any enoh polioiet moat be ahown In a aepafate 
Oroap which mint be added to the Form. 

8e If policies withoat participation In profits but with a guaranteed rate o# 
bonus are Issiied they must be separately specified in uroup D of this Form, 

4. Policies under which there is a waiTer of preminms daring dlsabil itym nst 
be shown as a separaf e class. 

5. Separate forms must be prepared in respect of classes of policies ▼alocd 
by different tables of mortality or at different rates of interest or involving tbe Tslnation of 
net preminms on different bases, 

eases where separate Talaatlons of any portion of tbe business are 
required under local^ laws in places outside British India and reserves based on sucb vain* 
ations are ^deposited in such plaoesi a statement must be fnmisbed in respect of the business 
so valued in each such place showing the total number of poUoiesi the total sums assured 
and bonuseSi the total office yearly premiums, and the total net HabiKty on the bases as to 

^mortality and interest adopted in each such place with a statement as to snoh bases 
^ IfspeoUvely. 

, , ^7* OfAd^mnd net premiums and the values thereof mast be shown aftes 

leiactiea of abatements made by the applioatien of bonns. 
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Form I. 


Valuation Balanca-Sheet of 


as at 




Net liability under business 
as shown in the summary 
and valuation of policies. 


Balance of I-ife Insurance 
Fund as shown in the 

Balance-sheet ••• 


Surplus»if any 


Deficiency, if any 



I 





specimen, policy remve values and minimum surrender values under a policy for Rs. 2,000, 
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Nora.—Itenu b lU* Form to be fteted to the reeteei rupee. 



























































FIFTH SCHEDULE. 

(See Sectifin 13) 


Insfructions f«r preparing statements of business in force 
and requirements applicable to such statements.. 


PART I. 


Instructions. 

1. Statements prepared under this Schedule 

pared, so far as practicable, in tabular form and must be identified 
^ numbers and letter corresponding with those of the paragraphs 

of Part II of this Schedule. ^ 

2. Except with respect to rates of premiums or contnbujion, 

items in statements prepared under this Schedule are to be shown 

to the nearest rupee. . and 

3. Extra premium shown in the forms of Suinma 7 

Valuation prepared under the fourth Schedule to this egu 
must not be included in statements prepared; under this 

statement prepared under this Schedule shall ^ 
signed by the actuary making the investigation in connection »ith 

which it k p^g of this Schedule the following, expt^ 

iipns have the meanings hereby respectiwly assigned to them, 

'~"<*annual loading” means the ptovUion made fos future 

expenses and profits; . 

“extra premiums’’ means a charge for any nsltnot 

provided for in the minimum ooiitract premnm , ; 

••nSt nremiums” means the premiqms taken cr^it for in 

tte Xtion in connection with which any statement 

is prepared : and any valuationj the 

^te as at which the valuation is,made. 

PART 11- 

Reooirements for Statements AppucabM to UifR 
Ii|6U|tANCE Business. 

The statements required to b^prepared under tnis Part 


(tf) 

0 ) 

ifi) 
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the 


ajid withoot participation, in profits, showing.^^ 

(a) 2^1 respects policies for the whole term: of life, 

rates of office: premiums charged, in riccor- 
dance with the published tables in use, for new 
policies giving the rates for decennial ages at 
entry from? ZO to 70 inclusive ; and 
(d) as. respects endowment insurance policies, the rates 

pf office premiums chftrged,,in, accordance with 
the published tables in use for. new policies with 
original, terms often, fifteen j twenty, thirty and 

years, giving the rate? for, decennial ages 
at entry from 2Q to 40 inclusive^, but excluding 
policies under which, the age at maturity exceeds 
60. 



2,, State ments,, separatel y prepared in re spect ‘ of policies 

with immediate, profits, with deferred profits, with 
profits under discounted bonus systems, and without 
profits, showing in quinquennial groups— 

(a) as respects policies for the whole term..of life— 
(i),the. total amount assured (specifying sums 

assred: andi reversionary bonuses separately), 
grouped according to ages attained ; 
the.' amunt per: ai num, after deducting 
abatements made by; application of bonus, of 
office premiumsi-payable throughout life, and 
of the corresponding net. premiums^ grouped 
according to ag^ attained;; and 

the amount per annum, after deducting abatements 
made by appli^tion of bonus of office premiums 
payable for;aiHmitedinumberof years^ and either 
the corre^K>i:)ding net premiums grouped in 
accordance: with i the:grouping adopted for the 
purpos^'Pf!the^yalusttiom orf.the*annual loading 

remaining> dtuatioa of the 
po.lic.ies, grouped'according to ages attained; 

(p). a^ respectspndQwm^Pt-iPSacance policies— 

(f) thOj total amoanti assured, (specifying^ sums assured 

and, reyersio^ty bonuses separately) grouped in 

ac^rdapce^ with: the .grouping ■ adopted for the 
purposesbof, thejvaluatton: 

Proykied &at— 


reserved for the 


s respects epdpwment insurance policies which will 

r^chiinaturity iuiless:- than five y^rs, the informa¬ 
tion required by. sub-paragraph (6) (#),of this para¬ 
graph! must be given for each year instead of 

;; aada 


m 


if 


( 72 ) 


(«) 


(6) where the office premiums payable under policies for 

the whole term of life for a limited number of years, 
or the office premiums payable under endowment 
insurance policies, or the corresponding net premiums 
are grouped for the purposes of the valuation other¬ 
wise than according to the number of years payments 
remaining to be made or where the sums assured 
under endowment insurance policies are grouped for 
the purposes of the valuation otherwise than according 
to the years in which the policies will mature for 
payment or in which they are assessed to mature if 
earlier than the true year, then in any such case the 
valuation constants and an explanation of the 
method by which they are calculated must be given 
for each group, and in the case of the sums assured 
under endowment insurance policies a .statement 
must also be given of the amount assured maturing 
for payment in each of the two years following the 

valuation date; 

the amouut per annum, after deducting abatements 
made by application of bonuses of office premium 
payable and of the corresponding net premium 
grouped in accordance with the grouping adopted for 

the purposes of the valuation .... , 

Statements as respects any policies in force under 
which premiums cease to be payable, whether per¬ 
manently or temporarily during disability arising 
from sickness or accident, showing the total amount 
of the office premiums payable. 

Statements as respects immediate annuiti^ on single 
Uves forthe whole term of life, separately prepared 
in respect of annuities on male and female lives, 
showing in quinquennial age groups the total amount 

SUtemfnra“'‘rcspccts deferred annuides 

Uvel showing the specimen reserve values 1°' a'’™*- 
ties of one hundred rupees which will be produce 

on maturity on the basis o' vahation a^P ed a | 

in the case of “f sfid statements must 

show the specimen reserve values „ Jfor 

new policies, and if ^ ^ deferred annuity 

Sn: f«« llaVlUve value. be pK. 


3. 


4. 


5. 


( 73 ) 

dnced, the like specimens of these most also be 

Statements as respects any policies of >nsnrance 
the lives of a group of persons, whereby sums 
assured are payable in respect of the several persons 
included in the group, showing the total claims paid 
since the date as at which the last statements were 
prepared under this Part of this Schedule or, where 
no such statements have been prepared since the 
date on which the insurer began to carry on the 
class of business to which the statements relate, and 
the reserve for unexpired risks and outstanding claims* 


( w ) 


THE SIXTH SCHEDULE. 


( See eeetioQ 55) 


Rule as to the valuation of the Liabilities of an Insurer fn 

Insolvency or Liquidation. 


The liabilities of an insurer in respect of current contracts 
effected in the course of life insurance business including annuity 
business, shall be calculated by the method and open the 
to be determined by an actuary approved by the Court, and the 
actuary so approved shall, in determining as aforesaid, take into 


account 


(«) 

( 6 ) 

(c) 


the purpose for which such valuation is to be nnade; 
the rate of interest and the rates of mortality and 
sickness to be used in valuation j and ^ 
any special directions which may be given by me 

Court 


an 


The liabilities of an insurer in respect of current policies 

other than life policies shall be such portion of the last premium 

miras is proportionate to the unexpired portion of the policy m 
respect of which the premium was paid. 


Certificate. 

The above Regulation was passed by the Jammu 
Kashmir Praja Sabha on 18th April 1939 corresponding 
At Vi Haisakh 1996 and received the assent of His High e 
Mabara? Bahadur on 8th August 1939 corresponding 

24th Sawan 1996. 

(Sd.) HIRANAND RAINA, 
Secretary to Oooernmant, Praja Sabha Dtpartrmt- 
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HIS HIGHNESS’ 


government, JAMMU AND KASHMIR. 

PRAJA SABHA SECRETARIAT. 

Regulation No. XV of 1996. 

A Regulation to provide for the regulation of the 

Business of Insurance. 

Whereas it is expedient to provide for the regulation of 
the Business of Insurance, it is hereby enacted as follows : 

PART I. 


Preliminary. 

1. Short title, extent and oommencement. —(1) This Regula¬ 
tion may be called the Jatnmu and Kashmir Insurance Regula¬ 
tion, 1996. 

(2) It extends to the whole of Jammu and Kashmir State. 

(3) It shall come into force on such date as the Govern¬ 
ment may by notification in the Government Gazette, appoint 
in this behalf. 

2. Definitions.—In this Regulation unless there is anything 

repugnant in the subject or context :— 

(1) “actuary” means an actuary possessing such qualifi¬ 

cations as may be prescribed ; 

(2) “Policy-holder” means the person who for the time 

being is a legal holder of the policy and includes 
the person who is the absolute assignee of the 
benefits under the policy; 

(3) “approved securities” means securities for money 

issued under the authority of any Act of a legislature 
established in British India and include dabentures 
or other securities issued under the authority of 
His Highness* Government in this behalf; 

(4) “auditor” means a person qualified under the provi¬ 

sions of section 144 of the Companies Regulation, 
to act as an auditor of companies ; 

(5) *‘certified” in relation to any copy or translation of a 

document required to be furnished by or on behalf 
of an insurer means certified by a principal officer 
it of the insurer to be a true copy or a correct transla- 

h tion, as the case may be ; 





( 2 ) 


(6) 


(7) 

( 8 ) 


(9) 


^ !->» ooMc tK<a tjnnc’P^^ civil court of original 

jurisdiction in a d'Str ct, ® . original civil 

Court in exercise of its orauirf-i^ & 

iurisdiction , bv rules made under 

“Prescribed means prescriueu oy 

this Regulation ; insurer being a 

company, associauon or ^rtnersn ^ 

which the Partnership Regulation applies, 
“insurer** means 


to 


asurer** means ^/^rtroorated body of individuals 

any country other than the State carrying 
insurance business which Cfate or 

=ro"r rpriSV-^^ 

of business in the State , 
body 


(f') 


( 10 ) 


(11) 


( 12 ) 



any ooay corporate ^^rr^ug o^ the . busine“ 
insurance, which is a body co 

stafe"^ or"stands to any such body cotP°t^c 

ing of the Companies g Regulation; 

sub-section (2) of sec „ju.e agent licensed 

•■insurance agent ’means a receives 

under section ^'"^aymeni by way of comm.s- 

“ “^or® other remuneration in consaemt.on of h.» 
Sion ornei ;«anrance business , 

soliciting or P'’°5“g| fgg.. includes annuity business, 
that is to “7- ^^Sn? of annuities on human 
life and, if so Pt°''‘tl‘^ Indemnity accident benefits ; 

..manager” and “officer ha^ (H) respect 

to those expressions m clauK Regulation , 

lively of section 2 of *"6 ^omp jornpany 

xivci> ireans a person, affairs of 

("'"•Vri;' S~-"" .'S 

• ,Si ;s 



( 3 ) 

ptovided for in the ®OTch*p'“Wo“ by 

person, firm or company occupying sue v 

whatever name position of manag- 

a^^eTt alls Wmsdf manager or 
Kill nevertheless be regarded « n? 

for the purposes f ^^J„^^eans thf officer ap- 

** Superintendent of Insuran -£qj.j^ the duties of 

pointed by ^^S^SSirance^under this Regulation; 

the Superintendent ot Insurance u Qtate 

(15) ** State ” means the Jammu and Ka 

PART II. 


(14) 


PROVISIONS Applicable to Insurers. 

3 . Eegistratim-IX) No » =^^11. after the^comm^^^^^^ 

„ent of Ser carrjing on any class of 

[:rs*l bSrSs he has obtained from the Superintendent 


(a) 



(b) 


his 

the 

the 


SKTof le m=ndum and articles of 
* |2!ciation, where the applicant ^ 

the Le of any other i^urer specified in sub¬ 
tioa 2, aUrtified copy of the deed of partnership or 

o°the deedof constitution of the company, as the 

case may be, or, in the case of an ®suret ^ving 
princip^ place of business outside toe State, 
document specified in clause (a) of section 60, 
toe name, address and the occupation, if any i ot 
d^ctok where the insurer is a company incorporated 
under the Companies Regulation, and in the case of on 
insurer specified in sub-clause (a) (^^) of clause (9) of 
section 2 the names and addresses of the proprietors 
and of the manager in the State and in any ot 
case the full address of the principal office of toe 
insurer and the names of the directors and the 
manager at such office and the name arid ajorej oI 
some one or more persons resident in me btate 
authorised to accept any notice required to be served 

on the insurer y 


( 4 ) 


id) 


(c) 


(c) a statement of the class cr classes of insurance business 

done or to be done, and a statement that the amount 
required to be deposited by section 7 before applica¬ 
tion for registration is made has been deposited 
together with a certificate from the Government 
treasury showing the amount deposited ; 

in the case of an insurer having his principal place of 
business outside British India a statement verified by 
an affidavit made by the principal officer of the 
insurer setting forth the requirements (if any) not 
applicable to nationals of the country in which such 
insurer is constituted, incorporated or domiciled which 
are imposed by the laws or practice of that country 
upon Indian nationals as a condition of carrying on 
insurance business in that country ; 
a certified copy of the published prospectus, if any, and 
of the standard policy forms of the insurer and state¬ 
ment of the assured rates, advantages, terms and 
conditions to be offered in connection with insurance 
policies together with a certificate in connection with 
life insurance business by an actuary that such rates, 
advantages, terms and conditions aie workable and 
sound ; 

Provided that in the case of accident and miscellaneous 

insurance business other than workmen’s compensa¬ 
tion and motor car insurance the above requirements 
regarding prospectus, forms and statements shall be 
complied with, only so far as prospectus, forms and 
statements may -be available ; and 
if) tbe prescribed fee for registration being not more than 

one hundred rupees for such class of business. 

(3) In the ease of any insurer having his principal place of 
business or domicile outside Biitish India the Superintendent of 
Insurance shall withhold registration or shall cancel a registration 
already made, if he is satistied that in the country in which such 
insurer has his principal place of business or domicile Indian 
nationals are debarred by the law or practice of the country relat¬ 
ing to, or applied to, insurance from carrying on the business ot 
iniurance, or that any requirement imposed on such insurer un 
thft'orovisions of section bl and section 02 is not satisfied. 

(4) In the case of any insurer the ^”g„jer 

urance shall cancel a registration already made if 


ol 


lllSUidllW Wi.cm WUIIWV-. ~ --t,- . « i ^^rirkGltS 

fail* to comply with the provisions of section 7 as to «P 
/K\ vAyKon fhi* siiinrrinff-ndciit ol Insurance wi 




(5) When the Superintendent 
cels any registration under sub-section 

thldl give notice in writing to 


sub-sectio: 


or 

(4) 


his 



Vip ms-V specify i® 

the decision shall take being T"he 

tt behainn the none.date of the recc.pt of the 

ScTIn &nary course of on being satisf.ed 

(6) The Superintendent o lequirements of the Regula 


tion. 


.pplicable- - ^ •a 

^‘ 4 . Minimum limit pay of undertake 

by policies of ‘•^lirance issued after the comtnence- 

ment of this Regulation an ^ ^ less exclusive of any 

gross sum of rupees two un prevent an insurer from 

ment of smrender value of any amoun^ apply to group 

(2) Nothing contained in this seci^ ^ 

policies, that is to say, policies in P. occupations under a 

engaged in the same occupation ^.^pg^s five 

single employer, for an agg g undertakes to pay a 

thousand, under which an m ^ ^^Jss on an individual life. 

be registered by » resembling that 

in existence is already f^f*® j •* exceot when the insurer in 
name as to be ^ ^ being dissolved and signifies his 

fonsent to the Superinter,dent of I“ce^ i, 

(2) If an insmer, through .nadverten ^ identical 

without such consent as afotea^^^ Already in existence whether 

with that by "bich an . ^ ^ business or so nearly 

previtmsly ^"uiated L deceive, the first-mentioned 

insurer shall, if railed up secDud-mentioned insurer, 

Sge tisrame wU^fn a time to be fixed by the Superintendent 

‘T*Reg«irem«.ts os (o e«J>«f--No insurer shaU be jegis^- 

ed unless he has as working capita a -j j be made 

twenty.five thousand rupees exclusive of the deposit to tie maoe 

before registration under this Regulation. , . 

7. DemUs.-(l) Every '"“1^ 1 dS 


7 Devosits.^n) Every insurer snau, m ..a 

insurance business cirr^ed on by him in the State deposit and keep 

deposited with the Government cash or ® *; 

estimated at the market value of the securities on the day of 


( 6 ) 


deposit, of the amcunt hereafter specified, namely:— 

(a) \Vhere the business done or to be done is life insurance 

only, fifty thousand rupees ; 

(b) where the business done or to be done is fire insurance 

only, thirty thousand rupees ; 

(c) where the business done or to be done is accident and 

miscellaneous insurance including workmen’s com** 
pensation, and motor car insurance, thirty thousand 
rupees; 

(d) where the business done or to be done includes life 

insurance and any one or both of the two classes 
specified in clauses (6) and (c), one lac rupees of 
which fifty thousand rupees shall be deposited for 
life insurance business ; 

(r) where the business done or to be done does not include 

life insurance but includes all classes specified in 
clauses (b) and (c), sixty thousand rupees. 

(2) The deposit may be made by an insurer in instalments 
of not less than one-fourth the total amount before the appli¬ 
cation for registration is made, not less than one-third the 
balance before the expiry of one year from the commencement 
of business in the State, and the balance before the expiry 
of three years from the commencement of business in the 
State : 


Provided that in the case of any insurer not being an insurer 
specified in sub-clause (er) (ii) or sub-clause (ft) of clause (9) of 
pretion 2 and not being an insurer incorporated in or domiciled 
in ihc United Kingdom or In'da, the deposit shall be made in full 
before the application for registration is made. 

(3) No cla's of insurance business in addition to the 
class rr classes in respect of which an insurer is already 
liable to make a deposit under sub-section (1) or sub section (2) 
shall be undertaken by the insurer until the deposit to which 

liable has been made in full, and the additional 

respect of the additional class of business 
as under the provisions of this section is 
the application for registration, has also 


made under this section 


he is already 
drpcsit_ required in 
or so much thereof 
to be made before 
been made in full 

(4) If any part of a deposit 
is used in the discharge any liability of the insurer the insurer 

shall deposit such additional sum in cash or 

w*ll make up the amount so used. The insurer shall _ . . 

to have failed to comply with the requirements of 

unless the deficiency is supplied within a P®***® thereof 
months from the date when the deposit or any P 

•i so used for discharge of liabilities. 


( 7 ) 


made under 


r 


8. Reservation of tf”the aSrts of the insurer 

section 7 shall be j™ assignment or charge ; nor 

shall it be available for the ^ policies of insnran^ 

issued by the Jye to attachment in execution 

undischarged; nor shall j bv a policy-holder of 

of any decree except a f policy-holder has failed to 

the imurer in respect of a debt the policy 

realise in any other way. resoect of life insurance 

(2) Where a deposit is J®^%hall not be avail- 

business the dejwsit ma P.. of the insurer other 

by the insurer Where an insurer has ceased 

the StX a'n^d^s o? insuradce business in 
to carry on m the ^taie a y section 7 

respect of which a depo resocct of business of that 

and his '-bdities m he ^ am m^resi.« of 

class have been satistie insurer order the return 

Court may. on does not relate 

:: :"h: riT of in^irrcf: f any. whi^.h he continues to carry 

10 Seoaraiion of accounU and funis.-0) Where the in¬ 
surer carries oXs”ness of more than one of the daises specified 

'of atreefipts ind payments in respect of each such class of 

mem “the insurer carries on the business of life 
insurance, the excess of receipts over Pav”®"*® ^ TS^ratl 

fund to be called the life insurance fuad and the ^epMit 
made by the insurer in respect of life insurance business shall 

be deemed to be part of such fund u i ^ i, fk<s 

(31 The life insurance fund shall be as absolutely th 

security of the life policy-holders as though it belonged to an 
insurer carrying on no other business than life insurance busi¬ 
ness shall not be liable for any contracts of the insurer 

for which it would not have been liable had the business of 
the insurer been only that of life insurance and shall not be 
applied directly or indirectly save as provided in section 48 
for any purposes other than those of life insurance. 

11. Accounts and balance-sheet .—Every insurer, in 
the case of an insurer specified in sub-clause (®) {it) or sub- 

clause (61 of clause (9) of section 2 in respect of all insurance 




( 8 ) 


business transacted by him, and in the case of any other insurer 
in respect of the insurance business transacted by him in the 
State, shall at the expiration of each calendar year prepare 

with reference to that year— 

(а) in accordance with the instructions contained in Part I 

of the first Schedule a balance-sheet in the form 
set forth in Part II of that Schedule ; 

( б ) in accordance with the instructions contained in 

Part I of the second Schedule a profit and loss 
account in the forms set forth in Part II of that 
Schedule, except where the insurer carries on busi. 
ness of one class only of the classes specified in 
sub-eection fl) of section 7 and no other business; 

(c) in respect of each class of insurance business 

carried on by him in accordance with the^ instruc¬ 
tions contained in Part I of the third Schedule, 
a revenue account in the form or forms set forth 
in Part II of that Schedule applicable to that class of 


insurance business. 

(2) Unless the insurer is a company to which the Companies 
Regulation applies, the accounts and statements referred to in 
sub-section (1) shall be signed by the insurer, or in the case of a 
company, by the chairman, if any, and two directors and the 
principal officer of the company, or in the case of a firm by 
two partners of the firm, and shall be accompanied by a 
statement containing the names and descriptions of the persons 
in charge of the management of the business during the period 
to which such accounts and statements refer and by a report 
bv such persons on the affairs of the business during that period. 

12 Audit —TI e balance-sheet, profit and loss account, 
revenue account and profit and loss appropriation account of 
every insurer, in the case of an insurer specified in sub-clause (a) {it) 
r U-clausc ( 6 ) of clause (9) of section 2 m resj^ct 

other insurer in respect of the insurance business 

nowers of exercise the functions vested in, and discharge the 
duties and'bc subject to the liabilities and peraltics 

auditors of companies by section 145 of the oomy 


Regulation. ,,, pverv insurer 

I 'i. Actunrial report and abstract. J r jjfe insurance 

fisurance business shall, in . •_ 

„ __in subclause [a) (••) ^ Bub-clause 


carrying on lilc i 

business transactnl by 
of an insurer specified 


case 




^ .u~ (.. 'S'** *S' 

cr -s tt£ 

condition of the life in in respect thereto and 

including a valuation of his h ^ actuary to be 

shall cause an .^6 instructions contained in Part I 

7te LX ^hedde and in conformity with the requirements of 

fsuh u) 

an ^‘'“VtoLdar condition of the insurer is trade 

Xhftewto Xe distribution of profits or an invest.gat.on 

Ts' maVof »hich the -u'ts am “ade pubhc. 

(3) There *^^ 1 ) or sub-secLn (2, a certificate 

signed by the prmc.pal o‘ft“r d 

XbiUt‘y eXeTactual or contingent have been furnished to the 
“‘"“(4) ThetXsh "l^* app^Ld X'Xlry such abstract a 

sateLnt i"/Lrd‘L^L[LcScr:S.the XcLns 

in foL a{ L date to which the accounts of the 

‘"'“proved Lf if the inmsLation 

r^fnt neU not be appended eveiy year but shall be appended 

Lf Wh“e “anTnmsti^tiorLo the financial condition of 
an inslre; ts made as a? a date other tton th^P" °f 

expirLion of the last year of account and the balance-she^ 

XLed and audited in the manner provided by this Regulation. 
^ 14. Register of policies and register of cfa«»s.—Every m- 

surer in the case of an insurer specified in sub-clause (o) (i») or 
sub-clause (6) of sub-clause (9) of section 2 in respect of all busi¬ 
ness transacted by himi and in the case of any other insurer in res¬ 
pect of the insurance business transacted by him in the State shall 

(a) a register or record of policies, in which shall be enter¬ 
ed, in respect of every policy issued by the insurer, 
the name and address of the policy-holder, the date 
when the Dolicv was effected and a record of any 


( 10 ) 


( 6 ) 


transfer, assignment or 
insurer has notice, and 


nomination of which the 


15. 


—---- 

a register or record of claims, in which shall be entered 
every claim made together with the date of the claim 
the name and address of the claimant and the date 
on which the claim was discharged, or, in the case 
of a claim which is rejected, the date of rejection 
and the grounds there ^or. 

Submissions of returns. —(1) The audited accounts and 
statements referred to in section 11 and the abstract and state¬ 
ment referred to in section 13 shall be printed, and four certified 
copies thereof shall be furnished as returns to the Superintendent 
of Insurance within six months from the end of the period to which 
they refer. The Superintendent of Insurance may extend the 
time allowed for furnishing the abstract and statement referred to 
in section 13 by a period not exceeding three months ; 

Provided that the said period of six months shall in the case 
of insurers having their principal place of business or domicile out¬ 
side the State and in the case of insurers constituted, incorporated 
in the State but also carrying on business outside the State be ex¬ 
tended by three months, and provided further that the Government 
may in any case extend the time allowed by this sub~section for 
the furnishing of such returns by a further period not exceeding 

three months, 

(2) Of the four certified copies so furnished one shall be sign¬ 

ed in the case of a company by the chairman and two directors 
and by the principal officers of the company and, if the company 
has a managing director or managing agent, by that director or 
managing agent, in the case of a firm, by two partners <« . e 

firm, and, in the case of an insurer being an individual, by the in- 

surer himself. , , • 

(3) Where the insurer’s principal place of business or aomi- 

cile is outside the State he shall forward to the Superintendent of 
Insurance, along with the documents referred to in sectiOT 1 , 
the balance-sheet, profit and loss account and valuation statemen^ 
if any, which the insurer is required to file 

rity of the country in which the insurer is constituted, P . 

ed or domiciled, or where such documents are not liabilities 

filed, a certified statement showing the total assets and l^abd^^ 

of the insurer at the close of the period covered y ^ period, 

16. Exemption Jrom certain provisions ^ ^nder the 

Where an insurer, being a accounts and 

Companies Regulation in any .Xf foregoing 

balance-sheet in accordance with _ Registrar of the 

1 S- he mav at the same time send to tne eg 



Companies a certified copy of such accounts and balance-shee^ , 
and where such copy is so sent it shall not be necessary for the 
company to file a balance»sheet with the Registrar as required y 
sub*section (1) of section 134 of that Regulation and the copy of 
the accounts and balance-sheet so sent shall be dealt with in all 
respects as if they were filed in accordance with that ssction. 

17« FuTnishing repofts, —Kvery insurer shall furnish to the 
Superintendent of Insurance a certified copy of everj' report on 
the affairs of the concern which is submitted to the mernbers or 
policy-holders of the insurer immediately after its submission to 
the members’or policy-holders, as the case may be. 

18. Abstract of proceedirngs of general meetings. —Every in¬ 
surer being a company or body incorporated under any law for the 
time being in force in the State shall furnish to the Superintendent 
of Insur an ce an abstract of the proceedingsof every general meeting 
within thirty days from the holding of the meeting tp which it relates. 

19. Custody and inspection of documents and supply of 
copies. —(1) Every return furnished to the Superintendent of Insu¬ 
rance or a certified copy thereof shall be kept by the Superintendent 
and shall be open to inspection ; and any person may procure a 
copy of any such return, or of any part thereof on payment of a 
fee of six annas for every hundred words or fractional part thereof 
required to be copied, any five figures being deemed equivalent to 
one word. 

(2) A printed or certified copy of the accounts, statements 
and abstract furnished in accordance with the provisions of section 15 

shall, on the applicatioii of any share-holder or policy-holder 
made at any time withtin two years from the date on which the 
document was so furnished, be supplied to him by the insurer 
within fourteen days when the insurer is constituted, incorporated 
or domiciled in the State and in any other case with in one month 
of such application. 

(3) A copy of the memorandum and articles of association of 
the insurer if a company shall on the application of any policy¬ 
holder be supplied to him by the insurer on payment of one rupee. 

20. -Powers of Superintendent of Insurance regarding 
returns. —(1) If it appears to the Superintendent of Insurance that 
any return furnished to him under the provisions of this Regulation 
is inaccurate or defective in any respect, he may— 

(a) require from the insurer such further information, 
certified if he so directs by an auditor or actuary, 

as he may consider necessary to correct or supple¬ 
ment such return ; 

(^) call upon the insurer to submit for his examination at 

the principal place of business of the insnr<ir in fUa 
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ment or to supply any statement which he may speci¬ 
fy in a notice served bn the insurer for the purpose ; 

(c) examine any officer of the insurer on oath in relation to 

the return ; 

(d) decline to accept any such return unless the inaccuracy 

has been corrected or the deficiency has been supplied 
before the expiry of one month from the date on 
which the requisition asking for correction of the in¬ 
accuracy or supply of the deficiency was delivered 
to the insurer and if he declines to accept any such 
return, the insurer shall be deemed to have failed to 
comply with the provisions of section 15 relating to 
the furnishing of returns. 

(2) The Court may on the application of an insurer and 
after hearing the Superintendent cancel any Order made by the 
Superintendent under clause (<r) {b) or (c) of sub-section (1) or 
may direct the acceptance of any return which the Superintendent 
has declined to accept, if the insurer satisfies the Court that the 

action of the Superintendent was in the circumstances unreason- 

V 


able. 

21. £*ower of Superintendent of Insurance to order revalua- 

ffQn. _J f it appears to the Superintendent of Insurance that an 

investigation or valuation to which section 13 refers dees not pro¬ 
perly indicate the condition of the affairs of the insurer by reason 
of the faulty basis adopted in the valuation, he may, after giving 
notice to the insurer and giving him an opportunity to be heard, 
cause an investigation and valuation to be made at the expense ot 
the insurer by an actuary appointed by the insurer for this purpose 
and approved by the Superintendent of Insurance. • • j ^ 

22. Evidence of documents. - \\) Every return furnished to 
the Superintendent of Insurance, which has been certitied by the 
Superintendent to be a return so furnished, shall be deemed to be 

a return so furnished. ^ v !.•£• j u,. fVi/» 

(21 Every document, purporting to be certified by 

Superiiitendent of Insurance to be a copy of ^ 

Pd^shall be deemed to be a copy of that return and shall be re- 

ceived in evidence as if it were the original return, unless som 

variation between it and the original return is proved. 

23. Summary of returns to be yufcitsAed.—The Gwern __ 

shall every year cause to be al^ 

under this Regulatic n which have be» f "fed to thO 

and may append to such “y ^ 

and any correspondence in relation thereto. 
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24. ' Retums:tohe jMei “ 

sb»l' publish in the State “'g„„,intendent of Insurance : 

* Wed that nothing conramedm^ ‘tVura^^ abstract from 

an insurer from publishing a 

such returns for the P“po^ haflicviHrT furnished w Uh applied- 
tion for ‘o" ^ ff®2?anv of the matters which are 

-^d“ uXte 

tnSall forth'wKnish'Eo the Superintendent of Insurance 


amo^t requireH^mee^ The TiSy 1 poHci'es of life insurance 

posit made under ‘*'®„“due to^he insurer for 

i“nted Thim on'^hcils of life insurance in approved 

*^*”Srovided that an insurer, not being ^*" 

sub-clause (6) of clause (9) of section 2. shall invest 68 per cent. 

of the sum instead of 55 per cent, in approved securities. 

f2l An insurer carrying on business at the commencement 
of this Regulation to whom sub-section (1) applies shall before 
the expiry of four years from the commencement of this Regu- 
lation invest the total amount required to be invested by that 

sub-section in the manner required thereby : , n u 

Provided tW of such total amount the insurer shall have 
invested not less than one-fourth in securities of the nature speci¬ 
fied in sub-section (1) before the expiry of one year; not less than 
one-half before the expiry of two years, and not less than three- 
fourths before the expiry of three years from the commencement 

of this Regulation. 

(3) Every insurer, not being an insurer specified in sub- 
clause {b) of clause (9) of section 2, shall by a trust-deed appoint 
a trustee in the State for the sum to be invested under clauses (1) 
and (2). The said trustee shall be a subject of the State and 
such trust-deed shall be executed in favour of the Jammu and 
Kashmir Government and shall be registered in accordance with 
the provisions of the Registration Regulation, 1977. The trust- 
deed shall specify the manner in which sums may be invested. 


27. Statement of investments of assess.—(1) Everv insti^r 
[nfuM^nc^Regulation carrying on the business of life 

of ^e 30th day of June and within fourteen days of the 31st dav 

of December, submit to the Superintendent of Insurance a state^ 

ment showing as at the said dates the assets held invested in the 

manner prescribed ond such statement shall be certified bv the 
principal officer of the insurer. ^ ^ 

(2) The Superintendent of Insarance shall be entitled at 
any time to take such steps as he may consider necessary for the 
inspection or verification of the assets held invested and the 

” that S" 


28 . Prohibition of —No insurer shall grant loans oi 

temporary advances either on hypothecation of property tr or 

personal security or otherwise, except loans on life policies issuec 

by him within their surrender value, to any director, manager, 

managing agent, actuary, auditor or officer of the insurer if a 

company, or where the insurer is a firm to any partner therein 

or to any other company or firm in which any such director 

manager, managing agent, actuary, officer or partner holds the 

position of a director, manager, managing agent, actuary, officei 
or partner: o o o jy 


Provided that nothing herein contained shall apply to loans 
made by an insurer to a banking company : 

Provided further that every existing loan to any director, 

manager, managing agent, auditor, actuary, officer or partner, 

no withstanding any contract to the contrary, shall be repaid 

within one year from the commencement of this Regulation, and 

m case of default, such defaulting director, manager, managing 

agent, auditor, actuary, officer or partner shall cease to hold 

otiJce ( n the expiry of one year from the commencement of this 
Regulation: 


Provided further ihat nothing in this section shall prohibit a 
company from granting such loans or advances to a subsidiary 
company or to any other company of which the company granting 
the loan or advance is a. subsidiary compa ny. ^ ^ g ^ g 

. Liability of directars etc ., for loss due to contravention of 
section 27.—-U by reason oPa contravention of any of the provi¬ 
sions ot section 27, any loss is sustained by the insurer or by the 
policy-holders, every director, manager, minaging agent, officer 
or partner who is knowingly a party to such contravention shall 
without prejudice to any other penalty to which he may be liable 

under this Regulation, be jointly and severally liable to mal^e 
good the amount of such loss. 


« 
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30. Assets of insurer how to be kept. —None of the assets in 
the State of any insurer shall, except in the case of deposits made 
with the Government under section 7 be kept otherwise, th^ m the 
corporate name of the undertaking, if a company, or in the names 
of the partners, if a firm or in the name of the proprietor, it an 

individual. . ^3 

31. Limitation on employment of manafjtng agents and on 

the remuneration payable to them, —(1) No insurer shall after the 
commencement of this Regulation appoint a managing agent tor 
the conduct of his business. 

Inspection. 

32. Power of Superintendent of Insurance to order inspec¬ 
tion. —(1) If the Superintendent of Insurance has reason to 
believe that the interests of the policy-holders of an insurer are 
in danger or that an insurer is unable to meet his obligations or 
has made default in complying with any of the provisions of this 
Regulation or that an offence under this Regulation has been or is 
likely to be committed by an insurer or any officer of an insurer 
or if he receives a requisition in this behalf signed by share¬ 
holders of an insurer being a company less in number than one- 
tenth of the whole body of share-holders and holding not less than 
one-tenth of the whole share capital or if he receives a requisition 
in this behalf signed by not less than fifty policy-holders holding 
policies of life insurance that have been in force for not less than three 
years and are of the total value of not less than fifty thousand 
rupees and supported by an affidavit, he may, after giving notice 
to the insurer and giving him an opportunity to be heard, appoint, 
an auditor, or actuary or both, not being an auditor or actuary in 
the employ of the insurer, to investigate the affairs of the insurer 
or may himself make such investigation. 

(2) The Court may, on the application of an insurer and 
after giving notice to and hearing the Superintendent of Insurance 
forbid such action by the Superintendent, if the insurer satisfies 
the Court that it is unnecessary in the circumstances. 

(3) The results of any investigation made under this section 

shall be embodied in a report of which one copy shall be lodged 

with the Superintendent of Insurance-and one copy shall be 

furnished to the insurer ; and a copy of such report shall be 

furnished to the policy-holders who have sent a requisition for 
such an investigation. 

(4) The Superintendent of Insurance may require the insurer 
to comply within a time to be specified by him (not being less 
than fifteen days from the receipt of the notice by the insurer) 


% 


with any directions he may issue to remedy defects disclosed by 
such inspection. r 

(5). If, as . a result of any investigation made under this 
section, the Superintendent of Insurance is of opinion that it is 
necessary in the interests of the policy-holders that the business 
of the iiisurer should be wound up, or if the insurer fails to 
comply with any directions issued under sub-section (4), the 
Superintendent may, after giving notice to the insurer and giving 
him an opportunity to be heard apply to the Court to have the 
business of the insurer wound up. 

33. Powers of investigator .—When any investigation is 
made in pursuance of section 32 the provisions of section 140 
of the Companies Regulation shall apply for the purpose of such 
investigation as they apply to an investigation made in pursuance 
of section 138 of that Regulation and all expenses of and inci¬ 
dental to such investigation shall be defrayed for the insurer. 

• ^ 

Amalgamation and Transfer of Insurance Business. 


34. Amalgamation, and Transfer of Insurance Business — 

(1) No life insurance business of an insurer specified in sub-clause 
{a') (ii) or sub-clause (6) of clause (9) of section 2 shall be trans¬ 
ferred to or amalgamated with the life insurance business of any 
other insurer except in accordance with a scheme prepared under 
this Section and sanctioned by the Court having jurisdiction over 

one or other of the insurers concerned. 

(2) Any scheme prepared under this section shall ■ set out the 

agreertient under which the transfer or amalgamation is proposed 
to be effected, and shall contain such further provisions as may 

be necessary for giving effect to the scheme, r 

(3) Before an application is made to the Court to sanction 

any such scheme notice of the intention to make the application 
together with a statement of the nature of the amalgamation or 
transfer as the case may be, and of the reasons therefor shall at 
tost two months before the application is made be sent to the 
Government, and certified copies of the following documents shall 
be furnished to the Govempicnt and shall during the two mont s 

aforesaid be kept open for the inspection of the members and 

policy-holders at the principal and branch offices and chiet 
agencies of the insurers coi cerned, namely . 


{a) 

ib) 




cL uici.li. ui - _ — -eed under which it is 

proposed to effect the amalgamation or transfer ; 
statements of the assets and 1 iabili ties of the msorer ^ 
concerned in such amalgamation or transfer, 

. . . s _.cl__ sarViiKh the scheme was 
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founded including a report by an independent actuary 

on the proposed amalgamation or traMfer. 

M Where an apptotion under sub-section (3) is made to the 

Court within three momositora extend for the Insurer whose 

lion, J^^^ferr^ to or amalgamated with the business 

‘■r”^ter^ns«e^tt ”m7 allowed fir registration and for the 
ll^nt o the first instalment of the deposit under sections 3 and 
n,? such period not, exceeding nine months as the Court may 

sandim of amalgamatUm tranter % Coiirt .-When 
anv application such as is referr^ to in sub-section (3) of 
slltion 34 is made to the Court, the Court shall cause if for special 
reasons it so directs, notice of the application to be sent to every 
Srron resident in the State who is the holder of a life policy of 
insurer concerned and shall cause a statement of the nature 
aS terms of the amalgamation or transfer, as the case may be, 
to be published in such manner and for such period as it may 
direct and after hearing the directors and such policy-holders as 
’ ■ heard and anv other 


anolv to be heard ana any otner persons whom it bonsiders 
entitled to be heard, may sanction the arrangement, if it is satisfied 
that no sufficient objection to the arrangement has been 

estabhshed^^^^^^^^^^ amalgamation and 

transfer. _Where an amalgamation takes place between any two 

or more insurers, or where any business of one insurer is transferred 
to another, whether in accordance with a scheme confirmed by 
the Court or otherwise, the insurer carrying on the amalgamated 
business or the insurer to whom the business is transferred, as 
the case may be, shall, within three months from the date of the 
completion , of the amalgamation ' or transfer, furnish to the 

Government^— . r , , 

, (<l) a certified copy of the scheme, agreement or deed 
/ ^ under which the amalgamation or transfer has been 
• effected, and * 

(6) a declaration signed by every insurer" concerned or in 

the case of a company by the chairman and the 
principal officer that to the best of'flbeir belief 
every payment made or to be naide fo any person 
whatsoever on account of the amalgamation or 
transfer is therein fully set forth and that no otl 

payments beyond those set forth have been made 

are to be made either in money,’ - • 




or. 

, bonds, 

property by^ or with the 
, - , - “ amalgamation or 


parties 


J 
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(c) where the amalgamation or transfer has not been made 

in accordance with a scheme confirmed by the 
Court— 

(i) certified copies of statements of the assets and liabili¬ 
ties of the insurers concerned, and 
(«) certified copies of the actuarial or other reports upon 
which the agreement or deed was founded. 

Assignment or Transfer of Policies and Nominations. 

37. Assignment and transfer of life insurance 'policies. —(1) 
A transfer or assignment of a policy of life insurance, whether 
with or without consideration, may be made only by an endorse¬ 
ment upon the policy itself or by a separate instrument, signed 
in either case by the transferor or by the assignor or his duly 
authorised agent and attested by at least one witness, specifically 
setting forth the fact of transfer or assignment. 

(2) The transfer or assignment shall be complete and 
effectual upon the execution of such endorsement or instrument 
duly attested but shall not be operative as against an insurer and 
shall not confer upon the transferee or assignee, or his legal 
representative any right to sue for the amount of such ‘policy or 
the moneys secured thereby until a notice in writing of the 
transfer or assignment has been delivered to the insurer at his 
principal place of business in the State by or on behalf of the 
transferor or transferee. 

(3) The date on which the notice referred to in sub¬ 
section (2) is delivered to the insurer shall regulate the priority of 
all claims under a transfer or assignment as between persons 
interested in the policy; and where there is more than one 
instruments of transfer or assignment the priority of the claims 
under such instruments shall be governed by the order in which 
the notices referred to in sub-section (2) are delivered. ' 

^4) Upon the receipt of the notice referred to in sub¬ 
section (2), the insurer i^all record the fact of such transfer or 
assignment together with the date thereof and the name of the 
transferee or the assignee and shall, on the request of the person 
by whom the notice was given, or of the transferee or assignee, 
on payment of a fee not exceeding one rupee, grant a written 
acknowledgement of the receipt of such notice and any such 
acknowledgement shall be conclusive evidence against the insurer 
that he has duly received the notice to which such acknowledge¬ 
ment related. 

(5) From the date of the receipt of the notice referred to 
in sub-section (2; the insurer shall recognise the transferee or 
JWignee named in the notice as the only person entitled to beaefiL 
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order the policy, ^eror^^cr wls* object 

r tl^-re ‘:i te >1^0!.:^ Sor„f tt 

"^s^S'cTtKInsfetror assignor or making him a party to 

such remedies of the o! 

by the provtsions of th. 

'"'‘'(7! Not»-ithstanding any law or custom having ‘be force o! 
law to the contrary, an assignment in favour oi » . 

with the condition that it shall be inoperative or , 

qVihII r)Q 9 s to some other person on the happening or a -p 
event during the life of the policy-holder, ^d an “ 

favour of the survivor or survivors of a number of perso , 

^^^38^ Nomination by folicy’holder;—{\) The holder oi a 
policy of life insurance may when effecting the Pohcy ov a^any 

or persons to whom the money secured by the policy shall be paid 

in the event of his death. unVcrc 

(2) Any such nominition in order to be effectual shall, unless 

it is incoroorated in the text of rhe policy itself, be made by an 
endorsement on the policy communicated to the insurer and 
registered by him in the records relating to the policy and 
any such nomination may at any time before the policy matures 
for payment be cancelled or changed by an endorsement or a 

further endorsement or a will, as the case may be 

(3) The insurer may charge a fee not exceeding one rupee roi 

registering any such endorsement and shall furnish to th-.- po icy* 
holder a written acknowledgement of hav ng done so . 

(4) A transfer or assignment of a policy naide in accordance 

with section 37 shall automatically cancel a nominadon. ^ 

(5) Where the policy matures for payment during the life-time 
of the policy-holder or where the nominee or, if there are more 
nominees than one all the nominees die before the policy matures 
for payment, the amount secured by the policy shall be payable 
to the policy-holder or his heirs or legal heirs or legal representa¬ 
tives or the holders of a succession certificate, as the case may 

be. 

( 6 ) Where the nominee or, if there are more nominees than 
one, a nominee or nominees survive the policy-holder, the amount 
secured by the policy survivor shall be payable to such survivor or 

survivors. 
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Commission and Rebates and Licensing of Agents. 


39 . Prohibition of payment by way of commiasion or other- 

wue fur procuring bminess.—{\) No person shall, after the expiry 
of six months from the commf=ncement of this Regulation, pay 
or contract to pay any remunerat on or reward whether by way of 
commissionor otherwise for soliciting or procuirng insurancebusine s 
.n the Stale to any person except an insurance agent licensed 
under section 40 or a person acting on behalf of an insurer who 
ior the purposes of insurance business employs licensed insurance 


agents. 

(2) No insurance agent licensed under section 41 shall be 
paid or contract to be paid by way of commission or as remunera¬ 
tion in any form an amount exceeding, in the case of life insurance 
business, forty per cent, of the first year’s premium payable on 
any policy or policies effected through him and five per cent, of a 
renewal premium, or, in the case of business of any other class, 
fifteen per cent., of the premium: 

t rovided that insuiers, in respect of life insurance business 
only, may pay, during the first ten years of their business, to their 
insurance agents fifty-five per cent, of the first year’s premium 
payable on ai^y policy or policies effected through them and six 
per cent, of the renewal premiums. 

(^•) Nothing in this section shall prevent the payment under 
any contract existing prior to the operation of this Regulation, of 
gratuities or renewal commission to an insurance agent or to his 
representatives after his decease in respect of insuarnce business 
effected through him before the said date. 

40. Pr hibdion of rGba'es. — {\) No person shall allow or 
offer to allow either directly or indirectly, as an inducement to any 
person to effect or renew an imurance in respect of any kind of 
risk relating to lives or property in the State any rebate of the 
whole or part of the commission payable or any rebate of the 
premium shown on the policy, nor ihall any person taking out or 
renewing a policy accepl any rebate, except such rebate as may be 
allowed in vTCcoidance with the published prospectuses or tables of 




the insurer. 

(2) Any persons mal«lig default in complying with the 
provisions of this section shall be punishable with fine which may 
extend to one hundred rupees unless the default is made by a 
person effecting or renewing a policy, in which case he shall be 
punishable with fine which may exiend to fifty rupees only. 

41. Licensing (f inmrance ag( 7its.— (l) I he Superintend n 

of Insurance or an officer authorised Ly him in this l^hal ® \ 

the presetib'.d manner and on payment of the prescribed ^h^ 
shall net be more than one rupee, issue to any individual ma g 
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an application under this ^“J^«cence°to aa as an 

S"^tce“^r(oX"Xse of soliciting or p.ocur.ng insurance 

‘’“‘"(Ta licence issued under this section shall entitle the holder 

A licenc^^ueTund^^^^^^^^ ^es 'nft 

renewed from year to year on pay . to shall be the 

The disqualifications above reterreu 


(4) 

following: 

{a) 

{b) 

(c) 


IhaVh^iffcund'to b” oruUound rnind by a Court of 

thaufe^has'beenloSguilty of criininal 
tion or criminal breach of trust or cheating by a Court 

(.) thIunThe "ur^e":f:ny'ind,cial proceeding relating to 
any policy of insurance or the winding 

insurance company or in the course of an 

of the affairs of an insurer it has been found that he 

has been guiltv of or has knowingly participated in or 

connived at any fraud, dishonesty or misrepresentation 

against an insurer or an assured. 

(5) If it be found that an insurance agent suffers from any of 
the foregoing disqualifications, without prejudice to any oiner 
penalty to which be may be liable the Super,ntendem of Intorance 

thfs Regulation miy. cancel the licence issued to the agent under 

this sectiom ^ ^ o/ insurance agents.-11 i Every insurer and 

every person who acting on behalf of an insurer ernploys licensed 
insurance agents shall maintain a register showing the name and 
address of eveiy licensed insurance agent app inted by him and 
the date, if any, on which his appointment ceased 

(2) Any individual not holding a licence issued under section 41 
who acts as an insurance agent shall be punishable with fine 
which may extend to fifty rupees, and any insurer who, or any 
person acting on behalf of an insurer who, appoints as an 
insurance agent any individual not so licensed, or transacts any 
insurance business in the State through any such individual, shall 
be punishable with fine which may extend to one hundred rupe s. 

(3) The provisions of sub section ^2) shall not take efi'^ct 
until the expiry of six months from the commencement of 
Regulation. 


this 
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43. Prohibition of cessation of payments of commission.— 
Notwithstanding anything to the contrary in a contract between 
any person and an insurance agent licensed under section 41 
forfeiting or stopping payment of renewal commission to such 
insurance agent, no such person shall in respect of life insurance 
business done in the State refuse payment to an insurance agent 
of commission on renewal premiums due to him under the agree¬ 
ment by reason only of the termination of his agreement except 

for fraud: . 

Provided that such agent has served such person continually 

and exclusively for at least ten years, and provided furth^ that, 

after his ceasing to act as agent, he does not directly or indirectly 

solicit or procure insurance business for any other person. 


Special Provisions of Law. 

44. Policy not to be called in question on ground of mis¬ 
statement after two years—No policy of life insurance effected 

before the commencement of thi? Regulation shall after the expiry 
of two years from the date of commencement of this Regulaaon 
and no policy of life insurance effected after the coming into force 
of this Regulation, shall after the expiry of two years from the date 
on which it was effected, be called in question by an insurer on he 
ground that a statement injhe^prop^aljor o 

tusured** or in any orher^documen’t leading to the issue of the 
policy, was inaccurate or false, unless tne 
statement was on a material matter and frau ue y 
policy-holder and that the policy-holder knew at the time t 

making it that the Statement was false . 

45 Application of State Law to poUctes issued 
state -The holder of a policy of 'after the 

respect of Ae right,- notwith- 

agreement relating thereto to receive Payment n the State X 

^licy in any Co^ of tion of ifw arising in 

:^nn"c«;n w7h®?ly such policy shall be determined according ' 

the law in force in the State. 


to 


i force in tne • _/1) Where in respect 

Payment of money tntoGour . (l) wn 


of 

of 

of 


4b. t'aymem or munt^y - ' 'rrmt an insurer is 

any policy of life insurance tillufficiency 

adequate reason it is impossible otherwise for the insur 
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■isr ,s Kr.su"s itp 

—s Kss: ?.J.t c>r.'r s.« 

shall be a satisfactory discharge to the insurer for the payment of 

such application for permission to make a payment into 

Cburt under this section shall be made by a petition verified by an 

affidavit signed by a principal officer of the insurer setting forth 

the following particulars, namely: — 

■ (a) the name of the imured person and his address ; 

{h\ if the insured person is deceased, the date and place of 
his death; 

(c) the nature of the policy and the amount secured by it; 
(J) the name and address of each claimant sa far as is 

L-nown to the insurer with details of 




claim received ; 

(e) the reasons why in the opinion of the insurer a 

satisfactory discharge cannct be obtained for the 
payment of the amount; and 

(/) the address at which the insurer may be served with 

notice of any proceeding lelating to disposal of the 
• amount paid into Court. 

(4) An application under this section shall not be entertained 
by the Court if the application is made before the expiry of six 
months from the death of the insured, or the maturing of the 
policy by survival. 

(5) If it appears to the Court that a satisfactory discharge for 
the payment of the amount cannot otherwise be obtained by the 
insurer it shall allow the amount to be paid into Court and shall 
invest the amount in approved securities pending its disposal. 

(6) The insurer shall transmit to the Court every notice of 
claim received after the making of the application under sub¬ 
section (3), and any payment required by the Court as costs of 
the proceedings or otherwise in connection with the disposal of the 
amount paid into Court shall as to the costs of the application 
under sub-section (3) be borne by the insurer and as to any other 
costs be in the discretion of the Court. 

(7) The Court shall cause notice to be given to every 
ascertained claimant of the fact that the amount has been paid 
into Court and shall cause notice at the cost of any claimant 

applying to withdraw the amount to be given to every other 
ascertained claimant. 


( ) 


(8j The V-Ourt shcill dccid-G 3.)! Cjucstions icl^ting to tliG 
disposal of claims to the amount paid into Court. 

47. Directors of insurers being companies. —( 1 ) Where the 

insurer is a company incorporated under the Companies 
Kegulation and carries on the business of life insurance, not less 
than one-fourth of the whole number of the directors of the 
company shall be persons having the prescribed qualifications and 
holding policies of hfe insurance issued by the company, and shall 
be elected to the Board of Directors of the company in the 
prescribed manner by the holders of policies of life insurance 
issued by the company. 

(2) This section shall not take effect until the expiry of one 
year from the commencement of this Regulation. 

48. Restriction on dividends and bonuses. —No insurer, 
being an insurer specified in sub-clause (a) fiii or sub clause (b) of 
clause (9) of section 2, who carries on the business of life 
insurance shall in respect of such life insurance business declare 
or pay any dividend to shareholders or any bonus to policy-holders 

ept out of a surplus ascertaineJ as the result of an actuarial 
valuation of the assets and liabilities of the insurer. 

49. Notice of opticus available to the assured on the 
lapsing of a poltcii .—An insurer shall, within three months of ths 
lapsing of a policy of life insurance, give notice to the policy¬ 
holder informing him of the options available to him. 

50. Supp ly of copies of proposals and medical' reports .— 
Every 'insurer shall on application by a policy-holder and on 
payment of a fee not exceeding one rupee, supply to the policy¬ 
holder certified copies cf the questions put to h:m and his answers 
thereto contained in his proposal for insurance and in the medical 
report supplied in connection therewith. 

51. Pi ohibition of business on dividing principal. —No in- 
eurcr shall after the commencement of this Regulation begin 

e years from that date continue to carry on any 


r\ *w 


or a tier 




business upon the dividing principle, that is to say, on the principle 
that the benefit secured by a policy is not fixed but depends either 
wholly or partly on the results of a distribution of certain sums 
Amongst policies becoming claims within certain time-limits or on 
the principle that the premiums payable by a policy-holder depend 
wholly or partly on the number of policies becoming claims within 
CGrtain time-limits : 

Provided that nothing in this section shall be deemed to pre¬ 
vent an insurer from allocating bonuses to holder of policies of life 
insurance as a result of a periodical acturial valuation either as 
reversionary additions to the sums insured or as, immediate cash 
bonuses or otherwise: 

Provided further that an insurer who continues to carry on 




insurance business on ihe dividing 

ment of this Regulation shall withhold from distribution ^ 

"ear after the commencement of this Regulation in which such 
bSinessis continued so ns to make up the amount required for 

investUient under section 26. 


Winding up. 


52. Winding up hy tU C(..uyt.-(\) The Court may order 

the winding up in accordance with the Companies . ii 

any insurance company and the provisions of thar Heguhlion shall 

Bubiect to the provisions of this C hapt( r, apply accordingly. 

2. In addition to the grounds on which such an or er may 
be based, the Court mray order the wiroding up of an insurance 


:ompany 


{a) 


if with the sanction of the Court previously obtained 
a petition in this behalf is presented by shirc-hold TS 
not less in number than one-tenth cf the whole body 
of shareholders and holding not less than onc-tenth 
of the whole share capital or by not less than fifty 
policy-holders holding policies of life insurance ihcab 
have been in force for not less lha.a three years an 
are of the total value of not less than fifty thousand 


rupees; or 

(6) if the Superintendent of Insurance, who is hereby 
authorised to do so, applied in this behalf to the 
Court on any of the following grounds, namely: — 

{i) that the company has failed to deposit or to k:ep 

deposited with the Government the amounts re¬ 
quired by section 7; 

[ii] that the company having failed to comply with any 

requirement of this Regulation has continue 1 
such failure for a period of three months after 
notice of such failure has been conveyed to the 
company by the Superintendent of Insurance; 

{Hi) that it appears from the returns furnished under 

the provisions of this hegulation or from the 
results of any investgation made thereunder that 
the company is insolvent, or 

(fi>) that the continuance of the'company is prejudicial 

to the interests of the policy-holders. 

53. Voluntnry winding vp .— Notwithstanding anything con¬ 
tained in the Companies Kegulation, an insurance company shall 
not be wound up voluntarily except for the purpose of effecting an 
amalgamation or a re-construction of the company, or on the 
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ground that by reason of its liabilities it cannot continue its 
business. 

54. Valuation of Liabilities. -d) In the winding up of an 
insurance company or in the insolvency of any other insurer 
the value of the assets and the liabilities of the insurer shall 
be ascertained in such manner and upon such basis as the 
liquidator or receiver in insolvency thinks fit, subject, so far as 
applicable, to the rule contained in the sixth Schedule and 
to any directions which may be given by the Court. 

(2) For the purposes of any reduction by the Court of the 
amount of the contracts of any insurance company the value 
of the assets and liabilities of the company and all claims in 
respect of policies issued by it shall be ascertained in such 
manner and upon such basis as the Court thinks proper having 
regard to the rule aforesaid 

(3) The rule in the sixth Schedule shall be of same force 
and may be .repealed, altered or amended as if it were a rule 
made in pursuance of section 246 of the Companies Regulation 
and rules may be made under that section for the purpose of 
carrying into effect the povisions of this Regulation with 
respect to the winding up of insurance companies. 

55. Application of surplus assets of life insurance found 
in liquidation or insolvency. —(1) 1*^ fl'® winding up of an insur¬ 
ance company and in the insolvency of any other insurer the 
value of the asssts and the liabilities of the insurer in respect 
of life insurance business shall be ascertained separately from 
the value of any other assets or any other liabilities of the 
insurer and no such assets shall be applied to the discharge of 
any liabilities other than those in respect of life insurance 
business except in so far as those assets exceed the liabilities in 

respect rf life insurance business. 

(2) In the winding up of an insurance company carrying 

on the business of life insurance or in the insolvency of any 
other insurer carrying on such business where any proportion 
of the profits of the insurer was before the commence 
ment of the winding up or insolvency allocated to policy¬ 
holders, if when the assets and liabilities of the insurer have 
been ascertained, there is found to be a surplus of ® _ 

liabilities (hereinafter referred to 3 .s a prtma fac'he 
shall be added to the liabilities of the insurer 
life insurance business an amount equal to such P*^opo _ 
Xhepr^ma .acie surplus as is equivalent to such ^s 

allr.cnt.d to policy-holders during the ten ‘ of 

ceding the commencement of the winding up an 
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j ^fftPxceed his liabilities only in so 

e^ceedT^ liabilities after such addition. 
““‘‘it'couXT b“;~reason of special 

^ ®r?p inmrance bu^ess should be an amount 

of the life >n“ra«“ as aforesaid, the amount to 
trsl. a^ed shail lie such amount as the Court may 

direct, and ^«i;^o<-;An of this sub-section 

(b) for the P“2"“he°e before the commencement of the 

to any case ^ proportion of such pro- 

winding np ^ branch only of the life insurance 

business in assets and liabilities of 

^'^res^ect^^ of that branch shall be 
'iX'ascertaS h. like manner as the value of 

r&s and liabilities in resect of tte hfe msumnce 

^itnv'^oras^r-e";U"fti^^^ for the pur: 

Klite ofT “furer in respect of the.life insurance 
business be deemed to be the pnma facte ™rpte- 

56. ®4®^t‘*o?thrCsuSnce business of an 

insurance company of which the first 

comi^ny un e^ . referred to as the seTOud- 

:rss..r.’? »• rf rrs'r. 

company IS being w Lhereinafter mentioned) 

the Court, ^nv to be wound up in conjunction with 

order the may by the same or any subsequent 

the principal y liquidator for the two 

companies and make P _ ^ companies 

seem ,to the Court necessary ^^rvirsonv 

being wound "P “‘f * 37 „p of the principal 

oT tiding -.P of^he secondary 


company 
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(3) In 3.djTisting the rights a.nd liabilities of the ineinbers 

of the several companies among themselves the Court shall 

have regard to the constitution of the companies and to the 

arrangements entered into between' the companies in the same 

manner as the Court has regard to the rights and liabilities of 

different classes of contributories in the case of the windinc^ 

up of a single company or as near thereto as circumstances 
admit. 

<4) Where any company alleged to be secondary is not in 
process of being wound up at the same time as the principal 
company to which it is alleged to be secondary, the Court 
shall not direct the secondary company to be wound up, 
unless, after hearing all objections (if any) that may be urged by 
or on behalf of the company against its being wound up, the 
Court is of opinion that the company is secondary to the princi¬ 
pal company and that the winding up of the company in con¬ 
junction with the principal company is just and equitable. 

(5) An application may be made in relation to the wind¬ 
ing up of any secondary company in conjunction with the 
principal company by any creditor of, or person interested in, 
the principal or secondary company. 

(6) Where a company stands in the relation of a principal 
company to one insurance company and in the rehtion of a 
second iry company to some other insurance company or where 
there are several insurance compimies standing in the relation of 
secondary companies to one principal company, the Courc may 
deal with any number of such companies together or in separate 
groups as it things most expedient upon the principles laid 
down in this section. 

57. Schemes for partial winding up of insurance com¬ 
panies. —(1) If at any time it appears expedient that the affairs 
of an insurance company in respect of any class of business 
comprised in the u idertaking of the company should be wound up 
but that ai.y other class of business comprised in the undertaking 
should continue to be carried on by the company or be trans¬ 
ferred to another insurer, a scheme for such purposes may be 
prepared and submitted for confirmation of the Court in accord¬ 
ance with the provisions of this Regulation. 

(2) Any scheme prepared under this section shall provide 
for the allocation and distribution of the assets and liabilities- 
of the company between any classes of business affected (includ¬ 
ing the allocation of any surplus assets which may arise on 
the proposed winding up), for any future rights of every class 
of policy-holders in respect of their policies and for the manner 

of winding up any of the affairs of the company which are 
proposed to be wound up and may contain provisions for 
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alterine the memorandum of the chitopany with respct to iU 
objects and such further provisions as may be expedient for givi g 

effect to the scheme. . . , 

(3) The provisions of this Regulation relating o 

valuation of liabilities of insurers in liquidation and msolvcncy 
and to the application of surplus assets of the life insurance 

fund in liquidation or insolvency shall apply to the winding up of any 

Dart of the affairs of a company in accordance with the scheme 
under this section in like manner as they apply m the winding 
up of an insurance company, and any scheme under this section 
may apply with the necessary modifications any of the provisions 
of the Companies Regulation relating to the winding up ot 


(4) An order of the Court confirming a scheme under this 
section whereby the memorandum of a company is altered with 
respect to its object sha’l as respects the alteration have effect 
9 S if it were an order confirmed under section 12 of the Com* 
panics Regulation and the provisions of sections 15 and 16 of 

that Regulation shall apply accordingly. 

58. Return of Deposit.-—In the winding up of an insurance 

company and in the insolvency of any other insurer the liquidator 
or assignee, as the case may be shall apply to the Court for 
an order for the return of the Deposit made by the com" 
pany under section 7 and the Court shall, on such application 
order a return of the Deposit subject to such terms and condi¬ 
tions as it shall direct. 

59. Notice of Policy Value.—In the winding up of an 
insurance company for the purposes of a cash distribution of 
the assets and in the insolvency of any other insurer the 
liquidator or assignee as the case may be in the case of all 

! persons appearing by the books of the company or other insurer 
to be entitled to or inteiested in the policies granted by the 
[ company or other insurer shall ascertain the value of the liability 
I of the company or other insurer to each such person and shall 
give notice of such value to those persons in such manner as the 
Court may direct and any person to whom notice is so given 
shall be bound by the value so ascertained unless he gives 
notice of his intention to dispute such value in such manner 
and within- such time as may be specified by a rule or order 
of the Court. 

60. Power of Court to reduce contracts of insurortce. —(1) 
-Where an insurance company is in liquidation or any other 

insurer is insolvent the Court may make an order reducing the 
amount of the insurance contracts of the company or other 
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insurer upon such terms and subject to such conditions as the 
Court thinks just 

(2) Where a company carrying on the business of life 
insurance has been proved to be insolvent, the Court may if it 
thinks fit in place of making a winding order reduce the amount 
of the insurance contracts of the company upon such terms and 
subject to such conditions as the Court thinks fit. 

(3) Application for an order under this section may be 
made either by the liquidator or by or on behalf of the company 
or by a policy-holder, or by the Superintendent of Insurance 
and the vSuperintendent of Insurance and any person whom the 
Court thinks likely to be affected shall be entitled to be 

heard on any such application. 

61. Particulars to he filed hy insurers established outside 
the State. — Every insurer, having his principal place of business 
or domicile outside the State, who establishes a place of 
business within the State or appoints a representative in the 
State with the object of obtaining insurance business, shall 
within three months from the establishment of such place of 
business or the appointment of such agent, tile with the 

Superintendent of Insurance— 

(o) a certified copy of the charter, statutes, deed or 

settlement or memorandum and articles or other 
instrument constituting or defining the constitution 
of the insurer, and if the instrument is not written 
in the English language, a certified translation 

thereof; 

(6) a list of the directors, if the insurer is a 

company ; 

(c) the name and address of some one or more persons 

reside nt in the State authorised to accept on behalf 
of the insurer service of process and any notice 
required to be served on the insurer, together with 
a copy of the power of attorney granted to him; 
{d) the full address of the principal office of the insurer 


in the State. -j i o 

62 Books to be kept by insurers established outside the State. 

Every insurer having his principal place of business or doinicile 

outside the State shall keep at his principal office m the State 

such books of account, registers and documents as will enable ^he 

accounts, statements and abstracts which he is required under 

this Regulation to furnish to the Superintendent of Insurance^ 
respect of the insurance business transacted by hirn in the Stet, 
to be compiled and, if necessary, checked by the Supenntenden 

of Insurance. 
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PART 


Miscellaneous. 

63. Penalty /or dejanll otherwise Vovided 

,,ntraoention of this Regulamn^^-^^l^P^ i„ oomplyrng 

in this Regulation, ^ ^ ^ ^on of any requirement of this 

Regulation, and where the in company or 

managing agent, manage partner of the firm who is 

where the default, shall be punishable with fine 

which rray extend to one Aousan 

“vrCdred “rupUs for every day during winch the default 

continues. 

6 ‘\. 


Penalty for transacting insurance 
^ TTitief LJcis any class of insurance 

,„siness in oonKavention of any oi P ^ 

ection 6 secuon 7. or dc^s an^^one^^^.^^ 

;,slran\ebusfness shall be punishable with fine which may extend 

o two thousand rupees. taking out a policy of insurance 

( 2 ) Any o t an Iffence u^der^ub-section (1) 

^iil"^'%“b?e°wfth fine which may extend to five 

lundred , , ,,, statement of <?oc»me«^-Whoever. in 

'^Thi oHo ’the PurpSos of any of the provisions o this 
Regulation, wilful y _ punishable with 

wSnmentToT a term which may extend to three years or with 
imprisonmen thousan 1 rupees, or with both 

fine which m y „Unini .g or withholding t>roperty.—kaj 

a- f r manafeing agent, manager or other officer or employee 
ofln^r who wrongfully obtains possession of_any property 

f fhP insurer or having any such property in his possession 
wrcnr/uliv withholds it or wilfully applies it lo purposes other 

eomnlaint ol^ the insurer or any mernber or any policy-holder 
thereof ho punishable with fine which may extend to one 
themand rupees and may be ordered by the putt ttymg the 
ottoce to deliver up cr refund within a time to be fixed by ths 

....h nrooertv improperly obtained or wrongfully with- 


uTt any such property 
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held or wilfully misapplied and in default to suffer imprisonment 
for a period not exceeding two years. 

67. Wrongfully diminishing life insurance fund .—-If on the 
application of an insurer or any member of an insurance 
company or any policy-holder or the liquidator of an insurance 
company (in the event of the insurer being in liquidation) the 
Court is satisfied that by reason of any contravention of the 
provisions of this Regulation the amount of the life insurance fund 
has been diminished, every person who was at the time of the 
contravention a diri ctor, manager, liquidator or an officer of the 
insurer shall be deemed in respect of the contravention to have 


been guilty of misfeasance in relation to the insurer unless he 
proved that the contravention occurred without his consent or 
connivance and was not facilitated by any neglect or omission on 
his part; and the Court shall have all the powers which a Court has 
under sections 235 and 237 of the Companies Regulation and shall 
also have the power to assess the sum by which the amount of the 
life insurance fund has been diminished by reasons of the misfeasance 
and to order any p:rson guilty thereof to contribute to that fund 
the whole or any part of that sum by way of compensation. 

68. Previous sanction of Government for institution of 
procet dings. Except where proceedings are instituted by the 
Superintendent of Insurance, no proceedings under this Regulation 
against an insurer or any director, manager or other officer of an 
insurer or any person who is liable under sub-section (2) of 
section 40 shall be instituted by any person unless he has previous 
thereto obtained the sanction of the Government in this behalf. 

69. Power of Court to gf ant relief—li in any proceeding?, 
civil or criminal it appears to the Court hearing the case that a 
p rson is or may be liable in respect of negligence, default, breach 
of duty or breach of trust but that he has acted honestly and 
reasonably and that having regard to all the circumstances of the 
case he ought fairly to be excused for the negligence, default, 
breach of duty or breach of trust, the Court may relieve him 
either wholly or partly from his liability on such terms as it may 

70. Cognizance of offence. —No Court inferior to 
a magistrate of the first class shall try any offence under this 

Regula ' ^An appeal shall lie to the Court having 

iuriidiction from any of the following orders, na^^^ely •- 

la) an order under section 3 refusing to register, or c 

inc the registration of, an insurer; 

{b) an order under sections directing the insurer to change 

his name *» 
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.■ .. dl cancelling the licence issued 
Ic) an order under section 41 ca B 

to an agent ; . .u. course of the winding up or 

(d) an order made m the course o 
concerned is situate. ijcjcc coade under 

(3) An appeal “’>»>' ''« arthorised to hear appeals from 

sub-section (1) to the same and the decision on 

the decisions of the Court tnaKing 

such appeal shall be final. process or notice required to 

72. TTui cuffic^ently served if addressed 

be served on an insurer shall t;„nerintendent of Insurance as 
to any person registered with P ^ ^ of the insurer and 

noric"e"C"oTht"‘dtumir"^ by thjs 

Fegulation j ‘°he*person*to whom^nSices^ respecting such 

“"t“uaU;l:t‘a':d any notice so addressed and sent shall 
Te d-med to brnotice to the b°>dcr ^“_^h POb^V • 

.‘’Ts^WaX’er assignee or ha! given lo an insurer 

a policy as tran.teree, a 8 which is by this 

Reg«'s’‘^""--l"“be°d to be sent to nt?ce'’' 

7^ Declaration of interim Mthstan mg 

anythtag to the contrary m ‘W* ^hlll brat'ubeny m 

declare an interim bonus or bonnes to PO^^cy^^ otherwise 

Lring the inter-valuation period on the recommendat on of the 

investigating actuary made at the last proceeding valuation. 

74. Acquisition oj surrender values h-/ foUcy. ( ) \ here 
a definite number of premiums ^ 

reason ot non-payment of further premium but shall notvnth- 
standing such non-payment be kept ahve to the extent of its paid 

up value the purposes of this sub-section the paid 

up valud of a policy shall be an amount bearing to the total sum 
assured by the policy the same proportion as the total ot the 
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premiums already paid on the policy bears to the total of the 
premiums payable under the policy. 

(2) A policy kept alive to the extent of its paid up value 
under sub-section ^1) shall not participate in any profits of the in¬ 
surer earned after the conversion of the policy into a paid up policy. 

(3) This section shall not apply to: — 

(a) policies in respect of which the sum assured is payable 

only on the happening of a contingency which may 
not arise, or 

where the paid up value will be less than one hundred 
rupees, or 

(c) where the parties after the default has occurred in the 

payment of the premium agree in vvriting to some 
other arrangement, or 

(d) to policies in which the surrender value is automati¬ 

cally applied under the terms of the contract to 
maintaining the policy in force after its lapse through 
non-payment of premium. 

75 ^ Power of Government to make rules. —(1) The Govern¬ 
ment may, subject to the condition of previous publication by 
notification in the Government Gazette, make rules to carry out 

the purposes of this Regulation. 

(2 1 In particular and without prejudice to the generality of 

the foregoing power, such rules may prescribe— 

(n) the qualifications to be possessed by actuaries ; 

(b) the manner in which it shall be deter mind for the 

purposes of this Regulation what is insurance business 

tr nsacted in die Slate ; 

(c) the procedure to be followed in dealing with deposits 

made in pursuance of this Regulation including the 
receipt or, custo ly of, withdrawal of, and payment 
of interest on such deposits, and their inspection and 
verilication by the Superintendent of Insurance ; 
the manner in which the prospectuses and tables 
^ referred to in sub section (1) of section 40 shad be 

pub ished and the form in which they shall be drawn 


up; f .. 

(e) the matters to be prescribed for the purposes of section 

(/) the manner in which the investment of assets of an 

insurer shall take place ; 


(/r) restrictions on loans ; tsi* 

(A) the minncr in which statements of assets shall t>e 

I'uriiished. ^ ^ .u- 

7fi Alteration of /’orms.—The Government may, on uie 

in.plu alion or with th/consent of an insurer, not being a company, 
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. . . 5- fhp Schedule as respects that insurer, 

the insurer from supplying all in j-gufej. to do so. 

Regulation so far as >t is Po*^’® ^ \ertain remiirmeB*.:—The 

India from the provisions of section 6 r^tmg to Qep_ 

furnishing “’“S” "?tK^ to the keeping of 

assets in the State " ^6 seemed in the 

such conditions or modifications as may o 

notification of Compands Begulation- 

NothLe in thrRegnlation shall affect the liability of an insurer 

Regulation, in matters otherwise specifically provided for by thi 
Regttiation^^^ _^othing in this Regulation shall apply 


(<»1 any recognised fund in existence maintained by or on 
' ' Lhalf of Government servants or Government 

pensioners for the mutual benefit of contributors to 

the fund and of their dependents or a tr u • 
(h) any society registered under the Jammu and Kashmir 

Co-operative Societies Regulation No. 6 of 

80. Policy forms to be deposited with the Supenntendent 

of Insurance. ^Evevy insurer registered ««der th's^ l^^^^^ 

InsnranoTcopies of all standard forms of policy contracts issued 

by bin) in thc Sfatc* ^ 

81. Atoendment of seelicn ISO, »f Propert, 

Reoalafion.—To the Exception to section 130 of the Traiwfer of 

Property Regulation, the following words and figures shall be 
added, namelyt— 

"or affects, the provisions of section 37 of the Insurance 

Regulation**. 



r 
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THE FIRST SCHEDULE. 


(See section 11*) 


Instructions and Forms for the preparation of Balance-Sheet 


-- PART 1. 


Instructions. 

1. The balance-sheet required to be prepared in respect of 
every class cf business carried on by an insurer is, in form 
in v'hich it is set out in Fart II of this Schedule (Form A,, 
appropriate to a case where the insurer maintains a separate tuna 

in respect of life insurance business. , n u 

2. The balance sheet of life insurance business shall be 

prepared as a separate document. The balance-sheet of any class 
Ot Lsiness may be prepared as a separate document instead of 
being incorporated by the addition cf columns and headings in 
the general balance-sheet, but the totals of each such separate 
balanee-sheet (shoeing the total assets of the class of harness 

separate fund or account, the amount ot share-holders »ndivid^ 
prolils, and outstanding liabilities) must many case be mcorpo- 

rated in the general balance-sheet. . 

rated in S ^^ined balance sheet is for any purpose issued 

1 . ‘ ii- shall be in accordance with the Form set out m 

thi«fshedule ’ and there shall not be included among the assets 

shown in any such combined balance-sheet any amount in respect 

rtf anv boldine in or advance to any insurer whose assets and 

hahi Ls have been incorporated therein. Every 
thnee <hect must show clearly on the face thereof that it is a 

cemLed balance-sheet and must set out fully the "7® °f 

Trrr «;hose assets and liabilities have been incorporated therein, 

irr arscu and liabilities of any person not being an in^er ate 
Included in a combined balance-sheet the fact must be stated 

Where any guarantee has been given by an insurer 
/ .u ' '-f. ihin in the ordinary course of re-insurance busmess) 
•'’^I'esnect of the policies of any other insurer, the b^ance^eet 

1 ^lamc of evly wLe policies have been so guaranteed 

that'^thir^egulation shall not apply where a 

Is isued incorporating the assets and 

1 of the insurer whose policies are guaranteed. 
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f onsets of an insurer is deposited 

Where any part of the a . . j^r the owners of 


W DCrC Siriy pcxi ** 

in any place outside the g shall state that part 

policies issued in that place, _ ^ ^ forms 

and the place wliere it any purpose, the informa- 

balance-sheet IS issued by shown in the aggregate 

tion required by this Regulation shall be shown 

in respect of all the insurers whose assets ana 

been incorporated in the ba ^ce-s ee . balance-sheet a state- 

6. There shall be api^nded to the 
ment in Form AA as set out ^ j ^he State. 

lah “contain the folowing certif i- 

cates, ed by the same Pf as are reqmred 

^ V by this I-arance Regulat^ to s.gn the b lan« 

balance-sheet of the Investments m Steels a d 

Shares have been arrived at, and how the mar 
value thereof has been ascertained for the purpose 
of comparison with the values so shown ; 
alcertificL signed by the same persons as are requ.md 
by this Insurance Regulat.on to sign he bailee- 
sheet and signed also, so far as respects t 
of any items shown in the balance-sheet un er e 
heading of “Reservations and Life Interests” by an 

Lve ^Un reviewed as at the date of the balance- 
sheet and that in their belief the assets set fourth in 
tte balance-sheet are shown in the aggregate at 
amounts not exceeding their realisable or mar^t 
value under the several headings Loans , Reserva¬ 
tions and Life Interests”, “Investments, Agents 
Balances”, “Outstanding^ Premiums , * Inte^st,pm- 
dends and Rents outstanding”, “Interest, Dividends 

and Rents accruing but not due”, “Amounts due pom 

__v-ofrvT^nor rtn Innnrance Hasi- 


ib) 


and Kents accruing out not uuc , 

other Persons or Bodies carrying on Insurance Bust - 
ness”, “Sundry Debtors”, “Bills Receivable’, Cash 
and tho several items specified under “Other 

Accounts”. 5 

Provided that if the persons signing the|4:ertificate are 

unable to certify that the assets set fourth in the 

balance-sheet are so shown as uforesaid, a full 

explanation of the basis upon which the values 


(c) a 


(d) 


[it) to 
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shown in the balance-sheet have been assessed shall 
be given in the certificate; 

certificate signed by the same persons as are required 
by this Insurance Regulation to sign the balance- 
sheet and by the auditor certifying that no parts of 
the assets of the life insurance fund has been directly 
or indirectly applied in contravention of the pro¬ 
visions of this Insurance Regulation relating to the 
application and investment of life insurance funds; 

and . 

certificates signed by the auditor (which shall ^ be in 

addition to any other certificate or report which he 

is required by law to give with respect to the balance- 

sheet) certifying— 

(i) that he has verified the cash balances and the 

securities relating to the insurer’s loaUi reversions 

and life interests, and investments; 
what extent, if any, he has verified the invest¬ 
ments and transactions relating to trusts undertaken 

by the insurer as trustee ; and 
the case of a combined balance-sheet, that he 
has audited the balance-sheet and accounts of 
every insurer whose assets and liabilities are 
incorporated therein, or that any such balance- 
sheet and accounts which have not been audited 
by him have been certified by independent 
auditors. The said certificate shall contain a 
reference to such reservations, if any, as may 
have been made by any auditor upon any report 
or certificate given by him with respect to the 
balance-sheet and accounts of any insurer who^ 
assets and liabilities are incorporated in the 
combined balance-sheet. 

8 If the values shown in the balance-sheet in respect ot 
Holdings in Subsidiary Companies” or “House piro^i^ W m rte 

previous balance-sheet, the certificate evlry 

resects holdings'rn controlled cornpanies ‘o 

nd shall contain an explanation of ‘‘'I® ex- 

pres^ons have the mea'ltings hereby respectively ass«ned to them. 


{Hi) in 


1C 


a 


namely: 


combined 


(a) “combined balance-sheet liabilitiei 

' ' made bv an insurer of assets ana uauiu 



( 3 & ) 

• ^ ’ - - I - * 

^ ^ w 

in the form of a balance-dieet which inclodei the 

a. JpCcts any a^t,the ^ket 
« hetw^ a willing hnyer and a willing seller. 
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Form AA. 


Sttwiwwjry oy tJiB Assets of tho*j*»»*C)ow^atty on 



ClasB oi 


Book value Market value Remarks 
as per (a) as per (6) as per (c) 
below* below. below. 



(Ij Approved Securities 

JDebeaturea — •- 

/3^ SLaree aod auuuities • • • • 

f4) Loaas on the Com pane 's policies — 

(5) Loans on Mortgage of property in India 

(6) Loans on personal security to persons domiciled 
and resident in the jState 

f7) Other loans granted in the State •• 

(8) Land and House property in the State 

(9) Ooib on dei>oiit in Bank:) and treaeury 

f lO) Caeh in hand and on eorrent account in Banks* 

(il) Agent’s balance and Outstanding premiums *.• 

C12> Inteieat, ili»id*nd* and leuta either oatetand- 
tng OI aooined but not do* 

iia'k Oihei a«**t* in it® State of ooUide 




oVwMoh ofoJit U takea iu the biUaaoe-*lie®t fof e»oh of fck® 

meutioned classes of asaetsi . , ■ t aa has been 

(6) the mafkot valueofuuoli ol the jaterest 

Moe.tained from publwho I quotations °Ji, taoluded eUe- 

inolodod in rnarkat prices in those onsos where aooiuea mtetee* is m 

where iu the balanoo-shoet, 1.0 

le^ how the value oi suoh oi the nbovi -mentioned olaeics “ 

o^oortaiiied from puhHahetl quotations has beou arrived at, ana 
C<0 tlio rates ot oxonaiigo at wliioli tli* values of the assets other 

oarteuoy have boon converted into rupees. „n* 

The tnarkot values need not be shown soparivloly whero 

-../I « tn that elleot is ainiondod to tho stotenient. 


has not been 
than in rupee 
less than the 


any 


book values auu a oertinoaro vo .0 In the statomenU 

amounts on 
QoodwUl. 
pfoliminary, 

(jomintiiion i 
Qommuted O 
iiispaiMlitaie 
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THE SECOND SCHEDULE. 

(See Seotton 11) 

Instructions and Forms for the preparation of Profit 

and Loss Accounts. 

PART I. 


Instructions. 

1. The items on the income side of the Profit and Loss 

Appropriation Account must relate to income ^ 

received or not, and the items on the expenditure side must 

relate to expenditure whether actually paid or not^ „ ^ ^ 

2 Deductions from Interest, Dividends and Rents to be 

shown in respect of income-tax must include all amounts in 

respect of British Indian income-tax whether or not it has been 

or is to be deducted at source or paid direct, ^ ^ 

3. The Interest, Dividends and Rents less income-tax there¬ 
on shown in the Revenue Accounts for any clasps of business 
other than life insurance business, including annuity business may, 
if the insurer so desires, be included with the corresponding items 

in the Profit and L oss Account. 

PART 11. 

• 5 

FORMS. 


Form B. 

FoTtn of Profit and Lost Account' 


Profit and Loss Account of 

Rs. a. p. 


for the year ended 


19 . 

Rs. a. p 


Taxes on the Insurer’s 
Profits (not applicable 
to any particular Fund 
or Account) 


Interest, Dividends 
and Rents (not 
applicable to any 
particular Fund 
or Account) 
Rs. 

Less-Ineome-tsx 

theneoM Rs. 
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Form B.— {concluded ), 


Rs. a. p. 


Rs. a. p. 


Expenses of Manage¬ 
ment (not applicable 
to any pa. rticular 
Fund or Account)*... 

Loss on Realisation of 

Investments (not 
charged to reserves or 
any particular Fund or 
Account) ••• 

Depreciation of invest¬ 
ments (not charged to 
reserves or any parti- 
cular Fund or 
Account) ••• 

Loss transferred from 
R e V e n u e Accounts 
(details to be given). 

r 

Other Expenditure (to 
be specified) 

Balance for the year 
carried to Appropria¬ 
tion Accour t 


Profit on realisation of 
investments (not 

credited to reserves or 
any particular Fund 
or Account) ... 

Appreciation of invest¬ 
ments (not credited to 
reserves or any parti- 
c u 1 a r Fund or 
Account) 

Profit transferred from 
Revenue Accounts 
(details to be given). 


Transfer Fees 


Other income to be 

specified) 

Balance being loss for 
the year carried to 

Appropriation 

Account) 


k rlAclaaied from tliis item and entered 

„... J.” Jr-nfr.. b. -b.»„ 




the Msets eW© 


f 
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Form C. 

Form of Proft af>d Loss AtfroprMion 

Profit and Los® Appropriation Account of 
ended 10 


Ac^yunt. 

for the year 


Rs. a. p* 

Balance being loss 
brought forward from 
last year 

Balance being loss for 
the year brought from 
Profit and Loss 
Account (as in Form 

B) 


Dividends paid during 

the year on accPunt of 
the current year (to be 
specified and if “free 

of tax” to be so stated) 

4 

Transfers to any parti¬ 
cular Funds or Ac¬ 
counts (details to be 
given) 

Balsu^ce at end of the 
year as shown in the 
balance-sheet • • • 


Rs. a. a. 

Balance brought 
forward from 
last year Rs. 

Less—Dividends 

since paid in 
respect of last 

year (to be 

specified and if 

“free of tax” 
to be so stated)* 

Rs. - 

9 

Balance for the year 
brought from Profit 
and Loss Account (as 

in Form B) 


Balance being loss at 
the end 'of the year 
as shown in the 

balance-sheet • • • 



♦iTot*'.—Thlg item may 


be ibovB mi ibe lUe of the eseoant if pftjfeiied. 
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THE THIRD SCHEDULE. 

(See Section 11) 



p • 

Instructions and Forms for the pref oration of Revenue 

Accounts, 


PART 1. 


Instructions. 


1 Form D is, as set out in Part II of this Schedule 
appropriate for life insurance business but a separate revenue 
account must be prepared for every class of business in respect of 
which the insurer is required to maintain a separate account. 

2. Form F is, as set out in Part II of this Schedule appropri¬ 
ate for fire insurance business. A separate revenue account in the 
same form must be prepared for accident and miscellaneous 
insurance including workmen's compensation and motor car 

insurance . , 

3. If any combined revenue account is for any purpose issued 
by an insurer it must be in accordance with the forms specified in 
this Schedule and must clearly show on the face thereof that it is 
a combined revenue account and must set out fully the naine of 

every insurer required to make separate returns under this Regu¬ 
lation whose revenue and expenditure have been included therein, 
if the revenue and expenditure of any person not being an insurer 
are included in a combined revenue accounts, the fact must be 


4 The items on the income side of the revenue account 
must relate to income whether actually received or not, and the 

items on the expenditure side must relate to expenditure whether 

actuaUy premiums, whether on business " 

accepted, are to be brought into account gross (#. e., before 

deducting commissions) under the head of gtate- 

6 As respects life insurance business the following state 

ments shall be furnished to the Superintendent of Insurance eve^y 

details provi.^ for m a fo™ Mi. 

A statement in foim DD as set forth in I a 



_ in foim DDD as set forth in Part 

itiis Schedule. , o—#■ 

statement in fotm DDDD af set forth in Part 

this Scbadnle. 
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The following '"““"hfgross pXin™ written in 

tofe “accident and miscellaneous msutance 

business. «Viirh form part of the assets of a 

life insurance fuml most be wated^a^^ insurant 

ment, and accoringly 1 m • be included under the 

business a fair rent to the prem revenue 

heading “Interest, jn^ss for which the premi^ are 

account for every thereof roost be included under 

nsed proper charges for the 

the heading “Expe>^® n the business of life insuranM 

9 . Where ail insurer «"'«* ‘ ins„tance business the 

in conjunction i,,„ed to the life insurance revenue 

the common expenses and the use of any office 

charged with more ^^ income from the various classes of 

ES 3 Sfrofd to the estenl to. which the premises are 

used for the purposes of clasy f and Kents in 

10. from Intei^t, D.v 

respect of income-tax m been or is to be deducted at 

such income whether or not it has been or 

source or psiid direct. 
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PART II. 

FORi'i'iS. 


Form D. 

Form of Revenue Account applicable to Life Insurance Businest. 


Revenue Account of 

in respect of 


for the year ej)4i4 

3usine$s< 


19 




a 

#|M| 


QQ 
CO 

a> 

.a _ 

g OQ 


<D 


Claims under policies 
eluding provision for 
olaims due or intimated) 
less Re‘insurance 


By death 


« m 


By maturity 


Annuities, less Re-insa 

gw* ^ ^ 

ranoes 




p 

o 

m . 

s ^ 

P c3 
gOQ 


o 

en 


Rs. Rs. Rs. 


o 

.a 

.p 

f ^ 

.a 5 


# a 


Balance of Fund at the 
beginning of the ye ir. • 

Freuiiuma, Less Re-insur¬ 
ances—■ 

(<) First year premiums, 
(ii) Renewal premiums, 
^iit) Single premiums .. 


e 


P 

P 

QB m 

3 ® 

gcQ 


o 

&H 


Rfl* Rs. Rs 


Surrenders (including Sur¬ 
renders oi Bonas}i less 
Re-insuranoes 

Bonuses in onsht 

insnranoes •-* 


Consideration for annuities 
granted, leas Re-insuran¬ 
ces (c> 

Interest, Dividends 
and Rents Rs. 


Bonuses in Reduction of 
ptemiums^ l©so Re-inaui- 


anoes 


Commission (less that on 
Re-insaiances) ^ 


EiXpenses of Management 
( 6 )- 



Commisaion and 
allowances -« 


2. Salaries, eto. (other 
than to agents and 
those contained in 
item No. 1) 


Less-income-tax 
thereon Rs. 

Begistration Fees 


Other income (to be Bpeoi< 
fied) •- 




I^i transferred to Profit 
and Loss Account 

Transferred from Appro- 
priation Account 


3. Travelitug expenses. 

4. Directors’ fees 

5. Auditors* fees 

tt. Law ehargee m 
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Form 







Advertiionients •• 


8. Printing and 

Stationery 


9 . Other expenaes of 

management C^O* 

oounta to he speoi- 
fied) - 

10 . Other paymenU 

(accounts to be 
speoilied) •• 

11 , itenta for offices be» 

longing to and oo* 
oupied by the in¬ 
surer 

12 , Renta of other offloee 

occupied by the 
inaurei • • 


Bad debu 

other expenditai® (to bo 

Specified) •• 

Profit transferred to Prefit 
and Lost Account 

Balance of Fund at the 
end of the year as shown 
in the balance *aheet •« ; 



^OTB 9 ._(a) In the case of an insurer haring bis Head Office in the State tbMa 

oolurans apply only to bdsioeas the preiuiama In reapeot of which ore payable ouuMa 

W % t 

(6') If any sum has been deducted from this item and entered on the aa»#^ 
side of the balaace-shoct, the amount po deducted must be shown separately. l>der this 
item the saUry paid to the managing agent or managing director shall ba shown 
sepbrAtely fro n the totil a noiint paid as saturi^a to the remaining staff. 

(c) All iingl© premiums for annuities, whether immediate or deferred, mail 

be included under this hoading. 

(cf) rndo the head “Other Income” fine^, if any. realired from the ataf! 
must bo shown separately. AH the amounts received by the insurer directly or indii^tly 
whsiher from hia he:»d office or from any other soiure outsi ©the State i‘ha|l also be 
shown separately in tbo revenue account except such sums aa property appertain to the 
capital account 

(f) In the case of an insurer having bis prtucipal plaee of bnaineia 
outside the State, the expenses of management for busioe^ oat of the State and total 
business need not bo split up to the several Bub-headi» if they oia not so split ap in his 
Ou n CO ntiy. 
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FoEtM DDD. 


Additions to 19 

Com'pany for the year ending 


(1) Polloiet »* beginning ot 
^ ye»f *" 




Ordinary Ufs int*tranea 
inturiag money to be paid on 
death Or 8urmva>*ce. 


No. 


2) New polloiet Intoted « 
^(3) Old poliotao lOwlTed •* 

(4) Old poUoiee changed and 
inoreased 

(6) Boiiiii ttdditloM allottad 


Total 


DUoonUnu^ dnrin§^^* 

(6) By death — 

(7^ By iUiTivaoce or the 
happening oi the con- 

tjngmoiea inonred ag« 
otl^r than-death. 

C®) By expby cl term ondet 
tempocacy taauranoee e* 

0S) By aMienisr of^glliey*^ 
ClOy By Bafiendeiel'bcmiia 

(11) By fortotuiotorlapee 

( 12 ) fly change itf^^deetenae 

^ 13 ) By bdxig not taken up— 


Total dSaeontinned 


Total eaiatihg at end oi yea.r 




Sam aanoed 


RoTersionaty 

bonus 

additions. 


No. 


Annaity 
. iPoi 
annum. 




4 
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Fobm DDDD. 

Particulars of the ^policies forfeited or lapsed in the last 
■Rno-ncial year under review^ less those revised and reinstated 
for full benefits, classified according to the year in which they 

were issued. 


Finsncisd yesit in which 
policies were issued. 


o 


*0 
TJ 4» 

a 

I 




Yeaf ending 19 
the year under review 


being 


I 

Year enmng 
the year previous 
review 


19 

to 


that 


being 

under 


M 0) 

P 

e C 

.» EJ 


S'd 

P (U 

t/i 


73 y 

S ii S, 
u -53 iS 


o S 



And so on, the number of and sum insured under policies tor- 
feited or lapsed in the last financial year under review being stated 
after classification according to each of the preceding yea 

which they were insured. 

* 

A separate statement most be given in respect of each cb a of 
life tasura^ business for which a separate revenue account is 

submitted. 

Insurers having their principal place of business in the State 
shall give the information required in the form separately for 

will furnish information regarding business transacted m the Sta . 


f 






« 



( ) 


Fosu E- 

Form of ^lZl^Z“”Buoineso 

nessan^ p^^^.Fisation and Motor Car Insurance 

including Workmens Lompensaiton 

Business. 

for the year ended 


Account 


19 


in resoect 



Glaima under Policies, leu Re. 

inra ranees (e) 

Paid during the year Ba • 


Total eetimatod liability in 
respect of outstanding ola^ 

at end of the year whether dn 9 
or intimated "• 


Total 


Losi-OntitandiBg at 
pievioiis y®ar (^) 


end of 

Be* 


CoxnmisBion • • 

Expense! of management (c) — 

Bad debts 

Uiuted Kingdom, Foreign and Dominion 
Taxes « 

Otbef Expen^turo to bo spooified mm 

; Profit transferred to Profit and I«u 
[ Aooonnt ••-•••• 

Balance of the Account at the end of 

the year aa shown in the Balanoe< 
sheet I 




Reserre f oi nnexpiied Bishi, 
being per eent. of 
pemivm Ineome of year Be. 


BeMiveOi aay)Be. 


Balance of Aooonnt at beginning 
of the yean 

Reserve for 

nnexpired 

Bisks 

Bs. 

Additional Beserve (if 

any) 

Ka. 

Piemhims, leu 

Roeiosiirw 

aneee(d) 


mterut, Dividends 

and Bents 
Be. 

li0Si -ineome^tax thereon Ra* 


Other Inoome Cto be epeeified) (e) 

Loss transferred to Profit uid Leu 
Account M *'• 

lansferred from Appiopitatlon 
Aooonnt » 




I Konn.—<•) Thli hoedh« nuHtincInde ell 


dtnaUf oc iBdireo^y 
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(6) li in any year the claims actually paid and those still unpaid at the end of 
that vear In resreot of the previous vear or years are in excess of tie amount iiicluded in the 

previous year’s Bevenne Account as'pro-.ifcion ioi outstam ir.g claims, th^n the arrorjnt of 

such excess must be shown in the Bevenne Account. 

(c) If any sum has been deducted from this item and entered on the aiseta side 
biliaoe-shiet r lie a aouit so dedmte l must be shown separately. 

(<i) W here the amount is furnished nnder the provisions of sectio.. ll of tt^e 

Insurance Regulation, separate figures for claims paid to claimants m the State and 
dahntnts outside the S.ate and for premiums derived from business eliectedm the State and 

efiected outside the StHIe must begiveu. 

le) All tlw amoanls rooeiaed by the inaorer directly or indirectly wbether^ from 

hia head oSol. or iron, any otner aoarco ouCiJo the ^ ^ 

the iie^eaue asoauat except such sums as properly appe t P 

ft 




^ 4 


* 

t 


it 
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THE FOURTH SCHEDULE. 

(Se© SeotioB 


PART I. 


Re 


in 


order to secure that no 


the annual 
and profits 
accordance 

II of this 
adjustments 

policy is treated as an 


Instructions. 

1 Abstracts and Statements must be so 

numbers tS liter of the 

I^slX XorUon wh^^ that part of 
‘^rof in 

with the requirements of paragraph 3 

Schedule^ no credit is to be tak y 

made 

asset. 'TUg average rate of interest yielded in any year by 

theassetsconstitu _g I t schedule, be calculated 

of paragraph 4 ?t ^ art U 

^h^e putpo^s r any" such . calculation the 

the year, ar^a c y the 

interest credited to the life insurance fund during the year 

?,?rina iS veaf being taken into account!, and the mean fund of 
the y^ear shall be ascertained by adding a sum to one- 

teinSL o( the year to a sum equal to one-half of that fund at 
ttf iid of the year, and deducting from the aggregate of 
those two sums an amount equal to one-half of the interest 

ley Pqj rii 0 purposes of the calculation aforesaid either.—* 
la) all proiits and income arising during the year from sum 

invested in reversions shall be included in the interest 
credited to the life insurance fund during the year; 

m 


or 


lb) such portion of the life insurance fund as is invested 

in <~he purchase of reversions, and the profits and 
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income arising therefrom, shall be excluded from 
calculation; but in that case a 

.A A A 


the 

,___ -- Statement must 

be a dded to the information required under the said 
paragraph 4, showing in respect of the portion 
of the fund so excluded as aforesaid, the average rate 
of annual profit and income for which credit has been 
taken during the five years last preceding the valua¬ 
tion date, and explaining the manner in which the 
said average rate has been calculated. 

(3) The information given in accordance with the require¬ 
ments of the said paragraph 4 shall show clearly by which of the 
methods hereinbefore in this instruction mentioned the sums 
invested in reversions and the profits and income arising therefrom 

have been dealt with. -.u 4.u 

(4) Every abstract prepared in accordance with the 

ments of Part II of this Schedule shall be signed by an 
and shall contain a certificate by hiin to the ef.ect that 
satisfied himself as to the accuracy of the valuations made for the 

purposes thereof and of the valuation data ; 

Provided that in the case of an abstract prepared on behalf 
of an insurance company, if the actuary who signs the abstract is 
not a permanent officer of the company, the certificate as to the 

accuracy of the valuation data shall be given and signed by the 

thT attract a statement signed by hinr showing ^ what precau- 

he has taken to ensure the accuracy of the da^e. 
tions he purposes of this Schedule the following expres¬ 

sions have the meaning hereby respectively assigned to them, 




require- 
actuary 
he has 


namely: 




“extra premium" means a charge for any risk not provided 

for in th6 ixiinimuin contract prcmiuni > 

“inter- valuation period” means, as respects any valuation 

period ; the period to the valuation date of that 
raluation from the valuation date of the tet 
preceding valuation in connection with which an 
abstract was prepared under this Regulation . i un 
the enactments repealed by this Regulation o^. >“ 

a case where no such valuation has been 

of the class of business in _ question, 

to 


w 


hich the insurer began 


in respect 
from the date on 
carry on that class of business ; uWi nnv 

‘maturity^ date” means the fixed date on J 

benefit will become payable either absolutely 

♦net premlums’^means as respects any valuation the pre* 

mirim a taken oiedit £of in the viuation; 
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••premium term" means the period during which premiums 

.•valuron"dSe^.ieans as respects any valuation the date 

as at which the valuation is made. 


PART 11. 

REQtJIUEMENTS APPLICABLE TO ^ 

.ecoir/'x nv Life Insurance Business. 


The following tabular statements shall be annexed to every 
absJm pm^ed®in accordance with the requirements of this 

Part of this Schedule, namely. 4 . •_ fVi«a Porm G 

(al a Consolidated Revenue Account, in the ^ 

' annexed to this Part of this Schedule, for the inter- 

valuation period (except that it shall not be ^^es^iy 
to prepare such an account in respect of any cla^ 

of business so long as the insurer 

with the Superintendent of insurance an abstrac 

respect of that class of busines^ ; and - 
(6) a summary and valuation in the Eorm H annex o 

this Part of this Schedule of the polici^ included 
at the voluation date in the class of business to 
which the abstract relates ; and 


(c) 


Form I annexed to 

vaxuaiiuil V ... -- -1. W 

this Part of this Schedule ; , ^ ^ tt r 

statement in Form DDD as set forth in Part 11 01 
tSrd Schedule of the additions to and deductions 
from the number of policies and the sums insured 
thereunder for each class of life insurance i and 
(el a statement in Form DDDD as set forth in Part II cw 

the third Schedule of particlars of policies forfeited 
or lapsed under each class of life insurance ; 
id every such abstract shall show 1 

1. The valuation date. 

2. The general principles and full details of the methods 

adopted in valuation of each of the various classes of 

insurances and annuities shown in the said Form H, 

including statements on the following points:— 
whether the principles were determined by the instru¬ 
ments constituting the company or by its regulations 

or bye-laws or how otherw ise; 
the method by which the net premiums have been 
arrived at and how the ages at entry, premium 


(a) 


(*) 
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terms and maturity dates have been treated for the 
puipose ot the valuation ; 

c) the methods by which the valuation age, period from 
the valustion date to the maturity date, and the 
fuiure premium terms, have been treated for the 
purpose of the valuation; 

(d) the rate ot bonus taken into account whereby the 

method of valuation definite provision is made for 
the maintenance of a specific rate of bonus; 

(e) the meihod of allowing for - 
(i) the inciderxe of the premium income; and 
tti) premiums payable otherwise than annually ; 

if) the ncihcds by v\hich provision has been made for 

following matters, namely : 

(f) the immediate payment of cl,iims; 

{ii) luture expemes and profits in the case of limited 

payment and paid up policies; • ^ a a 

(Hi) the reserve in respect of lapsed policies not included 

in the valuation, but under which a liability exists 
or may arise and whether any reserves have been 

made for the matters aforesaid; 

(ffi whether under the valuation method adopted any 

policy would be treated as an assrt, and it so, 
what steps, if any, have been taken to elimina e 

Such 2LSSGt ^ 

a statement of the manner ip which policies on under 

average lives ahd policies subject tp 
which include a charge for climatic, mditary 

other extra risks have been dealt with; and 
{i\ the rates of exchange at which liabilities in ® 

^ ^ of policies issued in foreign currenci^ have ^en 

converted into rupees and what provision tos ixea 
made for possible increase of liability arising 
fuiure varutions in the rates of exchange. 

3. The table ot mcrtality used, and the rate o 

LS=unied, m th j valuation. the annual premiums 

4. L he proportion which that part ot me r Kpjjts to 
*-aQ a ijiovici 'll for future expenses and profits 

he total of the annual preti mms ®profits, 

Df in-un nccs with immediate proiits profits. 

viiih profits under discounted . j assets 

5 The average raus of interest ranee 

whether invested or uuinv^steu, c -n>tuuting . 

fund ter each of the years covered;^by me as 

6 . The basis adopted m the basis 

, . _ .1.^ t.rtbc.vAQldefs. and wbeUioc suen 


('0 
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instruments constituting the company. 


on 
by 

by 


ihe 

tbe 

its 


nns 4i€5termined bv the -- 

or by iB reeulatiofis cr bye-law*, j o b ; „f 

protUs ameng policy-holders, including stalemm s o 
following points, "a*^'y-;". , e -d< lermincd 

^ instruments const tut.ng the 

(6) the‘^number of yi’k.s’ premiums to be Pa'd- Pe-d ‘o 

elapse and other condiiioiis t. be fult.lled bclore a 

bonus is allotted; . 

(e) whether the bonus is al'nHad^^ 

Llendar year or >eir of assurance or how otherwise , 
and 

whether 


((?) 


the bonus vests imnr.ediate’y on allocation 

or, if not, the conditions of vesting 
8 ( 1 ) The total a m o.u n t of profits ir smg during , 

inter-valuation period, including profits pud away and c^s 
transferred to reserve funds cr other accoun.s " P . ’ 

and the amount brought forward from the p ece ing v i u i. 

(to be stated separately) and the allocation of sue pro i s 

(a) to interim bonus paid; • • r. „ 

(b) among policy-holders with immediate participation, 

giving the number of the policies which part cip . ted 
and the sum assured thereunder (excluding bonuses!; 

(c) among policy holders with deferred participation 

giving the number of the policies which participated 
and the sums assured thereunder (excluding 

D011US6S1 * 

M) among pd’icy-holdere in the discounted bonus class, 

eivtaig the number of the policies which participated 
" and the sums assured thereuiider (excluding 

bonuses); . 

ie) to the insurer or, in the case of aii iiKurance 

company, among shareholders or to shareholders 

accounts (any such sums passed through, the 

accounts during the inter-valuation period to be 

separately stated; 

(/) as carried forward unappropriated. 

2. Specimens of bonuses allotted as at the valuation date 

to policies for one thousand rupees.— 

(a) for the whole term of life effected at the respective 

ages of 20, 30 and 40 and having been in force 

respectively for five years, ten years and upwards 

at intervals of tea years ; and 


r 
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{b) for endowment insurances effected at the respective 

ages of 20, 30 and 40, for endowment terms of 
fifteen, twenty and thirty years, and having been 
in force respectively for five years, ten years and 
upwards at intervals of ten years; 
together with the amounts apportioned under the various 

manners in which the bonus is receivable. 

9. A statement in Form annexed to this Part of this 
Sechedule of specimen policy reserve values held or required to 
be held according to the methods adopted in the valuation, 
specimen minimum surrender values in respect of whole Hfe 
insurance policies for Rs. 1,000 with premiums payable 
throughout life effected at the respective ages of 20, 

and 50, and immediately on payment of the first, second, thirc^ 
fourth, sixth, seventh, eighth, ninth, tenth, fifteenth and 
twentieth annual premium ; with similar specimen policy reserve 
values and specimen surrender values in respect of whole ite 
insurance policies subject to premiums payable for 20 years 
and of endowment insurance policies maturing at age 55. 

10. A statement showing how the liability under any 
disability clause in a policy has been determined in the valuation 
with full information of the tables of sickness or accident used for 

the purpose. 







f 


( 6S 4 


Form 0 > 




nsoUdatid Revenue Account of 29 

years commencing and ending 


for 


*« 

i fi 

l-s 

PQ 


aims under Policies f™* 

rision for claims due or intimated) 

66S Re-iasurancos— 


# • 


« » 


By death 
By maturity 

Annuities, less Ete-insurances 

Surrenders (including Surrenders if 
bonuses), lest Re-insurances 

Bonuses in cash, less Re insurances 

Bonuses in reduction of premiums, 
less Re-insurances 

^ Commission (less that on Re-insur 
anoes) ••• *“* 

Expenses of Management (a) 

Agents’ and Canvassers’ allowance., 

Salaries, etc. (other than to Agents 
and Canvassers) 


m 9 


Travelling expenses 
Direetors* fees 
Auditors* fees 

« 

Uedioal feet 
Law okargea 


Adreitising 

Printing and Si»iicAery 


• • 


• « 


» * 


» t 


9 9 


a n 


9 9 






Other expenses of Management 
(aooounts to be specified) 

Other pa3^eiits (accounts te be 
specified) . • 


5 

o 

H 


Re* 





Balance of lif® insurance 
fund at the beginning 
of the period 

Premiums, less Re-insur¬ 
ances 

Consideration for Annui¬ 
ties granted, less R®- 

insuranoos (b) 

Interest, Dividends 
aud Rents, R® 

Less Income-tax 
thereon (c) f'®*. 


• 9 


Registration Pees 

Other income (to he 
Bp^cified) 

Loss transferred to Profit 
and Loss Account 

Transferred from Ap¬ 
propriation Account 


Rents for offices belonginf 

ooeupitd by the tompuy 


• 1 


BiuineWr withiu 
th» 84»to. 











Fokm 



Renti <yf tftffir ofBeei oeoapM by 
ftht #omplitiy • • • • 

Biul dtbti 

Othtr 6 xp 6 QdituM(t^ bd^i|il 6 dt(|e»(l). * 
fm&i tranifwrid to Profit and IWN 

^OOOUQt •• * ^ * * 

Bi^DM of lifo iafoitftnee fond it and 
of tha pariod M ahown in tha 
bolonoo^haat • • • • 


Ra. 


• • 


Rs 


No»n.—(o) Ifony sum hw bien dndioted from this i4am *nd 'aiit<^rad on tlia 'assdte 

sida of tha baUnca-eheat, the ftmonnt so dadnoted must be ahoun separately. 

(6) All sirtglo pramitirts for annuities whathar inimedinto brdetetnd, must oe 

inolfldod tinddr tbid , , 

(c) Fdtoign income-tax oo Intarsst, Dividends and Rents must be shown under 

this heading, Iwe anr rebates of inooma-tax reoovared fiotn -the revonue anthotittas 
respect of aipeow imurar having his principal place of businsss o“**'J* 

th* flute the extfWses^dfmewaigeWent ter ihatotri business need not be split up ftvto tW 

.ub.baadV if thev are not sofl^t op in his own country. 




s 










SufuftKwry 


( ) 

and ih^ Toliciea of 


as ai 


{ 

K 


> 


Pmrti€t^o^» of 

PtlUiot for oaiomnoo. 


h 


.TiHpfcotiona. 



division l 

iNSUBANOBf. 

OfOup A-— 

With iiiiin®di»t® p*tti<apation in pioflte 
5’^jr whole tenn of life 


• • 


Other elaflies C^o be speoilled) 

Kttra premlunaa 

Total faisutaiicoi 

Deduo t-Re -IniUiancee 
Net Inaorauees 




# e 


e-e 


• e 


QfWp B* 

With deferred participation in proftte 
For whole term of life -* 

Other alasBes (to be BpeoiEed) .. 


• e 


« e 


Extra Premiume 


Total Insuranoee 


* • 


Dedttct-Re-lMuranoci 

Net Insuranoei — • • 

QfO^P 0 ~ 

Under dtooounted bonuf eyi tenw 

For whole teem of life 

Other claaflei Cto be ipecified) •• 


X 


19 . 


« 

3 



Net Teerly Premlenw 
Net Liehilitiei. 
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Fobm H.— (eontmuti). 


Particulars of iht PoU 
das far aalmatiom. 


ValmaUan^ 


• % t 


* 


* r 


DMtfipliiNi at Twaaamdisaa. 


S 

o 

'o 

Ou* 


o 

tz; 


1 

t 

◄ 

B 

o 

QQ 


W 

0 

g 

n 


a 

p 


a 


PL« 

■5 

« 

s 

<a 

o 


PM 

"E 

t 

tH 


8 

8 

% 

n 


"9 ’V 


% 

1 

e 


0 

OQ 


I 


a 

£ 

fiu 

a 

H 

S 

e 

o 


i 




*S3 

a 

9 

9 


•a 


9 


f # 


Bztr» pt«iBiiiin« 

Total Inaoranoei 


Dod iiet-B«*Iaa oxanoes 


Mat Inaaranoea 


• * 8 


Total iQBoranoet with profita 


Qfoap I>. 


Without participation in profile 
For whole term of life 
Other oiasBce (to be ep^ifled) 


Extra premianu . a^ 
Total ineuranoee 


» • 


•• e 


• a 


« • 


Daduot>Ra«inaaraDoaa ^ 


9 *a 


Net Inauianoeo 


» • 


* • 


Total laeuranoea without proflte 


• e 


Total of the Inaoiaaoea abown in all groupa 


Dedoot*Be*lDt<vanoea 

Net Anount of loantaneea 


• m 


a • 


Adjaatmenta, If nny C**® aepatatoly 

apeeiaod) • • "• " 


DIVISION 11 . 


ABwmat ox Litw. 

Xixaiodiato Aonoitloa 
DalatNd ®* 

„ witboot •• n 

I* *’ 


0 4 



If 
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FOBM H 


PaTticulOM of {h$ 

Polieiea for valuation 


ycarnation. 


Description ol Trans actfone 



a 

d 

i 

o 

M 

CM 

3 

c 

IS 


I 

o 

pp 

'd 

s 


a 


a 

e 

n* 

IH 


o 


•a ^ 

C *4 


>» P4 J 


i 

a 

d 

«) 


cS 

V 

{H 

i> 

«» 

e 

o 




2 

3 


sz » 



other otoases (to be epeoified) — 

Total Innoitlee ^ 

Dedoot«Re*iB8iiiaiioei * '* 

Net Ammitlei oii Llrei •• 

Dotal of the reetilts (after dedootloiia of Be* 
insiiranoes) 

Mined •!• p«y»M» to losnol ol ge poUoiei mmt bo ■bom to • oe*«• 

loloilAfl in Gtoul) A-B, C.''f D» of this Formi any » r , . ^ 

Group which must be edded to the f ,_-xson in profits bnt with a goatantee » 

bonus are issued the? must be 8®P"f SiJ^^taSrer of premiums during disabUitymnst 

4. Policies under which there 18 a waivw r ,, , i„^ 

be shown as a separal e class. , s- raernact of classes of poUefes yai ea 

b. .bon. toS o, toiototog tb. ».lo.t.o. ol 

by different tables of mortality or at different rat 

net premiums on different bases. inn+tonp of anv potlion of tbe bos , 

required under local laws i® ®“^’^®-n7*mllsJb?fnrnisbed in respect of tbe btisin^ 

•o valued in each such place showinR the total nu 0 P liability on the bases as to 

and bonuses, the total office yearly statement « to snob bases 

mortality and interest adopted In each snob place witn a ^ 

.MPMilnly. ^ ‘f ”m“ *«•»»' “«•*'»*»« fto* 

_ __i.. K.V a.ntillOAtlllfL of uOim** 
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Form I. 


yaluatioH BalanG^Sh&Bt of 

Rs. 

Net liability under business 
as shown in the summary 
and valuation of policies. 

Surplus, if any *•* 


as at 19 . 

Rs. 

Balance of Life Insurance 
Fund as shown in the 
Balance - sheet ... 

Deficiency, if any 





Allanta Iqbal Library 





78441 
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in this Form to bo itotod to tho neorost mpoo. 
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FIFTH SCHEDULE. 

(See SectUtn 13) 


Instructions for preparing statements of business in force 
and requirements applicable to such statements. 

PART I. 


Instructions. 

1. Statements prepared under this Schedule 5^^ 

pared, so fat as practicable, in tabular form and 7“^ 
by numbers and letter corresponding with those of the paragrap 

nf Part II of this Schedule. . 

^2. Except with respect to rates of premiums or oontribution, 

items in statements prepared under this schedule are to be show 
to the shown in the forms of Summary and 

Valuabon prepared under the fourth Schedule to this Reg^afon 

iSfst not be included in statements prepared under this 

Schedule.^^^ prepared under this Schedule shalite 

sigiied' by thP^ actuary making the investigation in connection w 

which it Is preyed. Ihi* Schedule the following 

lions have the meanings hereby respectively assigne o , 
namely : 

(а) 

( б ) 


(c) 


id) 


■ ‘annual loading" mep» the provision made for future 

expenses and profits; . . . 

“extra premiums” means a charge for any nst n 

provided for in the minimum oontract premium ; 

“nS m^iums” means the premiums taken credit for m 
the^valuation in connection with which any stateme 

“TOlmtiS'^t;” means as r^pects any valuation the 
date as at which the valuation is made. 

PART II- 

Requirements for Statements Apmjcablb to Life 
Insurance Business. 

The statements required to be prepared under this Part of 

of poli.i« w 1“ 
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2 . 


and with»t Particip^on in proms sho«ing^- 

prem charged, in necor- 

dance with the published '^bles >n use, 

•• • 'mtinrr fVtf* Tiitcs tof occcnniSi 3^^® 

entrv from 20 to 70 inclusive ; and 
ihi as resoTcts endowment insurance policies, the rates 

of office premiums charged, in accordance wi h 

origfnal terms of ten, fifteen, twenty, thirty and 

at entr^ from 20 to 40 inclusive, but excluding 
policies under which the age at maturity exceeds 

60 r 1 • • 

Statements, separately prepared in/f P^^t 

profits under discounted bonus systems, and without 
profits, showing in quinquennial groups 
(a) as respects policies for the whole term of life— 

(»1 the total amount assured (specifying um 

assured and reversionary bonuses separately), 
grouped according to ages attained ; 

(jOthe amunt per a. num. after deducting 

abatements made by application of bonus, of 
office premiums payable throughout life, and 
of the corresponding net premiums, grouped 

according to ages attained ; and 
(Hi) the amount per annum, after deducting abatenients 

made by application of bonus of office premiums 
payable for a limited numberof years, and e^her 
the corresponding net premiums grouped in 
accor da nce with the grouping adopted for the 
purpose# of the valuation, or, the aniiual loading 
reserved for the remaining duration of the 
policies, grouped according to ages attained; 

(6) as respects endowment insurance policies— 

(•) the total amount assured (specifying sums assured 

and reversionary bonuses separately) grouped in 
accordance with the grouping adopted for the 
purposes of the valuation: 

that 


•oviaeamai— i • • u- u n 

(a) as respects endowment insurance policies which will 

reach maturity in less than five years, the informa¬ 
tion required by sub-paragraph (6) (i) of this para¬ 
graph must be given for each year instead of in 

group# t uud 
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(6) where the office premiums payable under policies for 

the whole term of life for a limited number of years, 
or the office premiums payable under endowment 
insurance policies, or the corresponding net premiums 
are grouped for the purposes of the valuation other¬ 
wise than according to the number of years payments 
remaining to be made or where the sums assured 
under endowment insurance policies are grouped for 
the purposes of the valuation otherwise than according 
to the years in which the policies will mature for 
payment or in which they are assessed to mature if 
earlier than the true year, then in any such case the 
valuation constants and an explanation of the 
method by which they are calculated must be given 
for each group, and in the case of the sums assured 
under endowment insurance policies a statement 
must also be given of the amount assured maturing 
for payment in each of the two years following the 


valuation date; 

(ii) the amouut per annum, after deducting abatements 

made by application of bonuses of office premium 
payable and of the corresponding net premium 
grouped in accordance with the grouping adopted for 
the purposes of the valuation ^ 

3. Statements as respects any policies in force under 

which premiums cease to be payable, whether Pp'*" 
manently or temporarily during disability arising 
from sickness or accident, showing the total amount 

of the office premiums payable. 

4 Statements as respects immediate annuities on single 

lives for the whole term of life, separately prepared 
in respect of annuities on male and female lives, 
showing in quinquennial age groups the total amount 

of such annuities. ^ . 

Statements as respects deferred annuities, separately 

prepared in respect of annuities on male and female 
lives, showing the specimen rcser>re values for annui¬ 
ties of one hundred rupees which will be produced 
on maturity on the basis of valuation adopted at ages, 
in the case of male lives, 60 and 65, and in the ca 
of female lives, 55 and 60 ; the 

now polices, and ,1 -dor any other ubl^of^nnu^^ 

noUcicB in fore* smalA** ceaerv* value* will be p 
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doced, the like specimens of these must also be 

Statements as respects any policies of insurance upon 
the lives of a group of persons, whereby sums 
assured are payable in respect of the several persons 
included in the group, showing the total claims paid 
since the date as at which the last statements were 
prepared under this Part of this Schedule or, where 
no such statements have been prepared since the 
date on which the insurer began to carry on the 
class of business to which the statements relate, and 
reserve for unexpired risks and outstanding claims* 


( 74 ) 


THE SIXTH SCHEDULE 



(See section 65) 


Rule as to the valuatien of the Liabilifies of an Insurer in 

Insolvency or Lic|uidation 


. 1- V4.- c incnrpr in resoect of current contracts 

eifecS* n t'ps: of 

business, shall be calcula ^ J nooroved by the Court, and the 

rall lHeSS aforesaid, take into 


account: 

(«) 

( 6 ) 


(c) 


S: "rTof int^re^ of mortality and 

Court 


The liabUiTies of an in^rer in te^ct 

rapi«rt- of the pc^icy in 

respect of which the premium was paid. 


1 




Certificate 


The above 


passed by the Jammu and 

1939 corresponding tv. 


t 


Regulation was 

Kashmir ^^ceive^the^assent of His Highness th 

8th August 1939 corresponding 

24th Sawan 1996. 

HIRANAND RAINA, 



(Sd.) 




S^cfctafy ^ 


Governmont. Ptaja Sabha DeportmeiO. 







:. ■■-S'■j-j.T.-rsv,??--'j 

'. V." >■■ *' • •^ •'"‘v, ■ 
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